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185  DIVISION OF REVENUE BILL, 2015:
BUDGET ALLOCATIONS FOR HOSPITALS, SCHOOLS, MUNICIPALITIES AND

DEPARTMENTS
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Schedule 2: Budget allocations to Schools
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Schedule 3: Budget allocations to Municipalities



SCHEDULE 3
BUDGET ALLOCATIONS TO MUNICIPALITIES

The following schedule relates to the allocation of funds by provincial departments to
municipalities and covers the following:
I. The indicative allocation per municipality for every allocation to be made by the Province
to municipalities from the Province’s own funds;
Il. The envisaged division of these allocations contemplated in sub-paragraph (i) in respect
of each municipality for the next financial year and the 2017/18 financial year; and

lll. The conditions and other information in respect of these allocations to facilitate
performance measurement and the use of the required inputs and outputs.

% § Grand total: Allocations (R'000)
g E 'B Municipality Provinclal Financlal Year Munlclpal Financial Year
g 2015116  2016M7 2017118 | 2015M6 2016117  2017/18
Allocation Allocation Allocation | Allocation Allocation Allocation
[ A MAN Mangaung 108 681 86 881 107 584 108 681 86 881 107 684 |
B DC 18 FS 161 Letsemeng 2032 2106 2089 2032 2106 2069
B DC 16 FS 182 Kopanong 4043 4180 4117 4043 4190 4117
B DC 16 FS 163 Mohokare 185 192 188 185 192 188
B DC 16 FS 164 Naled] 669 693 681 869 693 681
C DC 16 DC 16 Xhariep District 16 500 17 000 17 850 16 500 17 000 17 850
Total Xhariep 23429 24 181 24 905 23429 24 181 24 905
B DC 18 FS 181 Masilonyana 3606 3737 3672 3606 3737 3672
B DC 18 FS 182 Tokologo 300 N 306 300 311 306
B DC 18 FS 183 Tswelopele 1618 1677 1648 1618 1677 1648
B DC 18 FS 184 Matjabeng 54 286 56 262 55 284 54 286 56 262 55 284
B DC 18 FS 185 Nala 2 306 2389 2348 2306 2389 2348
[ DC 18 DC 18 Lejweleputswa District
Total Lejweleputswa 62116 84 376 63 258 62116 684 376 63 258
B DC 19 FS 191 Setsoto 17 326 17 956 17 644 17 326 17 956 17 644
B DC19 FS 192 Dihlabeng 11 598 12 280 12 108 11598 12 280 12 108
B DC19 FS 193 Nketoana 6 608 6 848 6729 6808 6848 6729
B DC 19 FS 194 Maluti a Phofung 99 795 103 662 102 921 99795 103 682 102 921
B DC 19 FS 196 Phumeiela 1271 1317 1294 1271 1317 1294
B DC 19 FS 196 Mantsopa 520 539 529 520 539 529
[+ DC 19 DC 19 Thabo Mofutsanyana District
Total Thabo Mofutsanyana 137118 142622 141225| 137118 142 622 141 225
B DC 20 FS 201 Moghaka 7699 7978 7 840 7699 7978 7840
B DC 20 FS 202 Ngwathe 8 354 8 657 8 507 8354 8657 8 507
B DC 20 FS 203 Metsimaholo 10 098 10726 10 580 10098 10726 10 580
B DC 20 FS 204 Mafube 9414 9756 9 587 9414 9756 9 587
C DC 20 DC 20 Fezile Dabi District
Total Fezlle Dabl 35 565 37 117 36 514 35 565 37117 36 514
[Unallocated |
Total provincial payments by district 366 909 355 177 373 486 366 909 355 177 373 486




