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Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

PROVINCIAL SUMMARY

INTRODUCTION

The 2013/14 Adjustment Budget for the Free State Province is tabled before the Provincial
Legislature in terms of section 31 (2) of the Public Finance Management Act of 1999, to provide
for the following:

e The rollover of unspent funds from the preceding financial year;

e The appropriation of funds that have become available to the province;

o Unforeseeable and unavoidable expenditure;

e Expenditure used in emergency situations;

e The shifting of funds between and within votes or to follow the transfer of functions;

e The utilization of savings under a main division within a vote for the defrayment of excess
expenditure under another main division within the same vote; and

e Money to be appropriated for expenditure already announced by the MEC for Finance during
the tabling of the annual budget.

The adjustments appropriation consists of a variety of categories:

Roll-overs are unspent funds from the preceding financial year that may be rolled over to finalise
or continue with projects that started in the previous financial year. However, Treasury
Regulations places restrictions on the following:

e Unspent funds for compensations of employees may not be rolled-over;

e Only a maximum of 5 percent of a department’s budget for goods and services may be rolled-
over;

e Unspent funds for transfers and subsidies may not be rolled-over for any purpose other than
what the funds were originally allocated for; and

e Unspent funds on payments for capital assets may only be rolled-over to finalize projects or
assets acquisitions already in progress.

The appropriation of funds that have become available to the Province:

During the tabling of the Adjusted Estimate of National Expenditure additional funds are allocated
to provinces via the Provincial Equitable Share. Secondly, national departments may allocate
additional funds to the Provinces as Conditional Grants to specifically cater for national priorities.
Added to the above will be the changes in provincial own revenue for the 2013/14 financial year.
All of these aspects will be reflected in the Adjusted Estimates of Provincial Revenue and
Expenditure.

Unforeseeable and unavoidable expenditure are expenses that could not be anticipated at the
time of the tabling of the main budget. Furthermore, according to Treasury Regulations the
following cannot be regarded as unforeseeable and unavoidable expenditure:

e Spending that was known when finalizing the Estimates of Provincial Revenue and
Expenditure, but could not be accommodated within allocations then;

e Spending increases due to tariff adjustments and price increases; and

e Spending to extend existing services or create new services that are not unforeseeable and
unavoidable. An example of unforeseen and unavoidable spending is necessitated by
adverse weather conditions.
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Virements basically refer to defrayments of excess expenditure under another main division
(programme) utilizing savings or unspent funds from other main division (programme) within the
same vote.

Funds reallocated between programmes or subprogrammes or economic classification items
within the 2013/14 financial year should be expressed as either a virement or a shift, and
should be captured as such in the database. In addition to the above departments must explain
why funds are not used / spent in a particular programme or subprogramme or economic
classification and what these funds will be used for in the programme or subprogramme or
economic classification where they are shifted to.

Departments require approval before a virement can be effected place from either its own
Accounting Officer, the Provincial Treasury or from the Provincial Legislature. The level of
approval depends on the nature of the virement. All virements that require approval from relevant
Treasury include those that will:

e Increase the funds appropriated for compensation of employees;

e Increase the funds appropriated for transfers and subsidies to other institutions;

e Introduce a new transfer to other institutions;

e Result in utilising funds that were appropriated for transfers and subsidies to other institutions
provided the expenditure will be utilised for the same purpose as that of the main division
within the vote in which it was originally appropriated;

e Result in utilising funds that were earmarked by National Treasury in the allocation letter to an
institution; and

e Result in utilising funds that were appropriated for payments for capital assets for other
categories of expenditure other than for the compensation of employees.

Virements that will require approval from the legislature include those that will:

e Result in utilising funds appropriated for items specifically and exclusively earmarked in an
Appropriation Act;

e Result in utilising funds that amount to more than 8 percent of the amount appropriated for a
programme (shifts between different segments within a programme do not affect the overall
amount appropriated for a programme, only virements from a programme effectively reduce
the programme budget);

e Result in utilising funds appropriated as transfers and subsidies that could not be approved by
the Provincial Treasury; and

e Result in utilising funds appropriated for payments for capital assets for the payment of
current assets that could not be approved by the Provincial Treasury.

Virement applications that require the approval of the Provincial Legislature are tabled in the
Adjustments Appropriation Bill and detailed in the Adjusted Estimates of Provincial Revenue and
Expenditure publication with motivations provided.

Shifts are utilisation of savings or under spending towards the defrayment of increased
expenditure within a main division (programme) of a vote between the different segments (sub-
programme and economic classification) of the main division (programme). Shifts include the
reallocation of funds incorrectly allocated during the 2013/14 EPRE process.
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Declared savings are unspent amounts that departments explicitly indicate they will not require
in the current financial year. Any imposed expenditure reductions should be included here.

Other adjustments include:

o Function shifts: When functions are shifted to another vote or institution in terms of legislation
and/or following the reassignment of responsibility for the functions, the associated assets
and liabilities also need to be shifted. Such shifts can also happen between main divisions
(programmes) within a vote.

e Unallocated amounts announced in the main budget: In certain instances, an amount to be
allocated for the three years of the MTEF period for a specific purpose will be announced by
the MEC for Finance when the main budget is tabled, but the details of the annual allocations
are decided later. This is usually when plans have not been finalized in time to decide on the
specific allocations for the main budget.

e Adjustments due to significant and unforeseeable economic and financial events: When
unforeseeable economic and financial events affect the fiscal targets set by the main budget,
adjustments may need to be made. Significant higher inflation than anticipated in budget
projections over the MTEF period is an example of such an event.

e Use of funds in emergency situation: The MEC for Finance can approve the use of
unappropriated funds for spending of an exceptional nature. This happens if postponing the
spending to a future parliamentary appropriation (sitting) would seriously prejudice the public
interest. The MEC for Finance must subsequently provide a report to Legislature/Parliament.

o Self-financing expenditure is spending financed from revenue derived from a vote’s specific
activities. The revenue is paid into the Provincial Revenue Fund. If self-financing expenditure
is approved, these funds are allocated to the vote.

Direct charges against the Provincial Revenue Fund are amounts spent in terms of statutes
and do not require parliamentary approval, such as expenditure on state debt costs.

The total adjustments appropriation is the sum of all expenditure adjustments by programme
and by economic classification. This number may be negative. In most instances this would be
because of a virement of funds out of the programme or economic classification, or due to
function shifts.

The adjusted appropriation is the total funds available to departments after the adjustments
have been appropriated, that is the sum of the main appropriation plus any adjustments.

SUMMARY OF THE 2013/14 ADJUSTMENTS

The total amount of R126.284 million has been made available for the purposes of the 2013/14
adjustment budget. This amount includes the downward revision of R254.879 million on
Provincial Roads Maintenance Grant. However, with the exclusion of R254.879 million, the
adjustment budget equals R381.163 million. The 2013/14 adjustment budget also caters for the
upward revision of Provincial Own Revenue with an amount of R5.767 million.
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Summary of adjustments for the 201314

Available funding for the 2013/14 Adjustment Budget R'000
Conditional grants (103 869)
Roll-overs 150 196
Further Education and Training (FET) 814
Provincial Roads Maintenance Grant (254 879)
Equitable Share 172 751
Improvement in Conditions of Services 37177
Re-Grading of Clerical Posts 98 834
Reimbursement for funeral costs - Marikana Trajedy 125
Devolution of Property Rates Fund 36615
Provincial Own Revenue 35767
2013/14 upward adjustment 5767
2012/13 Own Revenue Over-Collection 30 000
Retained Revenue - Provincial Legislature 20 188
Other Receipts 1447
CATHSSETHA 1337
Prize money-NHBRC 110
Total 126 284

The details of these adjustments per source of funding are discussed below.
ROLL-OVERS

A total amount of R150.196 million has been rolled over from the previous financial year
(2012/13) to the current financial year, these rollovers only relate to National Conditional Grants.

The details of the approved roll-overs are presented below:
Conditional Grants

e Department of Health

~ Health Infrastructure Grant R13.859 million
~ Hospital Revitalization Grant R72.933 million

e Department of Education

~ Education Infrastructure Grant R7.287 million
~ HIV/ AIDS (Life skills education) R2.306 million
~ National School Nutrition Programme R0.268 million

e Department of Sports, Arts, Culture and Recreation

~ Community Library Services Grant R1.185 million

e Department of Police, Roads and Transport

~ Provincial Roads Maintenance Grant R48.500 million

e Department of Social Development
~ EPWP Grant for the Social Sector R3.858 million
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ADDITIONAL FUNDING
Equitable Share

The total amount of R135.682 million is allocated as additional Equitable Share additional
funding to the following departments:

e Department of the Premier

The total amount of R8.551 million has been allocated to the Department of the Premier to
provide for the following:

~ R0.432 million to cater for 0.3 per cent difference on improvement in conditions of
service (ICS);

~ R0.619 million has been allocated towards the re-grading of clerks; and

~ R7.500 million has been appropriated towards shortfall on Community Development
Workers (CDWs).

e Provincial Legislature

The total additional allocation to Provincial Legislature amounts to R0.185 million to
accommodate 0.3 per cent difference on improvement in conditions of service (ICS).

e Department of Economic Development, Tourism & Environmental Affairs (DETEA)

An amount of R0.408 million has been allocated to DETEA to provide for 0.3 per cent
difference on improvement in conditions of service (ICS), R0.376 million for re-grading of
clerks and R1.205 million towards filling of vacant critical posts. This, results in a total
additional amount of R1.989 million.

e  Provincial Treasury

The total additional allocation of R6.491 million has been appropriated to this department to
cater for the following:

l

R0.358 million has been allocated to Provincial Treasury for 0.3 per cent difference on
improvement in conditions of service (ICS);

R0.223 million is appropriated to cater for the re-grading of clerks;

R5.000 million is earmarked for business re-engineering ; and

R0.910 million is allocated towards compensation of employees.

l

l

l

e Department of Health

The total additional allocation to the Department of Health amounts to R11.664 million to
cater for 0.3 per cent difference on improvement in conditions of service (ICS) and
R8.822 million for the re-grading of clerks respectively.

e Department of Education

The total additional allocation to the Department of Education amounts to R19.467 million to
provide for 0.3 per cent difference on improvement in conditions of service (ICS), and
R47.574 million towards the re-grading of clerks respectively.



