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PROVINCIAL NOTICE
VOLUME 2

226 DIVISION OF REVENUE BILL, 2016:

BUDGET ALLOCATIONS FOR HOSPITALS, SCHOOLS, MUNICIPALITIES AND

DEPARTMENTS

SCHEDULE 2: BUDGET ALLOCATIONS TO SCHOOLS

SCHEDULE 3: BUDGET ALLOCATIONS TO MUNICIPALITIES
SCHEDULE 4: PROVINCIALLY ASSIGNED EARMARKED FUNDING TO

DEPARTMENTS




Schedule 2: Budget allocations to Schoals
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Schedule 3: Budget allocations to Municipalities



SCHEDULE 3

BUDGET ALLOCATIONS TO MUNICIPALITIES

The following schedule relates to the allocation of funds by provincial departments to

municipalities and covers the following:

| The indicative allocation per municipality for every allocation to be made by the Province
to municipalities from the Province's own funds;

Il. The envisaged division of these allocations contemplated in sub-paragraph (i) in respect

of each municipality for the next financial year and the 2018/19 financial year; and

lll. The conditions and other information in respect of these allocations to facilitate

performance measurement and the use of the required inputs and outputs.

Grand total: Allocations (R'000)

£ 3 % é
g’ % (] g 'g Municipality Provincial Financial Year Municipal Financial Y ear
© S E
© = § § 201617 201718 2018119 | 201617 2047118 201819
Allocation Allocation Allocation | Allocation Allocation Allocation
A MAN Mangaung 86 881 w0754 112672 86 881 107 584 112672
8 DC 16 FS 161 Lelsemeng 2106 2069 2189 2106 2069 2189
B DC 16 FS 162 Kopanong 4190 4117 4 356 4190 4117 4356
B DC 16 FS 163 Mohokare 192 188 199 192 188 199
B DC 16 FS 164 N aledi 893 681 720 693 681 720
c DC 16 DC 16 Xhariep Disirict 17 500 17 850 19 000 17 500 17 850 19 000
Total Xhariep 24681 24 905 26 464 24 681 24 905 26 464
B DG 18 FS 181 Masilony ana 37w 3672 3885 K¥EH ie72 3gas
B DC 18 FS 182 Tekologo N 3086 324 n 306 324
B DC 18 FS 183 Tswelopele 1677 1648 1744 1677 1648 1744
B DC 18 FS 184 Matjabeng 56 262 55284 58 420 56 262 55 284 58 490
B DC 18 FS 185 Naa 2389 2348 2484 2389 2348 2484
c DC 18 oC 18 Lejweleputswa Disirict
Total Lejweleputswa 64 376 63258 66 927 64 376 63 258 66 927
B bCc 19 FS 191 Selsoto 17 956 17 644 18 667 17 956 17 644 18 667
B DC 18 FS 192 Dihlabeng 12280 12108 13008 12280 12108 13008
B DC 19 FS 183 Nketoana 8098 6729 7119 8098 6729 719
B DC 19 FS 194 Malut a Phofung 103682 102921 109031 103682 10292 109 031
B DCc 19 FS 195 Phumelela 247 1294 1369 247 1294 1369
B oc 19 FS 156 Mantsopa 539 529 560 539 529 560
c DC 19 0c 19 Thabo Mofutsany ana District
Total Thabo Mofutsanyana 144 972 141 225 149 754 144972 141 225 149 754
B BC 20 FS 201 Moghaka 7978 7 840 8295 7978 7840 B 25
B DC 20 FS 202 Ngwathe 13657 8 507 9 000 13657 8507 9000
B DC 20 FS 203 Metsimaholo 10726 10 560 11391 10726 10 580 13
B DC 20 FS 204 Mafube 15 256 9587 10 143 15 256 9587 10143
c DC 20 DC 20 Fezile Dabi District
Total Fezile Dabi 47 617 36514 38 829 47 817 36 514 3s 829
Unallocated finds - Financial Assistance 27879 15285 16 057 27879 15 285 16057
Unallocated funds - Municipa Infrastructure Grant 36924 472 34815 36924 33472 34815
Total provincial payments by district 433330 422243 445518 | 433330 422243 445518