PROVINCIAL ALLOCATIONS TO MUNICIPALITIES IN TERMS OF LIMITED FINANCIAL SUPPORT
LIMITED FINANCIAL SUPPORT TO XHARIEP DISTRICT MUNICIPALITY

pury

. Transferring Provinclal Department

Cooperative Govemance and Traditional Affalrs

2. Purpose 21 Toassist the Xhariep District Municipality facing financlal problems fo restructure Its financlal position and
organization over the medium term
3. Measurable Oufputs 3.1 The provision of limited financlal assistance to those Municipalities facing critical financlal problems
4. Conditions 4.1 The Xhariep District Municlpality acknowledges recelpt of the funds as per the prescribed Limited Financlal
Asslstance Retum Certificate
42 The Xhariep District Municipality include the amount In its Adjustment Budget
4.3 The Xhariep District Municipality reports back on the appropriation of the Limited Financlal Assistance and
submit supporting documentation In this regard
44 The Xhariep District Munlcipality continuously reports to the Department progress on the matter.
5. Allocation criteria 5.1 Allocations are based on financial position of Municlpalities
6. Monitoring mechanism 6.1 Monthly expenditure reports
6.2 Monthly progress reports
7. Projected life 12 months
8. Payment Schedule Payment with regard to financlal support will be made according to the conditions of paragraph 4
9, Allocation 2015/16 - R16.500 milllon; 2016/17 - R17.000 mlllion; 2017/18 - R17.850 milllon
Cooperative Governance and Traditional Affairs: Allocations
2 5 (R'000)
§ 5T He
E’ 83T e § Municipality Provinctal Financlal Year Municlpal Financlal Year
;] ot £
= = 3 201516  2016M7 2017118 | 201516  2016M7  2017/18
Allocation Allocation Alfocation | Allocation Allocation Allocation
C DC 16 DC 16 Xhariep District 16 500 17 000 17 850 16 500 17000 17850
TOTAL 16 500 17 000 17 850 16 500 17000 17850




UNALLOCATED PROVINCIAL ALLOCATIONS TO MUNICIPALITIES
LIMITED FINANCIAL AND INFRASTRUCTURE SUPPORT TO MUNICIPALITIES

—

Transferring Provincial Department | Cooperative Govemance and Traditional Affairs

2. Purpose 21

22

To assist medium and small Municipalities experiencing severe financial problems to restructure their
financlal positions and organizations over the medium term

To provide funding towards the Municipal Infrastructure Grant to performing municipalifies

3. Measurable Outputs 31

The provision of limited financlal and Infrastructure assistance to those Municlpalities faclng critical financlal
problems

4, Conditions 41

42
43

44

45
48

The Local / District Municipality acknowledge receipt of the funds as per the prescribed Limited Financial
Assistance Retum Cerlificate

The Local / District Municpallty Include the amount In its Adjustment Budget

The Local / District Municipality reports back on the appropriation of the Limited Financlal Assistance and
submit supporting documentation In this regard.

Service providers to be appointed for the compllation of deslgn and tender documentation and implimentation
of project.

Contractors appointed by way of open public tenders.

Payment vouchers submitted to the Department.

5. Allocation criteria 51
5.2

Allocations are based on financial position of Municlpalities
Allocation are based as emergency sltuations arise, such as water purification, electrification and revitillsation
of VIP tollets

6. Monitoring mechanlsm 6.1
6.2
6.3

Monthly financlal reports and progress meetings
Monthly proof of expenditure, manthly progress reports and close out report on completion
Quarterly MIG meetings

7. Projected life 12 months

8. Payment Schedule Unallocated

9. Allocation Financlal Assistance; 2015/16 - R21.884 million; 2016/17 - R16.685 milllon; 2017/18 - R15.285 million

Municlpal Infrastructure Grant 2015/16 - R37.540 milllon; 2016/17 - R44.000 milllon; 2017/18 - R44.000 milllon

Category
District
Municlpality
Demarcation
code

Cooperative Governance and Traditional Affairs: Allocations
(R'000)

Municipality Provinclal Financlal Year Municlpal Financlal Year

2015116  2016M7 2017118 | 2015M6  2016/17 201718
Allocation Allocation Allocation | Allocation Allocation Allocation