Provincial Summary

Department of Social Development

An amount of R12.664 million has been allocated to the Department of Social Development
to accommodate the following:

~ R1.001 million to cater for the 0.3 per cent difference in ICS,

~ R0.538 million for the re-grading of clerks;

~ R11.000 million is allocated towards the re-grading of Social Workers; and

~ R0.125 million has been allocated towards re-imbursement for funeral costs regarding
Marikana tragedy.

Department of Cooperative Governance and Traditional Affairs

The total additional amount of R5.825 million has been allocated to the Department of
Cooperative Governance and Traditional Affairs (COGTA) to provide for the following:

~ R0.372 million - ICS;
~ RO0.453 million - re-grading of clerks; and
~ RS5.000 million - Operation clean audit to municipalities.

Department of Public Works

The Department of Public Works has been allocated an additional amount of R0.801 million
and R0.672 million respectively for ICS and re-grading of clerks.

Department of Police Roads and Transport

Amount of R8.260 million has been allocated to department as follows:

~ R1.189 million - ICS;
~ R1.071 million - re-grading of clerks; and
~ R6.000 million - shortfall on Public Transport Operations Grant (PTOG).

Department of Agriculture and Rural Development

The department has been allocated an additional amount of R0.669 million for ICS and
R0.460 million for the re-grading of clerks respectively.

Department of Sport, Arts, Culture and Recreation

An amount of R0.448 million for ICS and R0.298 million for the re-grading of clerks has
been allocated additionally to the Department of Sport, Arts, Culture and Recreation.

Department of Human Settlements

The Department of Human Settlements has been allocated an additional amount of
R0.183 million for ICS and R0.659 million for the re-grading of clerks respectively.
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PROVINCIAL OWN REVENUE
2013/14 Provincial own revenue adjustment

The 2013/14 own revenue budget was adjusted upward by R5.767 million or 0.7 per cent from
R850.563 million to R856.330 million. All the departments, except Provincial Treasury and
Department of the Premier, were adjusted upward. The estimated revenue budget for Provincial
Treasury was adjusted downward as a result of improved provincial spending that resulted in
cash constraints for the province; whilst the declining number of subscribers for government
gazette and the proposed write-off of PALAMA conference registration fees resulted in downward
adjustment for the Department of the Premier. The projected additional own revenue of R5.767
million has been allocated to Provincial Treasury to deal with the re-engineering process
regarding the centralized Suppliers Database system.

2012/13 Provincial own revenue over-collection

A total amount of R30 million was recorded as an over-collection in the previous financial year
and has been allocated to the following departments:

e The Department of Sport, Arts, Culture, and Recreation-R26.912 million for arts and culture.
e The Department Economic Development, Tourism and Environmental Affairs-R3.088 million
for filling of critical vacant posts.

Suspension of revenue enhancement allocation (REA)

Amount of R2.600 million for uncommitted Revenue Enhancement Allocations for the following
departments has been suspended:

¢ R1.200 million — Revolving restaurant (Department of Public Works);

¢ R1.200 million — Patient verification system (Department of Health); and

e RO0.200 million — Development of electronic booking system at resorts and reserves
(Department of Economic Development, Tourism and Environmental Affairs).

RETAINED REVENUE (PROVINCIAL LEGISLATURE)

The Provincial Legislature will retain an amount of R20.188 million in the current financial year
as part of Legislature’s Retained Revenue from 2012/13 financial year. This amount will not form
part of the revenue flowing from Provincial Revenue Fund as Legislature does not surrender
unspent funds to the Provincial Revenue Fund.

OTHER REVENUE

e Departments of Sport, Arts, Culture and Recreation and Economic Development, Tourism
and Environmental Affairs received amount of R0.131 million and R1.206 million
respectively from CATHSSETA in the current financial year.

e Departments of Human Settlements received an amount of R0.110 million for prize money
from the NHBRC.
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SPLIT OF ADMINISTRATION SUPPORT (BETWEEN DEPARTMENTS)
o The Department of Human Settlements will receive an additional amount of R25.000 million

from the Department of Cooperative Governance and Traditional Affairs following the split of
support function.

CONDITIONAL GRANTS

e Department of Education received an additional amount of R0.814 million to cover higher
than anticipated wage agreements for FET teachers/lecturers.

e An amount of R254.879 million has been reduced from Provincial Roads Maintenance Grant
due to the review of grant formula for the allocation of provincial roads maintenance grant.

REPRIORITISATION BETWEEN THE DEPARTMENTS

A total amount of R79.078 million has been reprioritized from other provincial departments to
provide for the shortfall on provincial bursaries in the Department of Education.

UNALLOCATED FUNDS

The allocation of the total amount of R39.669 million (inclusive of 37.069 million for the re-
grading of clerks and R2.600 million for Uncommitted Revenue Enhancement Allocation) is
deferred until the fourth quarter of the current financial year.
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1. REVENUE SUMMARY

Table 1: Revenue Summary

Main Additional appropriation Adjusted
Appropriation Appropriation
Unforeseeable/U Virement Declared Other| Total additional
Roll-overs navoidable savings  adjustments| appropriation
R'000 R'000 R'000 R'000 R'000 R'000 R'000

National Payments
Equitable Share 20000 325 172751 172751 20173076
Conditional Grants (Specify) 6020 730 150 196 (254 065) (103 869) 5916 861
Agriculture: Vote 11 206 844 206 844
Comprehensive Agricultural Support Programme 140 274 140 274
Land Care Programme Grant: Poverty Relief 8571 8571
Agricultural Disaster Management Grant
Llima Letsema Projects Grants 57999 57999
Education: Vote 6 956 222 9861 814 10 675 966 897
Further Education and Training College Grant 172 068 814 814 172882
Dinaledi School Grant 7573 7573
HIV/Aids (Life Skills Education) Grant 12135 2306 2306 14 441
National School Nutrition Programme Grant 274 552 268 268 274 820
Techical Secondary Schools Recapitalization 20963 20963
Education Infrastructure Grant 468 931 7287 7287 476218
Health: Vote 5 2274 588 86792 86792 2361380
National Tertiary Services 849 661 849 661
Comprehensive HIV and Aids Grant 742 984 742 984
Hospital Revitalization 469 470 72933 72933 542 403
Health Infrastructure Grant 67 250 13859 13859 81109
Health Professions Training and Development 138 131 138 131
Forensic Pathology Services
National Health Insurance Grant 4850 4850
Nursing College and Schools Grant 2242 2242
2010 World Cup Health Preparation Strategy Grant
Public Works: Vote 9 26 549 3858 3858 30 407
Devolution of Property Rate Fund Grant
Expanded Public Works Programme Incentive Grant 18001 18001

Social Sector Expanded Public Works Programme Incentive Grant

for Provinces 8548 3858 3858 12 406
Police, Roads and Transport: Vote 10 1333 844 48 500 (254 879) (206 379) 1127 465
Public Transport Operator Grant 203 382 203 382
Expanded Public Works Programme Incentive Grant
Provincial Roads Maintanance Grant 1130462 48 500 (254 879) (206 379) 924 083
Sport, Arts and Culture: Vote 12 101750 1185 1185 102 935
Mass Sport and Recreation Participation Programme 38832 38832
Community Library Services 62918 1185 1185 64 103
Human Settlements: Vote 13 1120 936 1120 936
Housing Disaster Relief Grant
Human Settlements Development Grant 1120 936 1120 936
Other Revenue 1447 1447 1447
Provincial Sourced Revenue 850 563 55955 55955 906 518

2013/14 Provincial Own Revenue Adjustment 850 563 5767 5767 856 330

Retained Revenue (Provincial Legislature) 20188 20188 20188

2012/13 Provincial own revenue over-collection 30000 30000 30000
Total Revenue 26 871618 150 196 (23912) 126 284 26 997 902

Amount to be voted 126 284
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2. EXPENDITURE SUMMARY BY FUNCTION

Table 2: Expenditure summary by function

Additional appropriation Adjusted
Main
Appropriation Appropriation
Unforeseeable/U Declared Other| Total additional
Roll-overs navoidable Viremnt savings  adjustments| appropriation

R’000 R’000 R’000 R'000 R'000 R'000 R'000 R'000
General Public Services 2436730 (35312) 22280 (13032) 2423698
Public Order and Safety 307117 48500 (226) (246 619) (198 345) 108772
Education 10456 217 9861 (1360) 148 293 156 794 10613011
Health 7804778 86792 (8:528) 19286 97 550 7992328
Social Protection 951229 3858 (26%5) 12 664 13 867 965 096
Housing & Community Affairs 1233625 (2552) 25952 23400 1257 025
Recreational & Cultural Affairs 515137 1185 (4 826) 27789 24148 539285
Environmental Protection 171458 (12888) 6083 (6:805) 164 653
Other Economic Services 2905 327 (12091) 1129 (10 962) 2894 365
Total Expenditure 26 871618 150 196 (80 438) 16 857 86 615 26958 233
Amount to be voted 86 615
3. PROVINCIAL EXPENDITURE SUMMARY
Table 3: Provincial expenditure per vote