PROVINCIAL ALLOCATIONS : MUNICIPAL SUPPORT PROGRAMME TO PROVIDE TECHNICAL SUPPORT TO
MUNICIPALITIES IN 2016117

Transferring Provinciat Department

Provincial Treasury

2. Purpose

To assist medium and low capacity municipalities facing financial problems and reporting
challenges through Provincial Treasurys' Municipal Support Programme.

3. Measurable Oulputs

challenges.

The provision of imited financial assistance bo selected municipalites facing financial & reporiing

4. Conditions

municipalifes.
42
43

4.4

45
monthly ko PT.

4.1 The Local Municipality acknowledges receipt of the funds as per the prescribed Allocation of
funds earmarked for the municipal support programme 1o provide technical support to

Municipality includes the amoundin 2016/17 Main Budget

Municipality reports back on the appropriaion of the Allocation of funds earmarked for the
municipal suppart programme {o provide technical support o municipalites and submit
supporing documentation in this regard.
Compliant with SCM processes & Municipaliies must enter into a service level agreement
with the service providers,
Progress reports from consuitants must be sign off by the Accounting Officer & submitted

5. Allocation criteria

Allocations are made on a needs basis and financial position of Municipalities

6. Monitoring mechanism

6.1 Project Committes to assess progress
6.2 Monthly expenditure report 10 days afler the reporiing month lo PT, (MFMA Sec 71)
6.3 Montly progress report 10 days afier the reporting month 1o PT, {Non Financial Repori)

7. Projected lfe

12 months

8. Paymen{ Schedule

Pay menl with regard to financial support will be made according to the condifions of paragraph 4.

9. Reason natincorporated in Equitable Share

Section 154(1) of the Constiution, requires the National Govemment and the Provincial
Govemments, by legislaive and other measures, must support and strengthen the capacity of
Municipaliies and o exercise their powers and to perform their functions.

10. Allecation R13.350 miltion
> = Provincial Treasury: Allocations (R'000)

& - '.g

G by ]

E £ 5 3 Municipality Provincial Financial Year Municipal Financial Year

] At el

© § a 201617 2017H8  2018M9% | 20167 201718 201819

Allocation Allocation Allocation | Allocation Allocation Allocation

c 0c 16 DC 16 Xhariep District 500 500
B DC 19 FS 193 Nketoana 1250 1250
B DC 19 FS 195 Phumelela 1100 1100
B DC 20 Fs 202 Nqwathe 5000 5000
B DC 20 FS 204 Mafube 5500 5500
TOTAL 13 350 13 350




PROVINCIAL ALLOCATIONS TO MUNICIPALITIES IN TERMS OF LIMITED FINANCIAL SUPPORT
LIMITED FINANCIAL SUPPORT TO XHARIEP DISTRICT MUNICIPALITY

1. Transferring Provincia Department | Cooperalive Govemance and Traditiona! Affairs
2. Purpose 21 To assist the Xhariep District Municipality facing financial problems ko restructure its financial position and
organization over the medium term
3. Measurable Outpuls 3.1 The provision of limiled Enancial assistance i those Municipalities facing cnfical financial problems
4, Conditions 4.1 The Xhariep District Municipality acknowledges receipt of the funds as per the prescribed Limited Financial
Assistance Retum Ceriificate
4.2 The Xhariep District Municipality inciude the amount in its Adjustment Budgat
4.3 The Xhariep District Municipality reports back on e appropriation of the Limited Financial Assistance and
submit supporting documentation in this regard
4.4 The Xhariep Distict Municipalily confinuously reports lo fe Depariment progress on the mater,
5. Allocaton criteria 5.1 Alocations are based on financial position of Municipalifes
6. Moniloring mechanism 6.1 Monthly expenditure reports
6.2 Monthly progress reports
7. Projected life 12 months
8. Payment Schedule Payment with regard to financial support will be made according 10 the conditions of paragraph 4
9. Allocation 2016117 - R17.000 million; 2017/18 - R17.850 million; 2018/19 - R19.000 million
Cooperative Governance and Traditional Affairs:
. - § Allocations (R'000)
‘E'-,, ﬁg Eg i incial Financial ¥ Municipal Financial Y
% g g E S Municipality Provincial Financial Year unicipal Financial Year
© § a 216117 201718 201819 | 2016117 2017118 201819
Allocation Allocation Allocation | Allocation Allocation Allocation
c DC 16 bC 16 Xhariep District 17 000 17 850 19 000 17 000 17 850 19000
TOTAL 17 000 17 850 19 000 17 000 17 850 19 000