Unallocated funds - Financlal Assistance

21884 16685 15285| 21884 16 685 15285

Unallocated funds - Municipal Infrastructure Grant 37540 44000 44000 37540 44000 44000

TOTAL

59424 60685 59285| 58424 60685 59285




PROVINCIAL ALLOCATION TO MUNICIPALITIES: PROPERTY RATES AND TAXES

pury
h

Transferring Provinclal Department

Publlc Works and Infrastructure

2. Puipose

For the payment of muncipal property rates and taxes on provinclally owned properﬂes {registered,
unregistered or Incorrectly registered),

3. Measurable Outputs

*  Payment of rates and taxes made within 30 days of recelpt of invoice from municipality

4. Conditions *  Property for which rates and taxes are Imposed must be reflected on the General Valuation rofl of the
municipality and must be recorded as provinclally owned on the Departmental Fixed Asset Register
5.  Allocation criterla *  Payment on recelpt of valld properly rates and taxes Involce from municipality
6. Monitoring mechanism *  Payment of property rates to be captured on BAS and to reconclle BAS reports with the Rates and Taxes
reglster
7. Projected life *  Ongolng through earmarked funding
8. Payment Schedule *  As per rates and taxes Involce from municlpality
9. Allocation * 2015116 - R342.409 milllon; 2016/17 - R329.177 milllon; 2017/18 - R345.636 million
= Public Works and infrastructure:

I % S . Aliocations (R'000)

g’ E :E' g '§ Municipality Provinclal Financlal Year Municlpal Financial Year

2}

= = § 5 2015116 201617 201718 | 2015116  2016M7 2017118

Allocation  Allocation  Allocation | Allocation Allocation  Allocation

A MAN Mangaung 106 681 84 881 105584 | 106681 84 881 105 584
B DC 16 FS 161 Letsemeng 2032 2106 2069 2032 2106 2069
B DC 16 FS 162 Kopanang 4043 4190 4117 4043 4190 4117
B DC 16 FS 163 Mohokare 185 192 188 185 192 188
B DC 16 FS 164 Naled] 669 693 681 669 693 681
B DC 18 FS 181 Masllonyana 3606 3737 3672 3606 3737 3672
B DC 18 FS 182 Tokologo 300 K1kl 306 300 N 306
B DC 18 FS 183 Tswelopele 1618 1677 1648 1618 1677 1648
B DC 18 FS 184 Matjabeng 54 286 56 262 55 284 54 286 56 262 55284
B DC18 FS 185 Nala 2306 2389 2348 2306 2389 2348
B DC19 FS 191 Setsoto 17326 17 956 17644 17326 17 956 17 644
B DC19 FS 192 Dihlabeng 9598 9946 9774 9598 9946 9774
B DC 19 FS 193 Nketoana 6 608 6848 6729 6608 6848 6729
B DC 19 FS 194 Maluti a Phofung 97795 101349 99 588 97795 101349 99 588
B DC 19 FS 195 Phumelela 1M 1317 1204 121 1317 1294
B DC 19 FS 196 Mantsopa 520 539 529 520 539 529
B DC 20 FS 201 Moghaka 7699 7978 7840 7699 7978 7840
B DC20 FS 202 Nqwathe 8354 8657 8507 8354 8657 8507
B DC20 FS203 Metsimaholo 8008 8393 8247 8098 8393 8247
B DC20 FS 204 Mafube 9414 9756 9587 9414 9756 9587

Total provinclal payments by district

342408 329177 345636

342409 320177 345636




PROVINCIAL ALLOCATIONS TO MUNICIPALITIES: ASSISTANCE TO LOCAL MUNICIPALITIES FOR LIBRARY SERVICES

1. Transferring Provincial Department

Sport, Arts, Culture and Recreation

2. Purpose

To asslst municipaliies with the administration of public librarles

3. Measurable Outputs

3.1 Improved salaries for publlc llbrary staff, bringing salaries on par with salarles pald by the
Department

3.2 Increased opening hours for libraries

4. Conditions

4.1 Funds transferred must only be used for the purpose Indicated

4.2 A monthly statement Indlcating that funds were used for the stated purpose must be submitted within
15 days after the end of the month