Additional appropriation Adjusted
Main
Appropriation Appropriation
Unforeseeable/U Declared Other| Total additional
Roll-overs navoidable  Virement savings  adjustments| appropriation

R'000 R'000 R’000 R'000 R'000 R’000 R’000 R'000
1. Department of the Premier 279 956 (5177) 8 551 3374 283330
2. Free State Legislature' 173698 20373 20373 194071
3. Economic Development, Tourism and Environmental Affairs 450195 (12 888) 6083 (6:805) 443390
4, Free State Treasury 216 355 (4439) 12258 7819 224174
5. Health 7894778 86 792 (8528) 19286 97 550 7992 328
6. Education 10456 217 9861 (1360) 148 293 156 794 10613011
7. Social Development 951229 3858 (2655) 12664 13867 965 096
8. Co-operative Governance and Traditional Affairs 348413 (12697 (19175) (31872) 316 541
9. Public Works 1418308 (12 999) 273 (12726) 1405582
10. Police, Roads and Transport 2260413 48 500 (226) (246 619) (198 345) 2062 068
11. Agriculture and Rural Development 673 294 (12091) 1129 (10 962) 662 332
12. Sport, Arts, Culture, and Recreation 515137 1185 (4 826) 27789 24148 539285
13. Human Settlements 1233625 (2552) 25952 23400 1257025
Total: Provincial departments 26871618 150 196 (80 438) 16 857 86 615 26 958 233
Amount to be voted 86 615

Note' Included in the Provincial Legislature allocation is an amount of R20.188 million relating to retained revenue. This amount will
not form part of the revenue flowing from Provincial Revenue Fund as Legislature does not surrender unspent to the Provincial
Revenue Fund.
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4. EXPENSE BY ECONOMIC CLASSIFICATION

Table 4.1: Summary of provincial payments and estimates by economic classification

Economic classification Additional appropriation
Main[  Roll-overs Unforeseeable/  Virement Other| Total additional |  Adjusted
appropriation unavoidable Declared  adjustments| appropriation | appropriation
savings
R'000 R'000 R'000 R'000 R'000 R'000 R'000 R'000
Current payments 20 343 836 2306 (57 344) (54 749) 164713 54 926 20 398 762
Compensation of employees 15862 671 850 (141013) (20731) 115665 (45229) 15817 442
Goods and services 4479 487 1456 84614 (34018) 49048 101100 4 580 587
Interest and rent on land 1678 (945) (945) 733
Unauthorised expenditure
Transfers and subsidies to: 3768158 4126 130 056 120 339 254 521 4022 679
Provinces and municipalities 346 383 6013 230 6243 352626
Departmental agencies and accounts 152 217 6001 20351 26 352 178 629
Universities and technikons 1055 (700) (700) 355
Public corporations and private enterprises 231647 (20) 1300 1280 232921
Non-profit institutions 1506 908 4126 25780 29906 1536 814
Households 1529 888 92982 98458 191440 1721328
Payments for capital assets 2759 624 143 764 (12712) (25 689) (268 195) (222 832) 2536792
Buildings and other fixed structures 2461567 136 858 (53 876) (22 464) (272610) (212092) 2249475
Machinery and equipment 293 003 6906 (16 452) (2410) 4415 (7541) 285 462
Cultivated assets 1440 (1440) (1440)
Software and other intangible assets 886 84 (815) (731) 155
Land and subsoil assets 2728 (1028) (1028) 1700
Heritage assets
Specialised military assets
Financial transactions in assets and liabilities
Total 26871618 150196 (80 438) 16 857 86 615 26 958 233
‘Amount to be vored 86 615
Table 4.2: Provincial Budget Summary
Main Adjusted
Appropriation Additional appropriation Appropriation
Unforeseeable/U Declared Other| Total Additional
Roll-overs navoidable ~ Virement savings  adjustments| Appropriation
R'000 R'000 R'000 R'000 R'000 R'000 R'000
Current Outlays 20 343 836 2306 (57 344) 164713 109 675 20 453 511
Capital Outlays 2759 624 143764 (712712 (268 195) (197 143) 2562 481
Transfer Payments 3768158 4126 130 056 120 339 254 521 4022679
Total Expenditure 26871618 150 196 16 857 167 053 27038 671
Total Revenue 26871618 150 196 (23912) 126 284 26 997 902
Net Lending
Surplus (Deficit)
Amount to be voted

126 284
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5. PROVINCIAL OWN REVENUE

Table 5.1:Provincial own revenue per department

Main Additional appropriation Adjusted
Appropriation Appropriation
Unforseeable/Una i Declared Other| Total additional
Roll-overs voidable ~ VEMENt savings adjustments|  appropriaton
R'000 R'000 R'000 R'000 R'000 R000]  R000 R'000
1. Department of the Premier 4894 (85) (85) 4809
3. Economic Development, Tourism and Environmental Affairs 69364 2489 2489 71853
4. Provincial Treasury 75975 (45000) (45000) 30975
5. Health 149616 365 365 149 981
6. Education 17319 959 959 18278
7. Social Development 1218 160 160 1318
8. Co-operative Govenance and Traditional Affairs 177 4 1Y) 1813
9. Public Works 23564 8836 8836 32400
10. Police, Roads and Transport 493902 33936 33936 527838
11. Agriculture and Rural Development 2875 67 67 2942
12. Sport, Arts, Culture and Recreation 9854 3989 3989 13843
13. Human Setflements 211 9 9 20
Total: Provincial departments 850 563 5767 5767 856 330
Table 5.2: Provincial Own Revenue per economic classification
Main Additional appropriation Adjusted
Appropriation Appropriation
Unforseeable/Una Declared Other| Total additional
Roll-overs voidable  Virement  savings  adjustments| appropriation
R'000 R'000 R'000 R'000 R'000 R'000]  R'000 R'000
Tax receipts 445168 40652 40652 485820
Sales of goods and services other than capital receipts 264 468 20288 20288 284756
Transfers received 3260 3260 3260
Fines,penalties and forfeits 25650 (12650) (12650) 13000
Interest,dividends and rent on land 16547 (45152) (45152) 3139
Sales of capital assets 13198 (768) (768) 12430
Financial fransactions in assets and liabilies 2553 137 137 25669
Total 850 563 5767 5767 856 330
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Vote 1 - Department of the Premier

Department of the Premier

Adjusted budget summary

Vote 1

2013114
R thousand Main Appropriation| Adjusted appropriation Decrease Increase
Amount to be appropriated 279 956 283 330 (5177) 8 551
of which:
Current payments 277152 277279 (4 362) 4489
Transfers and subsidies 450 450
Payments for capital assets 2354 5601 (815) 4062
Payments for financial assets
Revenue Fund 279 956 283 330 (5177) 8 551
Executive Authority Premier
Accounting Officer Director General : The department of the Premier
Website address www.premier.fs.gov.za
Aim

To enable the Premier to fulfil his constitutional obligations and other functions through the
effective and efficient utilisation of resources of the Free State Provincial Government.

Changes to programme purposes, objectives and measures

The function of Community Development Workers was transferred from the Department of
Cooperative Governance to the Department of the Premier previously. Additional funding is
required to ensure the effective and efficient operationalization of the function in the current
financial year.

Adjusted Estimates of Provincial Revenue & Expenditure 2013/14

Tablet.1 (a): Adjusted Estimates per programme

Programme 01314
Adjustments Appropriation

Rihousand Main| ~ Rollovers Unforeseeable/ Virementsand  Declared Other| Total adjustment Adjusted

appropriation unavoidable shifts savings  Adjustments|  appropriation]  appropriation
1 Admiistraton 123525 20 398 1148 127673
2InstutonalDevelopment 110348 30 (2952) 4526 201 112622
3 Policy & Govemance 4083 (500) (2629) m (3049) 4303
Total 21995 (3177) § 551 3374 283330
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Economic classification

Table 1.1 (b): Adjusted Estimates per Economic Classification

Programme 201314
Adjustments Appropriation

Rthousand Main Roll-overs  Unforeseeable/ Virementsand  Declared Other| Total adjustment Adjusted

appropriation unavoidable shifts Saving  adjustments|  appropriation|  appropriation
Economic classification
Current payments 217152 (867) (4362) 4489 (740) 216412
Compensation of employees 192290 (2625) 1051 (1574) 190716
Goods and Services 84 862 (867) (1737) 3438 834 85696

Interest and rent on land

Transfers and subsidies to; 40 9 9 543
Provinces and municipalies

Deparimental agencies and account

Universities and technikons

Public corporations and private enferprises

Foreign governments and intemational organisafions

Non-proftinstitutions 19 (150) (150) )
Households 250 43 43 503
Payments for capital assets 2354 T4 (619) 4062 40 6375
Buildings and other fived structures

Machingry and equipment 153 T4 4062 4836 6375
Culvated assets

Software and other infangble asses 815 (619) (815)

Land and subsoll assefs

Heritage assefs

Specialised miftary assefs

Payments for financial assets

Total 21996 (17 §551 3374 28333
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Programme 1: Administration