UNALLOCATED PROVINCIAL ALLOCATIONS TO MUNICIPALITIES
LEMITED FINANCIAL AND INFRASTRUCTURE SUPPORT TO MUNICIPALITIES

Transfeming Provincial Depariment

Cooperative Govemance and Tradifonal Affairs

2. Pumpose

21

22

To assist medium and small Municipaliies ex periencing severe financia problems 1o restructure their financial
positions and organizations over the medium term
To provide funding towards the Municipal Infrastructure Grant to performing muricipalities

3. Measurable Outputs

31

The provision of limited financial and infrastructure assistance to hose Municipaiities facing crifical financial
problems

4. Condiions

41

42
43

44

45
46

The Local / District Municipality acknowledge receipt of the funds as per the prescribed Uimited Financial
Assistance Retum Certificate

The Local / District Municipality include the amount in its Adjustment Budgel

The Local / District Municipality reports back on fhe appropriaion of the Limited Financial Assistance and
submit supporiing documeniation in this regard.

Service providers lo be appointed for the compilation of design and kender documentation and implimentation
of project

Contractors appointed by way of open public tenders.

Paymenl vouchers submitied to the Depariment

5. Allocation criteria

5.1
5.2

Allocations are based on financial position of Municipalites
Allocation are based as emergency situations arise, such as water purification, electification and revitilisation
of VIP foilels

6. Monitoring mechanism

6.1
6.2
6.3

Manthly financial repors and progress meeings
Monthly proof of ex penditure, monthly progress repors and close out report on completion
Quarterly MIG meetings

7. Projected lie

12 months

8. Payment Schedule

Unallocated

9. Allocation

Financial Assistance: 2016/17 - R64.803 million; 2017/18 - R48.757 million; 2018/19 - R50.872 million

Category
District
Municipality

Demarcation

code

Cooperative Governance and Traditional Affairs:
Allocations {(R'000)

Municipality Provinclal Financial Year Municipal Financial Year

201617 2017118 201819 | 201617 2017118 2018/19
Allocation Allocation Allocation | Allocation Allocation Allocation

Unallocated funds - Financial Assistance

64 803 48757 50872 64 803 48 757 50872

TOTAL

64 803 48 757 50 872 64 803 48 757 50672




PROVINCIAL ALLOCATION TO MUNICIPALITIES: PROPERTY RATES AND TAXES

1. Transfering Provincial Deparment

Public Works and Infrastructure

2. Purpose

* For the pay ment of muncipal property rales and faxes on provincially owned properties {registered,
unregistered or incorrecty registered).