4.3 Intemal and extemal audt fo ascertaln that funds are used for the stated purpose and that
measurable outputs are achleved

4.4 Monthly monitoring visits to review performance

4.5 Signing of a Memorandum of Agreement for the implementation of Conditional Grant Project

5. Allocation criteria

Allocated according to norms and standards relating to size and number of libraries

6. Monitoring mechanism

6.1 Monthly statements
6.2 Monthly monftoring visits by District Managers
6.3 Quarterly performance reporis

64 Monitoring and Evaluation by the Provinclal Evaluation Team established In terms of the Divislon of
Revenue Act

7. Projected life Continuous
8. Payment Schedule In terms of agreements
9, Allocation 2015/16 - R8 milllon; 2016/17 - R milllon; 2017/18 - R10 milllon
Sport, Arts, Culture and Recreation:
> . 2 § Allocations (R'000)
-] ] 0o
g % :S g § Municipality Provinclal Financlal Year Municlpal Financial Year
9 ot £
= s & 201516 2016117  2017M8 | 2015M6 201617  2017M8
Allocation Allocation Allocation | Allocation Allocation Allocation
A MAN Mangaung 2000 2000 2000 2000 2000 2000
B DC19  FS192  Dihlabeng 2000 234 234 2000 2334 2334
B DC 19 FS194  Maluti aPhofung 2000 2333 3333 2000 2333 3333
B DC 20 FS203  Metsimaholo 2000 2333 2333 2000 2333 2333
Total provinclal payments by district 8 000 9000 10 000 8000 9000 10 000




Schedule 4: Provincially assigned Earmarked Funding to Departments



SCHEDULE 4 (a)

PROVINCIAL ALLOCATIONS TO DEPARTMENTS EARMARKED FOR INFRASTRUCTURE
DELIVERY

The following table relates to the allocation of a portion of the provincial equitable share to
departments, earmarked for infrastructure delivery, of which the conditions are set out in

Annexure A.
Transferring |Type of Nams of Purpose Department Column A Column B
dept Allocation  |Allocation 201516 | Forward Estimates
RO00 allocation I"o01ain7 | 2017118
Provincial  |General Infrastructure  {Asslst in acceleration |Economic and Small Business Development, Tourism asas| a1023| 45267
Treasury Infrastructure |Enhancement |of construction, & Environmental Affairs
allocationto |Allocation maintenance and Health 2431 24311 24250
TR ::Laebﬁ':ﬁi‘;" oW | sucation 15253| 15253| 16490
Infrastructure. Soclal Development 6725| 14583 16029
of which earmarked for construction of ECD's 52701 5555| 5558
Public Works and Infrastructure 144197 | 144875 157 308
of which earmarked for Township Revitalization 118308 | 118253 | 130000
Palice, Roads & Transport 385302 | 394002 ( 436775
of which earmarked for
Harrismith Gateway 50001 9000y 9000
Blosmfanteln - Dewslsdorp 50001 10000{ 20000
Kroonstad - Bothaville 5000] 30000| 30000
Tweespruit - Excelsior 50001 20000( 50000
Boshof - Hertzogville 5000 50000
Petrus Steyn - Reitz 150001 15000 15000
Rietpan - Qoqolosing 200001 30000 30000
Agriculture and Rural Development 86385} 83047 | 100548
of which earmarked for
Mohoma Mobung 55500 55500 55500
Vet labs 4000 10000
Sport, Arts, Culture & Recreation 154469 | 126334 | 107 351
of which earmarked for
National Tralning Centre 3000f 3000
Seisa Ramabodu stadium 87992 57981{ 25000
Unallocated {0) 21674
|IEA TOTAL 846 305 | 842538 | 926 693
Revenue Funding towards Provincial Treasury 2000
Enhancement |projects which have Health 1200
Allocation the potential to
(REA) optimize provincial Public Works and Infrastructure 1000
revenue collection.  |Unallocated 0| 52985| 55852
REATOTAL 4200| 52985| 55852
TOTAL PROVINCIAL ALLOCATIONS EARMARKED FOR INFRASTRUCTURE 850505 | 895523 | 982545