Table 1.1.1: Adjusted Estimates

Subprogramme 01314
Adjustments Appropriation

Rthousand Main appropriation Rollovers ~ Unforeseeable/  Virements and Declared savings Other{  Total adjustment| Adjusted

unavoidable shifts adjustments appropriation appropriation
1 Premier Support 18070 5 5 18128
2 Executve Councl Support 2826 5 5 2831
3Director General udgr 13 3810 4007 88494
4 Financia Management 18142 8 8 18220
Total 123525 m 3948 414 127673
Economic classification
Currgnt payments 123475 (379) 3948 3569 12704
Compensation of employees 102342 510 50 102822
(Goods and Services PAREY (579 348 3059 419
Interest and rent on and
Transfers and subsidies to; i 7% 2% 25
Provinces and municipaliies
Departmental agencies and account
Universites and technikons
Public corporations and private enterprises
Foreign goverments and internafional organisations
Non-proft instutions
Households i 7% 2% 25
Payments for capital assets U bl bl 364
Buldings and ofher fixed structures
Machingry and equipment u bl B 34
Cufvated assefs
Software and other intangible assefs
Land and subsoll asses
Herfage assels
Specialised miltary assels
Payments for financial assets
Total 12350 0 394 4148 1061
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Programme 2.Institutional Development

Table 1.1.2: Adjusted Estimates

Subprogramme 13
Adjustments Appropriation

Rhousand Main appropriation Rollovers ~ Unforeseeable/  Virements and Declared Saving Other acjustments|  Total adjustment| Adjusted

unavoidable shifts appropriation appropriation
1, Stategic Human Resources 23N 30 il T64 0%
2 Information Communicaton Technology 20048 (25%2) 4062 150 29508
3Legal Senvices 8069 §069
4 Communication Services 590 45901
Totl 110348 n (2552) 452 104 112622
Economic classification
Current payments 108104 (%) (1731) 4 (131) 105154
Compensafion of employees 59169 464 o4 55169
(Goods and Senices 52015 (%) (173) (183) 49,95
Inerest and rent on and
Transfers and subsidies to; bl 1 1 b
Provinces and municipalfies

Departmental agencies and account

Universites and technikons

Publc corporefions and private enterpises

Foreign governments and infematonal organisafions
Non-proft ingttutons

Households (] 1 1 8

Payments for captal assets 2180 o (615) 4062 3644 5804
Buildings and other fixed structures
Machinery and equipment 1345 W7 4062 4459 S804
Cultvated assets
Software and other itangile asses 818 (615) (619)
Land and subsol assets
Hertage assels

Speciaised miftay asses
Payments for financial assets
Totl 110348 30 (255) 4526 2 112622
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Programme 3.Policy and Governance

Tahle 1.1.3: Adjusted Esfimates

Subprogramme 201314
Adjustments Appropriation

Rihousand Main appropriaion Rollovers ~ Unforesecable | Virements and Declared savings Other| ~ Total acjustment Adjusted

Unavoidable shifts adjustments appropriafion approprition
1 Special Programmes 18888 (180) (1900) (2030) 16838
2 Intergovemmental Relatons 1% m m 8039
3 Provincial Plcy Management 19233 (30) (%) (1079) 18158
Total 46083 (300) (2629 n (304) 4303
Economic classification
Current payments 43573 (30) (2625 m 29%) 426%
Compensation of employees UT5 (2625 m (2.548) am
(Goods and Senices 10814 (30) (30) 1044
Inerest and rent on land
Transfers and subsidies to; U () () 193
Provinces and municipales
Departmental agencies and account
Univerities and techrikons

Public corporatonsand pivas enterprses
Foreign qovemments and infemafionalarganisatons

Non-proftinsttutons 190 (150) (150) 0
Housefolds 150 3 3 153
Payments for capita assets 1l Kl i il
Buidings and other fxed stuctures

Machinery and equipment [l il i il
Culiveted asss

Software and oher inangible assets
Land and subsol assefs

Herage assefs

Specialsed miary assels
Payments forfinancial assets

Toll 508 w6 m (0 [0
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Details of adjustments to Estimates to Provincial Revenue & Expenditure 2013
Roll-overs

There are no rollovers approved for the 2013/14 financial year.

Unforeseeable and unavoidable expenditure

Not applicable.

Declared savings — (R5.177 million)

An amount of R5.177 million was declared a saving and the funding will be allocated to the
Department of Education for bursaries.

Virements and shifts

Table 1.3: Details of virements

FROM: T0:

Programmes Motivation R' thousand Programmes Motivation R' thousand
1.Administration 1.Administration 200
2.Institutional Development 2.Institutional Development 300
3.Policy and Governance (500)3.Policy and Governance

Total (500) | Total 500
Percentage of programme budget

Programme by Economic |Motivation R'thousand|Economic classification Motivation R'thousand
Classification

Programme 3 (300)|Programme 2 300
Goods and services (300)|Goods and services 300
Percentage of programme budget Percentage of programme budget

Programme 3 (200)|Programme 1 200
Non Profit Institution (150)|Households 150
(NPI)

Percentage of programme budget Percentage of programme budget

Machinery and (50)|Machinery and Equipment 50
Equipment

The Department anticipate over spending of Goods and Services in Programme 2 in the current
financial year an amount of R0.300 million will be transferred from Programme 3 Goods and
Services as a virement to Programme 2 Goods and Services.

An amount of RO0.150 million of Non-Profit Institutions and an amount of R0.050 million of
Machinery and Equipment will be transferred from Programme 3 as virement to Programme 1 for
Households to an amount of R0.150 million and for Machinery & Equipment to an amount of
R0.050 million respectively.

Gifts, donations and sponsorships

Not applicable.
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Other adjustments — R8.551 million

The Department has additional amount allocated for ICS of R0.432 million which is the difference
between 6.3 per cent and 6.6 per cent.

And further an additional amount of R7.500 million was allocated for CDW Operational budget in
the current financial year.

An amount of R0.619 million is allocated as additional funding for re-grading of clerical posts
within the department. The compensation of employee provision for clerks is based on
assumptions on the appropriate ratio between supervisory and operational clerks and does not
fund the full cost in cases where a very high proportion of clerks have been appointed as
supervisors. The following ratios have been applied to determine the adjustment per province: a
ratio of 1:1 applied for clerks on Levels 2, 3 and 4 to move to Level 5; and a ratio of 1:3 will be
applied to determine the appropriate level of clerks on Level 6 on a supervisory level that will
need to move to Level 7 (clerks currently in employment on Level 6 that are on an operational
level are reclassified as Level 5 with retention of their Level 6 remuneration package and
therefore do not qualify for an adjustment to the Level 7).

Expenditure 2012/13 and Preliminary Expenditure 2013/14

Table 1.4: Expenditure trends

201213 2013114
Expenditure outcome Preliminary diture
Apr 2012 - Mar
Apr 12 - Sep 12 2013 %, Apr 13 -Sep 13
Adjusted| Apr2012-Sep % of adjusted Apr 2012 - adjusted Adjusted Apr2013- % of adjusted
R thousand appropriation 2012 appropriation Mar 2013  appropriation| appropriation Sep 2013  appropriation
1.Administration 137 018, 64 216 53% 136 220 99% 127 673 64 855 51%
2.Institutional Enhancement 81616 51471 60% 80940 99% 112 622 50 650 45%
3.Policy & Governance 36 627 21276 45% 35 695 97%, 43 035 19993 46%
Subtotal 255 261 136 963 54% 252 855 99% 283 330 135 498 48%
Direct charge against the
ProvincialRevenue Fund
\
Total 255 261 136 963 54% 252 855 99% 283 330 135 498 48%
Current payments 250 642 134 659 54% 250 012 100% 276 412 134180 49%
Compensation of employees 172 591 87748 51% 172 261 100% 190 716 93 694 49%
Goods and services 78023 46 883 60% 77749 100% 85 696 40 486 47%
Interest and rent on land 28 28 100% 2 7%
Transfers and subsidies 851 682 80% 730 86% 543 461 85%
Provinces and municipalities
Departmental agencies and accounts 1 1 100% 1 100%
Universities and technikons
Public corporations & private enterprises
Non-profit institutions 40 0%
Households 850 681 80% 729 86% 503 461 92%
Payments for capital assets 3768 1551 41% 2042 54% 6375 857 13%
Buildings and other fixed structures
Machinery and equipment 2717 1335 49% 1826 67%) 6375 857 13%
Specialised military assets
Cultivated assets
Software and other intangible assets 1051 216 21% 216 21%
Heritage Assest
Payments for financial assets 71 71 -100%
Total 255 261 136 963 54% 252 855 99% 283330 135498 48%
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Main Expenditure Trends for the first half of the 2013/14 Financial Year

Expenditure of the first six months for the 2013/14 financial year amounted to R135.498 million
which is 48 per cent of the adjusted appropriation of R283.330 million, which is less than the
expenditure of the same time last year, which was 54 per cent.

The main decreasesl/increase related to:

Programme 1: Administration
The expenditure of the first six months for the 2013/14 financial year amounted to R64 .885
million which is 51 per cent of the adjusted budget. The total spending is above the norm of 50
per cent of total budgeted amount.

Programme 2: Institutional Development

The expenditure of the first six months for the 2013/14 financial year amounted to R50.650 million
which is 45 per cent of the adjusted budget. Programme 2 is currently below the norm of the total
expected spending.