3. Measurable Ouiputs

* Payment of rales and taxes made within 30 days of receipt of invoice from municipality

4. Condiions

*  Pioperty for which rates and fax es are imposed must be reflected on the General Valuation roll of the
municipality and must be recorded as provincially owned on the Departmental Fixed Assed Register

5. Allocafon crileria

* Payment on receipt of valid properly rates and taxes inveice from municipality

6. Moniloring mechanism

*  Paymeni of properly raies to be caplured on BAS and 1o reconcile BAS reporis with the Rates and Taxes

register
Projected life " Ongoing through earmarked funding
Payment Schedule " As perrates and taxes invoice from municipality
9. Aliocation " 2016117 - R329.177 million; 2017/18 - R345.636 million; 2018/19 - R354.646 million
Public Works and Infrastructure:
2 B Allocations (R'000)

§ 35 Fa

g‘ -E :g' g § Municipality Provincial Financial Year Municipal Financial Year

1] -~ =

© - § § 2016117 2017118 201819 201617 201718 201819

Allocation Allgcation Allocation | Allocation Allocation  Atlocation

A MAN Mangaung 84 881 105 584 110672 84 881 105 584 110672
B DC 16 FS 161 Letsemeng 2106 2069 2189 2106 2069 2189
B DC 16 FS 162 Kopanong 4190 4117 435 4190 4117 4356
B OC 16 FS 163 Mchokare 192 188 199 192 188 199
B DC 16 FS 1684 Naledi 693 681 720 693 681 720
B DC 18 FS 181 Masilonyana KKy Jerz 3ags 377 3672 3885
B DC 18 FS 182 Tokologe 3N 306 324 n 306 324
B DC 18 FS 183 Tswelopele 1677 1648 1744 1677 1648 1744
B DC 18 FS 184 Matjabeng 56 262 55284 58 490 56 262 55 284 58 4%0
B DC 18 FS 185 Nala 2389 2348 2484 2389 2348 2484
B OC 19 FS 191 Selsolo 17 956 17 644 18667 17956 17 644 18667
B DC 18 FS 192 Dihlabeng 9946 9774 10341 996 9774 10341
B DC 19 FS193 Nketoana 6 848 6729 7119 6848 6729 7118
B DC 19 FS 194 Maluii a Phofung 101 349 99 588 105 364 101349 99 588 105 364
B8 OC 19 FS 195 Phumelela 1317 1204 1369 1317 124 1369
B DbC 19 FS 19 Manksopa 53% 529 560 539 529 560
B DC 2 FS 201 Moghaka 7978 7840 8295 7078 7840 8295
B 0C X FS 202 Nawalhe 8657 8507 9000 8657 8 507 9000
B 0C X FS 203 Mesimaholo 8393 §247 8725 8393 8247 8725
B DC 20 FS 204 Mafube 9756 9587 10143 9756 9587 10 143
Total provincial payments by district 3N 5636 364 646 nm 5636 364 646




PROVINCIAL ALLOCATIONS TO MUNICIPALITIES: ASSISTANCE TO LOCAL MUNICIPALITIES FOR LIBRARY SERVICES

1. Transferring Provincial Depariment Sport, Arts, Culture and Recreation

2. Purpcse To assist municipalifes with the adminisration of public libraries

3. Measurable Ouiputs 31 Improved salaries for public library staf, bringing salaries on par with salaries paid by the
Department

3.2 Increased opening howrs for libraries

4, Condifons 4.1 Funds transierred must only be used for the purpese indicated

4.2 A montly statement indicating that funds were used for the stated purpose must be submitted within
16 days after the end of the month

4.3 Intemal and external audit o ascertain that funds are used for the stated purpose and that measurable
outpuls are achieved