EXPENDITURE EXCLUDING INFRASTRUCTURE

SCHEDULE 4 (b)
PROVINCIAL ALLOCATIONS TO DEPARTMENTS EARMARKED FOR SPECIFIC

The following table relates to the allocation of a portion of the provincial equitable share to
departments, earmarked for specific purposes to enhance service delivery, of which the
conditions are set out in Annexure A.

Transferring |Type of Allocation Department Purpose /Project/ Priority Column A Column B
dept 201516 | Forward Estimates
R'000 allocation | 2016147 | 2017118
Provinclal Specifically earmarked  |Pramier CDW's 1000 1000 1000
Treasury |atlocations to Forelgn Investment 2000
:’gﬂ::;“;f“‘”‘"“g HR Capacity 1000 2200{ 2400
Communication (Billboards) 4000
Sub-total 8000 3200 3400
Economic and Small Business |Small Business Development 20979 14 057 17 451
Development, Tourism & Foreign Investment 7000
Environmental Affalrs Waste management 1000 2000 2000
Sub-total 28979 16 057 19451
Provincial Treasury Supplier's Database 30000 30000
Municipal Support Programme 30000 30000 30000
Sub-total 60 000 60 000 30 000
Health Legal exposure 10 000 10000
HIV and Aids function 1001 1057 1114
Sub-total 11001 11057 1114
Education Provinclal Bursaries 450 000 450000 | 450000
School connectivity 15 000 17 000 17 000
Sub-total 465000 | 467000| 467000
Social Development Children with special needs 1386 1464 1543
Sub-total 1386 1464 1543
Cooperative Governance & Operation Clean Audit 18765 19411 20 381
Traditional Affairs Municipal Financial Intervention 12731 13604 14 284
Fire fighting equipment 4000 5000 5000
Disaster Management 1000
Water laboratory municipal support 2000 5000 5000
Sub-total 38496 43015 44 665
Public Works & Infrastructure  |Rates and Taxes 342409 | 329177 | 345636
Sub-total 342400 | 3290177 | 345636
Police, Roads & Transport JLeamer Transport 40 000 40000 40000
Blometrics & CCTV camera 4000 5000 5000
Fusion Centre 1000
Cash In Transit 8000 8000 8000
Sub-total 53 000 53 000 §3 000
Agriculture & Rural Development|l.egal exposure 20 000 20 000
Disaster Management 1000
Sub-total 21000 20000
Sport, Arts, Culture & Recreation|Arts and Culture (Macufe) 40 000 41000 42 000
Freedom Day Celebrations 1000
Sub-total 41 000 41000 42 000
TOTAL PROVINCIAL EARMARKED ALLOCATIONS (EXCL INFRASTRUCTURE) 1070271 | 1044970 | 1007 809




Annexure A:

Detailed frameworks on Schedules 4(a) and 4(b) earmarked allocations to Departments

Introduction:

This annexure provides

a brief description of the framework for earmarked allocations set out in

Schedules 4(a) and 4(b). The following key areas are considered for these allocations:

Conditions

MTEF allocation

Purpose and measurable objectives
Reason not incorporated in equitable share
Monitoring mechanisms

The projected life

Process for approval of Business Plans

The attached framework is published in order to provide more information to Parliament,
legislatures, municipal councils, officials in all three spheres of government and the public.

Infrastructure- and Revenue Enhancement Allocations

Transferring Department .