The budget cut of R5.177 million is effected in this programme of which the amount of
R1.737 million of Goods and Services and amount of R0.815 million that will be taken from
Capital Assets and the remaining amount will be effected in Programme 3.

Programme 3: Policy and Governance
The expenditure of the first six months for the 2013/14 financial year amounted to R19.993 million
which is 46 per cent of the adjusted budget.

The portion of the budget cut (R5.177 million) is effected in this programme of which the total
amount of R2.625 million will be taken from Compensation of Employees.

Current Payments
The expenditure of Current payments is within the norm which is 49 per cent of total budgeted
amount.

Transfers and Subsidies
The expenditure of Transfers and Subsidies is R0.461million which is 85 per cent of total
budgeted amount.

Payments for Capital Assets
The expenditure of Capital Assets is R0.857 million which is 13 per cent of total budgeted
amount.



Departmental receipts

Table 1.5: Departmental receipts trends

Vote 1 - Department of the Premier

01213 201314
Audited outcome Actual receipts
Apr2012 - Sep Apr 2012- Mar Apr2013 - Sep
R thousand 2012 % of 2013 % 2013 % of
Adjusted | Apr2012-  adjusted | Apr2012-  adjusted Budget Adjusted | Apr2013-  adjusted
estimate Sep 2012 estimate Mar 2013 estimate estimate estimate Sep 2013 estimate
Departmental receipts 4648 2263 49% 4300 93% 4804 4809 11 46%
Tax receipts
Sales of goods and services other than 4000 1612 40% 3476 87% 402 a“mn 1900 45%
Transfers received
Fines, penalties and forfeits
Interest, dividends and rent on land 3 6 200% 58 1933% 3 3 n -1567%
Seles of capital assets
Financial transactions in assets and liabilies 645 645 100% 766 119% 679 629 364 58%
Provincial Revenue Fund receipts (non-
departmental receipts)
Restructuring proceeds from SASRIA
Structured lev account from SARB
Total 4648 2263 49% 4300 93% 4804 4809 217 46%

Main departmental revenue trends for the first half of 2013/14

¢ The under-collection on “Sales of goods produced through Provincial Publication” was
due to an over-estimation of the number of subscriptions and over-the counter sales of the
provincial gazette, well as fewer advertisements placed by the Free State provincial
departments for the current financial year.

e The over-collection on “Sales of goods produced through Publication in the Tender
Bulletin” was due to an under-estimation of the number of subscriptions and over-the
counter sales, as well as a higher number of advertisements than expected, placed by the
Free State provincial departments for the current financial year.

e The under-collection on “Interest on debt” was due to the incorrect allocation in the Persal
System of which currently the Department is rectifying the error.

e The over-collection of “Debts Recovered” was due to an over estimation of debt-collection
for the current financial year.

e The over-collection of “Sales: Cash Surplus” was due to the unexpected surplus received.

¢ The under-collection on “Recovery on Previous Years expenditure” is due to the refund of
revenue overpayments made by a number of municipalities, individuals or suppliers.
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e The under-collection on “Services Rendered: Entrance Fees” was due to the difficulties
experienced by the department with the collection of outstanding registration fees for the
Public Service Training Forum (PSTF) Conference held in September 2011. A total amount of
R0.081 million remained outstanding at the end of the 2012/2013 financial year.

Changes to transfers and subsidies, including conditional grants
Not applicable to the department.
Revised Infrastructure project list

Not applicable to the department.
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Vote 2

Free State Legislature

Adjusted budget summary

2013114
R thousand Main Appropriation| Adjusted appropriation Decrease Increase
Amount to be appropriated 173 698 194 071 20373
of which:
Current payments 139 948 141 000 1052
Transfers and subsidies 31869 50 504 18 635
Payments for capital assets 1881 2 567 686
Payments for financial assets
Revenue Fund 173 698 194 071 20373
Executive Authority Speaker to the Legislature
Accounting Officer Secretary to the Legislature
Website address www.fsl.qov.za
Aim

To provide funding for the legislative and institutional support services required by the
Legislature to fulfil its constitutional function.

Changes to programme purposes, objectives and measures

There were no changes to the programmes purposes, objective and measures. The FSL
has thus not experienced or changed any indicators in the financial year 2013/14.

Adjusted Estimates of Provincial Revenue & Expenditure 2013

Table 2.1(a): Adjusted Estimates

Programme 034
Adjustments Approproation
Rihousand Main appropriaton Rolkovers ~ Unforeseeable/ Virementsand shifts  Declared savings ~ Other Adjustments|  Total adjustment) Adjusted appropriation
unavoidable appropriation

1, Adninisvaton 91607 002 1166 164 91 85t
2 Faciiie & benefts to Pl Pates 7% 19351 1§35t 52087
3 Paiamentry Services 1764 1002 83 185 150
Subtotal 153 068 031 03 17344t
Directcharge against the Provincial

Revenue Fund 20630 20630
fem 20630 10630
Total 17369 037 03 1407t
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Economic classification

Table 2.1(b): Adjusted Estimates

Programme 20
Adjustments Approproation

Rihousand Main appropriaton Rolkovers ~ Unforesegable/ Virements andshifts  Declared savings ~ Other Adjustments|  Totaladjustment Adjusted

unavoidable appropriation| ~ approprition
Economic classifcaton
Current payments 139948 (617) 1669 1032 11000
Compensaton of employegs Rl 1669 1669, 83476
Goods and Services b7 641 (617) (617) 5104
Inerst andrentonland
Transfers and subsidies fo 31869 plall 1831 18635 5050
Provinces and municipaies
Departmenlalagencies and acoout N8 1831 18351 4519
Univrsies and techrikons
Public coporafonsand private enferprises
Foreign govemments and ntematonal organisafions
Non-orftinstuons 1 18
Houssholds 1523 pLall L 1407
Payments for capta assets 1881 380 Kol 66 257
Buings and ofher fied struchures
Mechineryand equipment 1897 2800 3 58 L
Culvated assel
Softwar and ofher inenge assefs 4 1010 (i 12
Land and subsal assels
Hertage assel

Specialsed milfary assel

Payments forfinancial assels

Total 173698 n3n 0 140
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Programme 1: Administration

Table 2.1.1: Adjusted Estimates

Subprogramme ik
Adjustments Approproation

Rthousand Main appropriation Rolkovers  Unforeseeable/ Virementsandshifts  Declared savings  Other Adjustment]  Total adjustment| Adjusted

unavoidable appropriation appropriation
1.0ffice of the Speaker 19501 12% M 1 0973
2.0ffce of the Secretary 3 (4866 Pl (4620) 2655
3 Financial Management %98 266 bib) 2640 2578
4, Comporate Services 14076 R b 12 14748
5. Direct Charge 20630 20630
Total 2 (1002) 1166 164 12481
Economic classification
Current payments 109285 (1619) 813 (606 108479
Compensation of employegs 60524 (1000 813 (189) 60335
(Goods and Senices 48761 (617) (617) 48144
Interest and rent on and

Transfers and subsidies to; 164 84 4 1925
Provinces and municipaltes

Departmental agencies and account

Universites and technikons

Public corporafionsand private enterprises

Foreign govemments and interafional organisafions

Non-proft insttutons 118 118
Households 150 B4 i 1807
Payments for capital assets 1391 3% 33 686 2m
Buldings and other fied structures

Machinery and equipment 1%7 bl 33 584 191
Culfvated assets

Software and other intangible assets U 102 102 1%
Land and subsoll assets

Heritage asses

Specilised miltary assets

Payments for financial assets

Total 1 (1002) 1166 164 12481
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Programme 2: Facilities and Benefits for Members

Table 2.1.2: Adjusted Estimates

Subprogramme 2013014
Adjustments Approproation

Rthousand Main appropriation Rollovers  Unforeseeable/ Virements and shifts  Declared savings  Other Adjustment{  Total adjustment Adjusted

unavoidable appropriation appropriation
1 Facilties and Benefits fo members 3508 18 351 18351 21859
2 Palitcal support service 028 028
Total AR 18351 18351 52087
Economic classification
Current payments 3508 3508
Compensation of employees
(Goods and Senvices 3508 3508

Interest and rent on land

Transfers and subsidies to; 3028 18351 18351 8519
Provinces and municipalties
Departmental agencies and account 028 18351 18351 48519
Universites and technikons

Public corporationsand prvate enterprises

Foreign qovernments and inferafional organisations
Non-proftinstitutions

Households

Payments for capital assets
Buildings and other fixed structures
Machinery and equipment
Cuvated assets

Software and other infangible assets
Land and subsol asses

Heritage asses

Specialised mitary assets

Payments for financial assets

Total 3373 18351 18351 52087
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Programme 3: Parliamentary services

Table 2.1.3: Adjusted Estimates

Subprogramme 2013014
Adjustments Approproation

Rthousand Main appropriation Rollovers  Unforeseeable/ Virementsand shifts  Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1. Procedural services 25355 848 848 26203
2Legal senvices 29 1002 § 1010 330
Total 27645 1002 856 1658 29503
Economic classification
Current payments 2719 1002 856 1858 29013
Compensafion of employegs 2783 1002 856 1858 264
(Goods and Senvices 531 5312

Interest and rent on fand

Transfers and subsidies to;

Provinces and municipalities

Deparimental agencies and account

Universites and technikons

Public corporationsand private enterprises

Foreign goverments and intermational organisafions
Non-proft nsfttions

Households

Payments for capital assets 40 40
Buldings and other fixed structures

Mechinery and equipment 40 490
Culvated assefs

Software and other intangible asses
Land and subsoll assels
Hertage assefs

Specialised miftary assels

Payments for financial assets

Total 27645 1002 806 1858 2503
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Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Explanations are provided of the amounts reflected as adjusted appropriations.