4.4 Monthly menitoring visits o review performance

4.5 Signing of a Memorandum of Agreement for the implementation of Condiional Grant Project

5. Allocation criteria Allocated according o noms and standards relaiing 1o size and number of libraries

6. Monitoring mechanism 61 Monthly slatements

6.2 Montly monitoring visits by District Managers

6.3 Quarkerly performance reports

6.4 Monilcring and Evaluaion by the Provincial Evaluation Team established in terms of the Division of

Revenue Act
7. Projecled Iie Continucus
8. Payment Schedule In terms of agreements
9. Allocaton 201617 - RO million; 2017/18 - R10 million; 2018/19 - R11 million
Sport, Arts, Culture and Recreation:
> & £ Allocations (R'000)
o £ 8 § ]
g =G s B Municipality Provincial Financial Year Municipal Financial Year
] a8t E “
© § a 2016M17 201718 2018119 | 201617 2017118 20189
Allocation Allocation Allocation | Aflocation Allocation Allocation
A MAN Mangaung 2000 2000 2000 2000 2000 2000
B DC19  FS192 Dihlabeng 2334 234 2667 234 233 2667
B DC 19 FS1Y4 Maluti a Phofung 2333 3333 3687 2333 3333 3667
B DC20 FS203 Metsimaholo 2333 233 2666 2333 2313 2666
Total provincial payments by district 9000 10 000 11000 9000 10 000 11 000




Schedule 4: Provincially assigned Earmarked Funding to Departments



SCHEDULE 4 (a)

PROVINCIAL ALLOCATIONS TO DEPARTMENTS EARMARKED FOR INFRASTRUCTURE
DELIVERY

The following table relates to the allocation of a portion of the provincial equitable share to
departments, earmarked for infrastructure delivery, of which the conditions are set out in

Annexure A,
Transferring | Type of Name of Purpose Department Column A Column B
dept Allocation |Allocation 201617 | Forward Estimates
R'000 allocation [ 5017118 | 2018119
Provincid | General Infrastructure | Assist in acceleration | Economic and Small Business Development, Tourism
Treasury infrastructure { Enhancement |of construction, & Environmental Affairs ATT0) 456721 4548
allocation v | Allocation maintenance and Health 22349 23938| 23847
departments |{IEA) rehabiltation of new | € ducation 15197 16278 16216
and existing Social Development 0
L2 2T Public Works and Infrastruchure 144346 | 155 287 | 154 6%
of which eammarked for Township Revitalization 117724 | 127 978 | 127 387
Pdlice, Roads & Transport 392654 | 431 161 | 428519
Agriculture and Rural Development 102744 | 99256( 98877
of which earmarked for
Mohoma Mobung 80000 60000| 60000
Vet labs 10 000
Sport, Arts, Culture & Recreaton 131873 | 105971 | 105568
of which earmarked for
Designs for stadiums (Zuka Baloyi, Sipho Mutsi) 6000
National Training Centre 3000
Seisa Ramabody stadium 57881 25000
Provincial Revenue Fund 4108 55075
IEATOTAL 850933 | 881671 | 929 29
Revenue Funding fow ards Economic and Small Business Development, Tourism 5013
Enhancement | projects which have (& Environmental Affairs
Allocaton  [the potential io of which earmarked for
(REA) optimize provincial Electroning Booking System 500
revenue collecion. Transfer to FSGLA - EXCO Projects 1628
Transfer to FSGLA - Completion of Database 3115
Provincial Treasury 2000
Provincial Revenue Fund 1437 1340 32014
REA TOTAL 13923| 1340 32014
TOTAL PROVINCIAL ALLOCATIONS EARMARKED FOR INFRASTRUCTURE 864 856 | 883 011 | 961 310




SCHEDULE 4 (b)
PROVINCIAL ALLOCATIONS TO DEPARTMENTS EARMARKED FOR SPECIFIC

EXPENDITURE EXCLUDING INFRASTRUCTURE

The following table relates to the allocation of a portion of the provincial equitable share to
departiments, earmarked for specific purposes to enhance service delivery, of which the
conditions are set out in Annexure A.