Provinclal Treasury

Purpose .

Assist In acceleration of construction, maintenance and rehabilitation of new and existing Infrastructure
in Economic and Small Business Development Tourism & Environmental Affairs, Heaith, Education,
Soclal Development, Pubiic Works and Infrastructure, Police Roads & Transport, Agricuiture and Rural
Development, and Sport Arts Culture & Recreation.

Optimizing/ Enhance revenue generation and improve revenue collection methods in the province.

Enhance capacity to deliver on infrastructure exclusively for provincial related projects other than the
municipaiities and national government.

Measurable objectives/ .
outputs

Number of bulldings, ilbraries, tourism resorts, agricultural sites, soclal care centers and roads
constructed and maintained.

Establishment of—{i) effective revenue coliection systems (ii) Development of electronic booking system
(i) Development of effective debt coliection mechanism (iv) Repair and upgrade of registration
authorities and properties.

Conditlons *

Departments are required to submit detaiied business plans and or feasibility studies prior to the
impiementation of the project/ programme where applicable.

Departments must comply with the conditions of the amended Provincial Revenue Enhancement
Strategy.

Spending on Revenue Enhancement Allocation (REA) Projects by the departments must be in line with
the proposals sent by departments including timeframes.

The Infrastructure Enhancement Aliocation must only be utilized for infrastructure purposes, for the
projects approved in the provincial department's project list.




The REA budget Is earmarked for enhancement of revenue projects and departments must Identify the
programme which will account for it and it must be clear In the system.

In Instances where departments have utilized these funds for purposes other than stipulated in this
framework and falled to Inform the Provinclal Treasury accordingly, the expenditure will be treated as
unauthorized.

Changes to the approved infrastructure list must be signed off by the affected MEC(s) and approval will

be granted by the MEC for Finance and the following process must be followed:

~  Approved amendment by the Departmental HOD be submitted to Provincial Treasury as per SRM
clrcular 1 of 2008.

~  The amendment(s) must be submitted to Provinclal Treasury for analysis and the creation of the
changes in SCOA.

~  Provinclal Treasury will provide the final approval as soon as signed by the MEC for Finance.

~  Provincial Treasury will communicate the response to the department within 14 days.

Departments must conduct site visits together with the Provincial Treasury on quarterly basis.
Departments must attend Provinclal Infrastructure Progress Review Meetings.

Departments must report all Infrastructure expenditure funded by these allocations through Project,
Asset and Infrastructure Segments In SCOA.

Departments must maintaln up to date databases of all contracts that are funded by these allocations
that is compilant with the Reglster of Projects and I-Tender system. Non-compliance with this
requirement may result in the withholding of funds.

Submisslon of draft U-Amp, which Include organizational support pian for 2016/17 in the prescribed
format by 31 July 2015, or any other date as determined by Provinclal Treasury.

Submission of quarterly performance reports as well as report on physical progress with impiementation
of infrastructure projects to the Provincial Treasury within 30 days after the end of each quarter.

Submission of monthly expenditure reports required in terms of section 40(4)(c) of the Pubfic Finance
Management Act to the Provinclal Treasury. Reported information should cover the full infrastructure
budget in the department, not only these allocations.

Submisslon of a performance report on infrastructure spending 30 days after year end in the format
determined by National Treasury (refer to Division of Revenue Bl 2015., (Bill nr. 5 of 2015) section
11(4)).

Any earmarked allocation or a portion thereof, which Is not spent at the end of the financlal year, must
revert to Provincial Revenue Fund (PRF). Unspent funds must be surrendered to the Provincial
Treasury by the 31 May each year or any other date as determined by Provinclal Treasury.

Reason not Incorporated in

These allocations ensure that departments give priority to infrastructure maintenance, rehabllitation,

equitable share upgrading, construction, support and accelerated and shared growth initiatives in fine with Government
priorities.
The Revenue Enhancement Aflocation (REA) Is capped at a maximum of § per cent of the total
provincial revenue budget and must only be used to enhance revenue reiated projects.