Other Adjustments

Twenty million one hundred and eighty eight thousands (R20.188 million) funding will be
sourced from retained revenue of the Legislature and this amount will be allocated in the
following manner per programme:

Programme 1: Administration

Compensation of Employees

Security risks have become more complex; thus requiring the Legislature to employ a
Manager Security Services which is scheduled with immediate effect. The need for
additional personnel to assist in the facilitation of providing services to Members those
being Committee Coordinator: Households & Principal Service Officer. A Spokesperson
also has to be appointed in support of the Office of the Speaker’s Office. The total amount
required for these positions is R0.695 million. These positions form part of the reviewed
structure.

Machinery & Equipment

The Legislature is projecting over expenditure with Capital Equipment due to unforeseen
and unavoidable expenditure of having to replace/upgrade its servers. As a result of
upgrading the server; the Legislature has to purchase 44 computers & replace the
windows XP computers which are not compatible with the current servers. Furniture for
newly appointed personnel assuming duties in December 2013 & February 2014 will also
have to be purchased; thus requiring an amount of R0.353 million.

Programme 2: Facilities and Benefits for members
Transfers & Subsidies

An amount of R18.351 million is required to finance political party fund to Political Parties.
Due to budget constraints the Legislature had to budget according to the allocation
received from Provincial Treasury for the 2013/14 financial year; regardless of the budget
costing and its obligations. This expenditure has become unavoidable as evident in the
Legislature’s In Year Reporting as it is currently projecting over expenditure.

Programme 3: Parliamentary services
Compensation of Employees

The Legislature plans to employ ten personnel for a fully-fledged sector oversight model to
be executed. With the model in place, the Legislature will be able to produce outputs that
are aligned with the Legislative Sector's strategic objectives and mandate. The positions
being that of the Manager, Committee Coordinator, three content Advisors, three
Researchers, an Information Assistant and an Administrative Assistant. The costs for
compensation are R0.788 million which recruiOtment is planned for the fourth quarter.
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Virements and Shifts

Thi includes expenditure that was already allocated/budgeted for the 2013/14 financial
year; but owing to erroneous allocation of budget in Programme 1 instead of Programme 3
at the time of original budget compilation virements had to be processed so as to correct

budget misallocation.

Table 2.2 Expenditure trend

Programmes Summary

1.Administration
2 Facilities & Benefits for Political Parties
3.Parliamentary Services

FROM: TO:
Programme by Programme by Economic
Economic classification |Motivation R' thousand|classification Motivation R' thousand
Programme 1 (284)[Programme 1 284
Goods & Services Reprioritization under (284)[Goods and services For shortfall in Households 284
Consultancy & Contractors Machinery and equipment |for Multi Women Caucus
had to be done Programme
Percentage of programme budget 1%
Programme 1 (333)[Programme 1 333
Goods & Services Funds from computer (333)[Machinery and equipment  |Purchase/Replacement of 232
services were reallocated for Computers that are not
the continuity of service compliant with the current
delivery server
Software & Other Tangables |Purchase/Replacement of 101
Computers that are not
compliant with the current
server
Percentage of programme budget %
Programme 1 (1002)[Programme 3 1002
Compensation of Correction of error in Annual (1002)|Compensation of employees| Correction of error in Annual 1002
employees Budget Budget
Percentage of programme budget %
Total (1619) 1619
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Programme 1: Administration

Compensation of Employees

An amount of R1.002 million was shifted from compensation of employees in the
Secretary’s Office to compensation of employees in Programme 3: Legal Services in order
to correct the erroneous allocation of the budget in Programme 1 instead of programme 3.

Programme 3.

Goods & Services

R0.284 million was shifted from consultants, contractors to Donations Households for the
Multi Women Party Caucus for the purchase of shoes, jackets & bags that were donated
to schools.

R0.332 million was shifted from computer services to computer equipment and software &
other intangibles for the purchase of computers & software, as the end support date for
Microsoft SP and Office 2003 by Microsoft is the 08™ April 2014 (there will be no security
updates, non-security hotfixes, assisted support & online technical content updates).

Programme 3

Compensation of Employees

R1.002 million was allocated to compensation of employees from compensation of
employees in Programme 1 to correct the budget misallocation.

Additional Funding: R0. 185 million

For the improvement in conditions of service (ICS), Provincial Treasury has allocated an
additional R0.185 million for personnel adjustments. This is however based on the 0.3
per cent difference between 6.6 per cent increase agreed upon for Improvement in
Conditions of Service (ICS) and 6.3 per cent originally budgeted for.
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Expenditure 2012/13 and preliminary expenditure 2013/14

Table 2.2 Expenditure trends

2012113 201314
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar
2013% 2013 % Apr12- Sep 12
Adjusted| Apr 2012 - Sep adjusted| Apr 2012 - Mar adjusted Adjusted| Apr2013-Sep % of adjusted
R thousand appropriation 2012 appropriation 2013 appropriation| appropriation 2013 appropriation
1. Administration 106,340 70,188 66.00% 108,535 102.1% 91,851 40,234 43.80%
2 Facilities and Benefits to Members 53,933 24528 45.48% 50,447 93.5% 52,087 26,616 51.10%
3.Parliamentary services 25,272 11,337 44.86% 23,650 93.6% 29,503 13,424 45.50%
Subtotal 185,545 106,053 57.16% 182,632 98.43% 173,441 80,274 46.28%
Direct charge against the
ProvincialRevenue Fund 20,340 9,308 45.76% 19,879 97.73% 20,630 10,408 50.45%
Total 205,885 115,361 56.03% 202,511 98.36% 194,071 90,682 46.73%
Current payments 118,696 57,348 48.32% 118,491 99.83% 141,000 63,112 44.76%
Compensation of employees 72,133 32,456 44.62% 67,716 93.10% 83,976 37,233 44.34%
Goods and services 45,963 24,892 54.16% 50,775 110.47% 57,024 25,879 45.38%
Interest and rent on land
Transfers and subsidies 51,745 25,488 49.26% 50,182 96.98% 50,504 26,034 51.55%
Provinces and municipalities
Departmental agencies and accounts 49,955 23,805 47.65% 48,259 96.60% 48,579 24,654 50.75%
Universities and technikons 56 11 19.64%
Public corporations & private enterprises 0
Non-profit insfitutions 529 185 34.97% 24 45.56% 118 2 2%
Households 1,205 1,498 124.32% 1,671 138.67% 1,807 1,378 76%
Payments for capital assets 35,444 32,520 92% 33,838 95.47% 2,567 1,536 59.84%
Buildings and other fixed structures 32,500 32,099 99% 32,099 98.77%
Machinery and equipment 2,550 369 14.47% 1,713 67.18% 2442 1,519 62%
Specialised military assets
Cultivated assets
Software and other intangible assets 3% 52 13.20% 16 4.06% 125 17 14%
Land and subsoil assets - - 10
Payments for financial assets
Total 205,885 115,356 56.03% 202,511 98.36% 194,071 90,682 46.73%

Main expenditure trends for the first half of the2013/14 financial year

Expenditure in the first six months of 2013/14 amounted to R90.682 million or 46.73 per
cent per cent.

The spending trends are in line with adjusted budgetary provision.

Programme 1: Administration

The low percentage spending is attributed by the delayed salary negotiations which were
implemented in October 2013 & also the new posts to be filled; no underspending is
anticipated for the remainder of the year. Budget votes to take place in the fourth quarter,
thus expenditure for contractors, consultants will pick up then.
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Programme 2: Facilities and Benefits to Members and Political Parties

The spending was because of the advance was paid to one of the represented political
parties in the Legislature; reconciliation of claims and due payment will rectify the
projected overspending.

Programme: 3: Parliamentary Services

The slow spending was due to the vacant positions which are to be filled during the third
term going forward on the spending trends. The expenditure rate will reach norm by the
end of the financial year.

e Current Payments

Current expenditure during the first half of the current financial year is recorded at
44.76 per cent. No overspending is anticipated with the additional funds to be
appropriated to support the new vacant positions.

e Transfers and subsidies

The spending of 51.55 per cent is in line with budget objectives. There is no
overspending anticipated.

e Payments for capital assets

The budget for capital assets has increased significantly currently at 59.84 per cent
relating this expenditure to computer equipment which had to be replaced for

compliance reasons.

Departmental receipts

Table 2.2 Revenue trends

Audited outcome

Actual receipts

R thousand

Adjusted
estimate

Apr2012-
Sep 2012

Apr2012 - Sep
2012%
adjusted

appropriation

Apr2012-
Mar 2013

Apr 2012- Mar
2013%
adjusted
estimate

Budget
estimate

Adjusted
estimate

Apr2013 -
Sep 2013

Apr2013 -
Sep 2013 % of
adjusted
estimate

Departmental receipts

Tax receipts

Sales of goods and services other than
Transfers received

Fines, penalties and forfeits

Inferest, dividends and rent on land

Other

Donations

Sales of capital assets

Financial ransactions in assets and liabilies

6069

M0

26
5463

5490

5463

90.46%

128

i

20.32%

650

5

450

150

1590

%

1200

300

1358

80

1027

21

Provincial Revenue Fund receipts (non-
departmental receipts)

Restructuring proceeds from SASRIA
Structured lew account from SARB

Total

6069

5490

90.46%

128

0.32%

650

1590

1358

85:41%
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Main revenue trends for the first half of 2013/14

The revenue receipts for April- September of 2012/13 were recorded at 90.4 per cent and
in 2013/14 it is recorded at 85.41 per cent. The reason for this slight downward movement
is because Free State Legislature is not an income generating institution. The revenue
sources are not fixed as these may/tend to vary per financial year. However the initial
Departmental Receipts had to be adjusted slightly up in the adjustment budget to
accommodate the increased income received as opposed to the initial budgeted

estimates.