Transferring |Type of Department Purpose [Project | Priority Column A Column B
dept Allocation 2016/17 | Forward Estimates
R'000 allocation | 2017118 | 2018119
Provincia Specifically Premier CDWs 71375] 75926 80 310
Treasury earmarked Non-financial function/ HR C apacity 2200 2400 2539
allocations o Transport Economist funcion 4288 4580 4845
mﬁ& ICT Training Centre 10000
I g .
and REA) HIV and Aids function 1057 1114 1179
Sub-total 88 920 84 020 88 873
Economic and Small Business |Small Business Development 14057 17451 12779
Development, Tourism & Global Trade Bridge 1000
Environmental Affairs Waste management 2000 2000 2000
Flee market - Dev elopment and support of craflers 10 000 10000 10000
FSTA - Tourism Development 1210
Tourism and Hospitality Grants 4000
Sub-total 32 267 29 451 24779
Provincial Treasury Supplier's Datzbase 30 000
Transversal commitment 16 596 16 596 16 596
SITA 1000 1000 1000
Sofware for Intemal Audit (Team mates) 1500
Municipal Support Programme 300000 30000 30000
Sub-total 79 096 47 596 47 596
Health Repair and maintenance of Medical Gas equipment 10000 10 000 10 000
Legal exposure 10000
Medical Depot 40000
Mabile Clinic Programme 57000 53400 56 497
Sub-total 117000| 63 400 66 497
Education Provincial Bursaries 260315 298608) 298548
School connectivity 17 000“ 17 000 17 000
Interveniions - malric support programme 51685 51655 51655
LTSM 10000 24000 24000
HYMATHS 19000 19000
Sub-total 338970] 410263 410203
Social Develcpment Children with special needs 1464 1543 1628
ECD Practiioners - Sipends 110397( 110397 110397
Mafrans K AN] B a b Hum
Sanitary towels 6 000 6000 6000
Shortfall on ECD Subsidy 135000 13500 13 500
Sub-total 166 072 166 151| 166236




Transferring [Type of Department Purpose [Project | Priority Column A Column B
dept Allocation 201617 | Forward Estimates
R'000 altocation | 2017118 | 2018149
Provincial Specifically Cooperalive Govemance &  |Operation Clean Audit 19411] 20381 21563
Treasury earmarked Traditonal Affairs Fire fighting equipment 5000 5000 5000
allocatons to Water laboratory municipal support 5000 5000 5000
departments Sub-total 2941 30381 31 563
(excluding IEA  |Public Works & Infrastucture | Rates and Taxes 329177] 345636 364 646
and REA) Sub-total 329177] 345636 364646
Police, Roads & Transport Leamer Transport 400001 40000 40000
Biometiics & CCTV camera 15 000 15000 15000
Cashin Transit 12000 12272 12520
Sub-otal 67000 67272 67 520
Agriculture & Rural Disaster Management 10000
Development Sub-total 10 000
Sport, Arts, Culture & Ars and C ulture {Macufe} 35000 36000 37 000
Recreaton Arfists 5000 5000 5000
Photographers 5000 5000 5000
Community radio stajons 3000 3000 3000
Aris and Culture programmes 6 000 6000 5000
Sub-total 54000 55000 55 000
Human Setlements Demolifon and construction of 2 roomed houses 50000 50000 50 000
Sub-total 50 000 50 000 50 000
TOTAL PROVINCIAL EARMARKED ALLOCATIONS (EXCL INFRAST RUCTURE) 1351 913| 1359170) 1372912

Annexure A:
Detailed frameworks on Schedules 4(a) and 4(b) earmarked allocations to Departments
Introduction

This annexure provides a brief description of the framework for earmarked allocations set out in
Schedules 4(a) and 4(b). The following key areas are considered for these allocations:

+ Purpose and measurable objectives

e Conditions

* Reason not incorporated in equitable share
* Monitoring mechanisms

* The projected life

s MTEF allocation

» Process for approval of Business Plans

The attached framework is published in order to provide more information to Parliament,
legislatures, municipal councils, officials in all three spheres of government and the public.



Infrastructure- and Revenue Enhancement Aliocations

Transferring Depariment

Provincial Treasury

Purpose

Assist in acceleration of construction, maintenance and rehabilitation of new and existing infrastructure in
Economic and Small Business Development Tourism & Environmental Affairs, Health, Education, Social
Development, Public Works and Infrastructure, Police Roads & Transport, Agriculture and Rural
Development, and Sport Arts Culture & Recreation.