Monitoring mechanisms Departments are required to submit detailed monthly and quarterly reports which capture the fuli details

of the projects including the allocation for the year, capacity to deliver, the expenditure for the period in
question and on outputs achieved.

Departments should conduct reguiar site visits to revenue projects together with Provincial Treasury.

Provincial Treasury reserves the right to withhold or suspend departmentai aliocations in cases where




departments fail to adhere fo conditions of Revenue and Infrastructure Enhancement Allocation.

Projected life

To be reviewed every year

MTEF allocation

IEA: 2015/16: R846.305 million; 2016/17: R842.538 million; 2017/18: R926.693 miilion
REA: 2015/16: R4.200 million; 2016/17: R62.985 million; 2017/18: R55.852 million

Process for approval of
2015/18 business plans

U-Amp are drafted according to prescribed format

Draft U-Amp for departments that are targeted by the allocation are submitted to Provincial Treasury by
30 August 2015 or a date to be determined by the Provinclal Treasury as per provinclal budget process.

Provinclal Treasury reviews plans and give feedback to departments: 31 October 2015 or a date to be
determined by the Provincial Treasury as per provinclal budget process.

Final approval of provinclal U-Amp by Provinclal Treasury: 1 April 2016

The Revenue Enhancement Allocation bidding will follow the same process than the expenditure
budget, which will aiso include monitoring and approval.




Earmarked Allocations

Transferring Department

Provincial Treasury

Purpose

Assist in implementation of provinclal government priorities.

Enhance capacity to deliver on government priorities for provincial reiated projects other than
infrastructure projects.

Measurable objectives/
outputs

Improved service delivery and access to government services.

Monitoring and support visits conducted to various institutions.

Conditions

Departments are required to submit detailed buslness plans and or feashility studies prior to the
implementation of the project/programme where applicable.
The Earmarked Allocations can only be utilized for purposes listed in Schedule 4(b).
in Instances where departments have utilized these funds for purposes other than stipulated In this
framework and falled to inform the Provinclal Treasury accordingly, the expenditure wiii be treated as
unauthorized.
Departments must report all expenditure funded by these allocations separately in the relevant Fund
Segment of SCOA.
Requests to decreasefincrease these allocations must be signed off by the affected MEC(s) and
approval will be granted by the MEC for Finance and the following process must be followed:
Approved amendment by the Departmental HOD be submitted to Provincial Treasury
~  The amendment(s) must be submitted to Provinclal Treasury for analysis and the creation of the
changes in SCOA where applicable.
~  Provincial Treasury will provide the final approval as soon as signed by the MEC for Finance.
~  Provincial Treasury will communicate the response to the department within 14 days.

Submission of quarterly performance reports fo the Provincial Treasury within 30 days after the end of
each quarter.

Submission of monthly expenditure reports required in terms of section 40(4)(c) of the Public Finance
Management Act to the Provincial Treasury.

Any earmarked allocation or a portion thereof, which is not spent at the end of the financial year, must
revert to Provincial Revenue Fund (PRF). Unspent funds must be surrendered to the Provinciai
Treasury by 31 May each year or any other date as determined by Provincial Treasury.

Reason not incorporated in
equitable share

These allocations aim at improving service delivery in line with provincial government priorities.

Monitoring mechanisms

Departments are required to submit detalied monthiy and quarterly reports which capture the full details
of each earmarked aliocation for the year, capacity to deliver, the expenditure for the period in question
and on outputs achieved.

Physical visits must be conducted where appiicabie.

Provincial Treasury reserves the right to withhold or suspend departmental aliocations in cases where
departments fail to adhere to conditions.

Projected life

To be reviewed every year

MTEF allocation

2015/16: R1.070 biflion; 2016/17: R1.045 billion; 2017/18: R1.008 billion
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