Changes to transfers and subsidies, including conditional grants

Table 2.3: Summary of changes to transfers and subsidies per programme

2013114
Adjustment appropriation
. i Total i
R thousand Malp . Roll-overs Unfores?eable Vlrem(?nt .Other adjustments Adjus.tet.i
appropriation | unavoidable and shifts adjustments appropritatio appropriation

1. Administration 1641 284 284 1925

Economic sphere

Current

Higher education institutions

Non profit institutions 118 118

Households 1523 284 284 1807
2. Facilities and benefits to Members 30228 18 351 48 579

Economic sphere

Current

Depatmental agencies and accounts 30228 18 351 18 351 48 579
Total transfers and subsidies 31869 284 18635 50 504




‘
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Vote 3

Department of Economic Development,
Tourism and Environmental Affairs

Adjusted budget summary

2013114
R thousand Main Appropriation| Adjusted appropriation Decrease Increase
Amount to be appropriated 450195 443 390 (34 678) 27873
of which:
Current payments 277 320 274 657 (11947) 9284
Transfers and subsidies 118 587 136 329 17742
Payments for capital assets 54 288 32 404 (22731) 847
Payments for financial assets
Revenue Fund 450 195 443 390 (34 678) 27873
Executive Authority MEC for Econimic Development, Tourism and Environmental Affairs
Accounting Officer The Head of Department; Economic Development, Tourism and Environmental Affairs
Website address www.edtea.fs.gov.za
Aim

To provide an economic and environmental governance system that contributes towards
sustainable livelihoods together with relevant stakeholders to ensure job creation and poverty
alleviation within the Free State Province.

Changes to programme purposes, objectives and measures

The Department of Economic Development, Tourism and Environmental Affairs will not change
any of the purposes, objectives and measures during the 2013/14 financial year. All programmes
remains as tabled in the APP.

Table 3.1(a): Adjusted Estimates per Programme

Programme 03
Adjustments Approproafion

Rthousand Main appropriation Rollovers  Unforesgeable/ Virementsandshifts  Declared savings ~ Other Adjustments|  Total adjustment Adjusted

Unavoidable appropriation appropriation
1 Programme 1: Adrminisration 113990 600 (4845) 15831 11586 125576
2 Programme 2: Environmental Affairs (L 0 (6919) (14299) (21013 150445
3 Programme 3: Economic Development 118548 (2000) (700 m (193) 11662
3 Programme 4: Tourism 45199 120 (¢29 37 4545 5074
Subtotal 450195 (12689) 6083 (6805) 430
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Economic classification

Table 3.1(b): Adjusted Estimates per Economic Classification

201314
Adjustments Appropriation

Rthousand Main appropriation Roll-overs Unforeseeable | Virements and shifts  Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
Economic classification
Current payments VIR (4089) (7889) 9284 (2663) 214,657
Compensation of employ ees 181567 6108 6108 187695
Goods and Services %5733 (4059) (7888) 3176 87m) 8 %2
Interest and rent on land
Transfers and subsidies to; 118 567 3N 14530 17782 136 329
Provinces and municipalites 3009 20 3239 3239
Departmental agencies and account
Free State Gambling and Liquor Board 51309 51309
Free State Tourism Authority 39864 2000 2000 41864
TV Licenses(SABC) 169 (60) (60) 109
Universities and technikons
Public corporations and private enferprises
Free State Development Corporation 25 30 30 2545
Other ransfers to private enterprises 5000 (5000 (5000)
Foreign govemments and interational organisations
Non-proft insfituions
Households 23 17000 17263 17263
Payments for capital assets 54288 847 (5000) (17731) (21884) R4
Buildings and other fixed structures 52710 146 (5000) (17731) (22 585) 30185
Machinry and equipment 1518 101 0 2219
Culfvated asses
Sofware and oter intangible assefs
Land and subsol assets
Heritage assels
Specialised miltary assefs
Payments for financial assets
Total 450195 (12 88) 6083 (6:805) 43390
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Programme 1: Administration

Sub programme 201314
Adjustments Appropriation

Rthousand Main appropriation Roll-overs  Unforeseeable/  Virementsand  Declared savings Other Adjustments| Total adjustment Adjusted

unavoidable shifts appropriation|  appropriation
1.0ffice of the MEC 9573 1000 (521) 112 1591 11164
2 Management Services 25138 (500) (690) 11800 10610 35748
3. Financial Management 50650 30 (2572) 1% (1348) 49302
4 Corporate Services 28629 10 (1062) 1725 733 29362
Total 113990 600 (4 845) 15831 11586 125576
Economic classification
Current payments 112410 345 (4 845) 15831 1331 123 801
Compensafion of employees 7231 1500 1500 73821
Goods and Services 40149 35 (4 845) 14331 9831 49,980

Interest and rent on land

Transfers and subsidies to; 2 2 2% 2
Provinces and municipalities

Departmental agencies and account

TV Licenses(SABC) 2 2

Universities and technikons

Public corporations and private enterprises

Foreign governments and intemational organisations
Non-profit institutions

Households % 2

Payments for capital assets 1518 20 230 1748
Buildings and other fixed structures

Machinery and equipment 1518 20 230 1748
Culivated assets

Software and other intangible assets
Land and subsoi assets

Heritage assets

Specialised miltary assefs

Payments for financial assets

Total 113990 600 (4845) 15831 11586 125576
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Programme 2: Environmental Affairs

Sub programme 201314
Adjustments Appropriation

Rthousand Main appropriation Roll-overs  Unforeseeable/  Virementsand Declared savings ~Other Adjustments| ~Total adjustment| Adjusted

unavoidable shifts appropriation appropriation
1. Environmental Quality Management 19947 (281) (340) 1500 879 20826
ﬁla:;l:]cgy Coordination Planning & Environmental 5069 (15 9 o) 4679
3. Compliance and Enforcement 8204 (112) (121) (893) 7311
4. Biodiversity Management 125417 1442 (6145) (15795) (20498) 104979
5. Environmental Empowerment Services 12761 @ (107) (1) 12650
Total 171458 200 (6918) (14.295) (21013 150 445
Economic classification
Current payments 118 521 (3.006) (1918) 3206 (1718) 116803
Compensation of employees 88702 1731 1731 90433
Goods and Services 29819 (3.006) (1918) 1475 (3449) 26370

Interest and rent on land

Transfers and subsidies to; 167 2949 230 3179 3346
Provinces and municipalities 3009 230 3239 3239
Departmental agencies and account

TV Licenses(SABC) 167 (60) (60) 107

Universities and technikons

Public corporations and private enterprises

Foreign governments and international organisations
Non-profit institutions

Households

Payments for capital assets 52710 257 (5.000) (17731) (22474) 3029
Buildings and other fixed structures 52710 146 (5.000) (17731) (22585) 30185
Machinery and equipment 11 il 11
Cultivated assets

Software and other intangible assets
Land and subsoil assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 171458 200 6918) (14295) 21013) 150 445




Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Programme 3: Economic Development

Sub programme 201314
| Adjustments Appropriation

Rthousand Main appropriation Roll-overs  Unforeseeable/  Virementsand Declared savings ~ Other Adjustments| Total adjustment Adjusted

unavoidable shifts appropriation appropriation
1. Integrated Economic Planning and Development 37548 (2000) (609) m (1832) 35716
2. Sector Development 20000 (1000) (1000) 19,000
3. Business Regulations and Govemance 61000 (91) 1000 909 61909
Total 118 548 (2000) (700) m (1923) 116 625
Economic classification
Current payments 39994 (2300) (700) (11523) (14523) 2641
Compensation of employees 16229 1317 1317 17606
Goods and Services 23765 (2:300) (700) (12.900) (15.900) 7865
Interest and rent on land

Transfers and subsidies to; 78554 150 12300 12450 91004
Provinces and municipalities
Deparimental agencies and account
Free State Gambling and Liquor Board 51309 51309
Free State Tourism Authority

TV Licenses(SABC)

Universities and technikons

Public corporations and private enterprises
Free State Development Corporation 20245 300 300 22545
Other transfers to private enterprises 5000 (5.000) (5000)
Foreign governments and international organisations
Non-profit institutions

Households 150 17000 17150 17150
Payments for capital assets 150 150 150
Buildings and other fixed structures

Machinery and equipment 150 150 150
Cultivated assets

Software and other intangible assets
Land and subsol assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 118548 (2000) (700) m (1923 116 625
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Programme 4: Tourism

Sub programme 201314
Adjustments Appropriation
Rthousand Main appropriation Roll-overs  Unforeseeable/  Virementsand Declared savings Other Adjustments| Total adjustment Adjusted
unavoidable shifts appropriation appropriation
1. Tourism Planning 46199 1200 (425) 3710 4545 50744

2. Tourism Growth and Development
3. Tourism Sector Transformation

Total 46199 1200 (425) 3710 4545 50744
Economic classification

Current payments 6335 902 (425) 1770 2247 8582
Compensation of employees 433% 1500 1500 5835
Goods and Services 2000 902 (425) 210 41 2741

Interest and rent on land

Transfers and subsidies to; 39864 88 2000 2088 41952
Provinces and municipalities
Departmental agencies and account
Free State Gambling and Liquor Board
Free State Tourism Authority 39 864 2000 2000 41864
TV Licenses(SABC)

Universities and technikons

Public corporations and private enterprises

Free State Development Corporation

Foreign governments and international organisations
Non-profit institutions

Households 88 88 88
Payments for capital assets 210 210 210
Buildings and other fixed structures

Machinery and equipment 210 210 210
Cultivated assets

Software and other intangible assets
Land and subsoil assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 46199 1200 (425) 3710 4545 50744

Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs

No roll-over were requested for the 2013/14 financial year.