Optimizing/ Enhance revenue generation and improve revenue collection methods in the provinge.

Enhance capacity to deliver on infrastructure exclusively for provincial related projecls other than the
faunicipalities and national government.

Measurable objectives!
outputs

Number of buildings, libraries, tourism resorts, agricultural sites, social care cenlers and roads constructed
and maintained.

Establishment of—{i} effective revenue collection systems (i) Development of electronic booking system
(i) Development of effective debt collection mechanism ({iv) Repair and upgrade of regisiration authorities
and properiies.

Conditions

Departments are required to submit detailed business plans and or feasibilty studies prior to the
implementation of the project/ programme where applicable.

Departments must comply with the conditions of the amended Provincia!l Revenue Enhancement Strategy.

Spending on Revenue Enhancement Aliocation (REA} Projecis by the depariments must be in line with
the proposals sent by depariments including timeframes.

The Infrastructure Enhancement Allocation must only be utilized for infrasiructure purposes, for the
projects approved in the provincial depariment's project list,

The REA budget is earmarked for enhancement of revenue projects and depariments must identify the
programme which will account for it and if must be clear in the syslem.

In instances where departments have utilized these funds for purposes other than stipulated in this
framework and failed to inform the Provincial Treasury accordingly, the expenditure will be Ireated as
unauthorized,

Changes Lo the approved infrastructure list musl be signed off by the affected MEC(s) and approval will be

granted by the MEC for Finance and the following process must be followed:

~  Approved amendment by the Departmental HOD be submitled to Provincial Treasury as per SRM
circular 1 of 2008.

~  The amendment{s) must be submitted to Provincial Treasury for analysis and the creation of the
changes in SCOA,

~  Provincial Treasury will provide the final approval as soon as signed by the MEC for Finance.

~  Provincial Treasury will communicate the response to the department wilhin 14 days.

Departments must conduct site visits together with the Provincial Treasury on quarterly basis.
Departments must attend Provincial Infrastructure Progress Review Meetings.

Departments must report all infrastructure expenditure funded by these alocations through Project, Asset
and Infrastructure Segments in SCOA.

Departmenls must maintain up to dale dalabases of all contracts that are funded by these allocations that
is compliant with the Register of Projects and i-Tender system. Non-compliance with this requirement may
result in the withholding of funds.




Submission of draft U-Amp, which include organizational support plan for 2017/18 in the prescribed format
by 29 July 2016, or any olher date as determined by Provincial Treasury.

Submission of quarterdy perfarmance reports as well as report on physical progress with implementation of
infrastructure projects to the Provincial Treasury within 30 days after the end of each quarter.

Submission of monthly expendifure reports required in terms of section 40(4)(c) of the Public Finance
Management Act lo the Provincial Treasury. Reported information should cover the full infrastructure
budget in the department, not only these allocations.

Submission of a performance report on infrastructure spending 30 days after year end in the format
determined by National Treasury {refer to Division of Revenue Bill 2016., {Bill nr. 2 of 2016) section 11{4)).

Any earmarked allocation or a portion thereof, which is not spent at the end of the financial year, must
rever! to Provincial Revenue Fund (PRF}. Unspent funds must be surrendered to the Provincial Treasury
by the 31 May each year or any ofher date as determined by Provincial Treasury.

In cases where new infrastructure andfor the upgrading of existing infrastructure are paid from the
Infrastructure Enhancement Allocation, the allocation may alse be used for the payment of related
furniture and equipment to ensure the operationalization of such infrastructure.

Although expenses in relation 1o the related furniture and equipment may still be classified as Capital
Expenditure, care should be laken with the classification of these assels as “movable assets” which is
non-infrastructure whereas the actual immovable assets are classified as infrastructure.

Reason not incorporated in

These allocalions ensure that departmenis give priority to infrastructure maintenance, rehabifitation,

equitable share upgrading, construction, support and accelerated and shared growth initiatives in line with Government
priorities.
The Revenue Enhancement Allocation (REA) is capped at a maximum of 5 per cent of fhe total provincial
revenue budgel and must only be used lo enhance revenue related projects.

Monitoring mechanisms Departments are required to submit detaited monthly and quarterly reports which capture the full details of

the projects including the allocation for the year, capacity to deliver, the expenditure for the period in
question and on outputs achieved.

Depariments should conduct regular site visits to revenue projects together with Provingial Treasury

Provincial Treasury reserves the right to withhold or suspend departmental allocations in cases where
departments fail lo adhere to conditions of Revenue and Infrastruciure Enhancement Allocation.

Projected life

To be reviewed every year

MTEF aliocation

IEA: 2016/17: R850.933 million; 2017/18: R881.671 million, 2018/19: R929.296 miltion
REA: 2016/17: R13.923 miliion; 2017/18: R1.340 million; 2018/19: R32.014 million

Process for approval of
2017118 business plans

U-Amp is drafted according to prescribed format,

Draft U-Amp for depariments [hat are targeted by the allocation are submitied to Provincial Treasury by 31
August 2016 or a date to be determined by the Provincial Treasury as per provincial budget process

Provincial Treasury reviews plans and give feedback to departments: 31 October 2016 or a date to be
determined by the Provincial Treasury as per provincial budget process.

Final approval of provincial U-Amp by Provincial Treasury: 1 April 2016

The Revenue Enhancement Allocation bidding will follow the same process than the expenditure budget
which will also include monitoring and approval.




Earmarked Allocations

Transferring Department

Provincial Treasury

Purpose

Assis! in implementation of provincial government prigrities

Enhance capacily to deliver on government priorities for provincial related projects other than
infrastructure projects.

Measurable objectives/
outputs

Improved service delivery and access (o government services.

Manitoring and support visils conducted to various institutions

Conditions

Deparimenis are required lo submit delailed business plans and or feasibility studies prior to the

implementation of the project/programme where applicable

The Earmarked Allacations can only be utilized for purposes listed in Schedule 4(b).

In inslances where depariments have utilized these funds for purposes other than stipulated in this

framework and failed to inform the Provincial Treasury accordingly, the expenditure will be treated as

unauthorized.

Departments must report all expendilure funded by these allocations separately in the relevant Fund

Segment of SCOA.

Requests {o decreasefincrease these allocalions must be signed off by the affected MEC(s) and

approval will be granted by the MEC for Finance and the following process must be followed

~  Approved amendment by the Departmental HOD be submitted lo Provincial Treasury

~  The amendment(s) must be submitted to Provincial Treasury for analysis and the creation of the
changes in SCOA where applicable.

~  Provincial Treasury will provide the final approval as soon as signed by the MEC for Finance

~  Provincial Treasury will communicate the response to the department within 14 days

Submission of quarterly performance reports to the Provincial Treasury within 30 days after the end of
each quarter.

Submission of monthly expenditure reports required in terms of section 40(4)(c) of the Public Finance
Management Act to the Provincial Treasury.

Any earmarked allocation ar a portion (hereof, which is not spent at the end of the financial year, must
revert to Provincial Revenue Fund (PRF). Unspent funds must be surrendered lo the Provincial
Treasury by 31 May each year or any other date as determined by Provincial Treasury,

Reason not incorporated in
equitable share

These allocations aim al improving service defivery in line with provincial government priorities.

Monitoring mechanisms

Departments are required to submit detailed monthly and quarterly reports which capture the full details
of each earmarked aliocation for the year, capacity to deliver, the expenditure for the period in question
and on outputs achieved.

Physical visits must be conducted where applicable.

Provincial Treasury reserves the right to withhold or suspend deparimental allocations in cases where
depariments fail to adhere to conditions.

Projected life

To be reviewed every year

MTEF allocation

2016/17: R1.352 billion; 2017/18: R1.359 biflion; 2018/19 R1.373 billion