Unforeseeable and unavoidable expenditure — R0.000 million

None.
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Virements and shifts

Details of all virements are discussed below.

Table 3.2: Details on virements and shifts within the department

Programmes Summary
1.Administration (255)(1.Administration 855
2 Environmental Affairs (3 066)(2.Environmental Affairs 3266
3.Economic Development (2 300)(3.Economic Development 300
4. Tourism (298)[4. Tourism 1498
TOTAL (5919) 5919
FROM: TO:
Programme by Economic classification Motivation R thousand|Programme by Economic classification Motivation R' thousand
Programme 1: (255)|Programme 1: 855
Goods and services New fumiture, printing mgchmes and qomputers (230)|Goods and servces Savings were identified in Programme 3 for thg 600
were needed for secretaries and certain offices purchase of Health and Safety goods and services
Goods and services Increase on transfers to households for Gratuities (25)[Machinery and Equipment New fumiure, pining mgchlnes and gompyters 230
were needed for secretaries and certain offices
Transfers to Households Increase on transfers to households 25
Percentage of Programme budget 0.22% 0.75%
Programme 2: Environmental Affairs (3 066){Programme 2: 3266
New fumniture, printing machines and computers ) -, )
] ! New furniture, printing machines and computers
) were needed for secretaries and certain offices . . . o
Goods and services ) ; - (3006)|Machinery and Equipment were needed for secretaries and certain offices 111
without them. The savings were identified to pay for )
X - without them
the fire law suit against the department
Transfers and Subsidies (TV Licenses) The‘savmgs were identified to pay for the fire lawsuit (60 Transfers and SubSIdIFSI: Pr.olvmmal The' savings were identified to pay for the fire lawsuit 2809
against the department Departments and Municipalities against the department
Buidings and other Fixed structure Savings were identified for the purchase of wendy 16
houses
Transfers and Subsidies: Provincial The savings were identified to pay for the fire law 20
Departments and Municipalities suit against the department
Percentage of Programme budget 1.79% 1.90%
Programme 3: (2 300)|Programme 3: 300
. New funiture, printing machines and computers ] . New furniture, printing machines and computers
Goods and services were needed for secretaries and certain offices (300) Wachinery and Equipment were needed for secretaries and certain offices 1%
The savings were identified to pay for the fire law
Goods and services sultagainst e department. Saings were denfied (2 000)(Transfers to Households Provision for leave gratuities 150
for the purchase of Health and Safety goods and g
services
Percentage of Programme budget 1.94% 0.25%
Programme 4: (298)|Programme 4: 1498
New funiture, printing machines and computers
Goods and services were needed for secretaries and certain offices as (298)|Goods and services Support for Tourism month and Macufe 1200
well as provision for leave gratuities
’ ) New furniture, printing machines and computers
Wachinery and Equipment were needed for secretaries and certain offices 20
Transfers to Households Provision for leave gratuities 88
Percentage of Programme budget 0.65% 3.24%
Grand total (5919) 5919

Programme 1: Administration

Goods and Services

R0.230 million to Machinery and Equipment for new furniture, printing machines and computers
needed for secretaries and for offices with new employees of the department.

RO0.025 million to Transfers for households transfers.
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Programme 2: Environmental Affairs

Goods and Services

R2.809 million to Transfers and Subsidies Provincial Departments and Municipalities to pay for the
law suit against the department.

R0.111 million to Machinery and Equipment for new furniture, printing machines and computers
needed for secretaries and for offices with new employees of the department.

R0.146 million to Building and Other Fixed Structures for the purchase of Wendy houses

Transfers and Subsidies: Departmental Agency and Accounts

R0.060 million to Transfers and Subsidies Provincial Departments and Municipalities to pay for the
law suit against the department.

Programme 3: Economic Development

Goods and Services

R0.150 million to Machinery and Equipment for new furniture, printing machines and computers
needed for secretaries and for offices with new employees of the department.

R0.150 million to Transfers for households transfers

R0.200 million to Programme 2: Environmental Affairs to Transfers and Subsidies Provincial
Departments and Municipalities to pay for the law suit against the department.

R0.600 million to Programme 1: Administration to Goods and Services for the purchase of Health
and Safety goods.

R1.200 million to Programme 4: Tourism to Goods and Services for promotional materials for
Cherry Festival.

Programme 4: Tourism

Goods and Services

R0.210 million to Machinery and Equipment for new furniture, printing machines and computers
needed for secretaries and for offices with new employees of the department.

R0.088 million to Transfers for households transfers

R1.200 million to Goods and services in support of Tourism Month activities and MaCUFE
branding

Other adjustments — R6.083 Million

An amount of R0.408 million was allocated to the department to cater for the higher than
anticipated wage agreement in the 2013/14 financial year.

A further R0.376 million was allocated in relation to the regrading of the posts for clerks in line with
the directive from the Department of Public Service and Administration.
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The Department also received a further R4.293 million for the filling of critical vacancies in the
department

CATHSSETA

The Department will receive R1 205 600.00 from the Culture, Arts, Tourism, Hospitality, Sport
Sector (CATHS) Seta for a learnership programme. The Learnership amount shall be used by
DETEA to cover the costs of the implementation.

Revenue Enhancement Allocation (REA)

The allocation towards REA is reduced by R0.200 million due to the fact that the department will
not be able to spend the money in the current financial year.

Funds shifted between votes following a transfer of function

There are no transfers of functions in the current financial year.

Funds shifted within a vote to follow a functions shift within the same vote

There were no funds shifted within the vote to follow a function shift in the current financial year.
Gifts, donations and sponsorships — R0.000 million

The Department did not make any donations during the current financial year.

Declared savings
An amount of R12.888 was reprioritised towards the Provincial Bursary (Dept of Education)
Amounts forming a direct charge against the Provincial Revenue Fund — (R00.000 million)

Roll-over of funds

No roll-over requests.

Use of funds in emergency situations in terms of section 16 of the PFMA
No funds were used for emergency situations in terms of Section 16 of the PFMA
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Expenditure 2012/13 and preliminary expenditure 2013/14

Table 3.3 Expenditure trends

201213 201314
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar|
) ) Apr13-Sep13%
2012 % adjusted 2013 % adjusted

Adjusted)  Apr 2012-Sep app“r:p:i”:ﬁzn Apr 2012 - Mar appiop:i”aﬁon Adjusted  Apr20f3-Sep  of adjusted
R thousand appropriation 2012 2013 appropriation 2013 appropriation
1. Programme 1: Administration 97260 49718 51.12% 96942 99.67% 125576 56 888 45.30%
2.Programme 2: Environmental Affairs 161475 68315 42.31% 154307 95.56% 150 445 73828 49.07%
3.Programme 3: Economic Development 100710 47441 41.11% 97885 97.19% 116625 42805 36.70%
4. Programme 4: Tourism 58 602 35061 50.83% 58005 98.98% 50744 24932 49.13%
Subtotal 418047 200 535 41.97% 407139 97.39% 443 390 198 453 44.76%
Direct charge against the
Provincial Revenue Fund
Total 418047 200 535 41.97% 407139 97.39% 443 390 198 453 44.76%
Current payments 257973 1791 45.13% 247682 96.01% 274657 128789 46.89%
Compensation of employees 164784 82169 49.86% 163 024 98.93% 187695 90161 48.04%
Goods and services 93189 35802 38.42% 84658 90.85% 86 962 38628 44.42%
Interest and rent on land
Transfers and subsidies 123019 68 741 55.88% 123625 100.49% 136329 57142 41.91%
Provinces and municipalities 3239 3009
Departmental agencies and accounts
Free State Gambling and Liquor Board 48251 24140 50.03% 48251 100.00% 51309 22063 43.00%
Free State Tourism Authority 47314 30847 65.20% 47314 100.00% 41864 21453 51.24%
TV licenses(SABC) 169 29 50 109
Universities and technikons
University of The Free State
Public corporations & private enterprises
Free state Development Corporation 21 245 13600 49.92% 21 245 100.00% 22545 10000 44.36%
Other transfers to private enterprises
Non-profit insfitutions
Households 40 125 312.50% 765 1912.50% 17263 617 357%
Payments for capital assets 37055 13823 37.30% 35304 95.21% 32404 12522 38.64%
Buildings and other fixed structures 34050 13299 39.06% 32430 95.24% 30185 12242 40.56%
Machinery and equipment 3005 524 17.44% 2874 95.64% 2219 280 12.62%
Specialised military assets
Biological Assets
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Payments for financial assets 528
Total 418047 200 535 41.97% 407139 97.39% 443 390 198 453 44.76%

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2012/13 amounted to R200 535 million or 47.97 percent. The
slow spending in 2013/14 of R198.453 million or 44.76 percent is due to slow spending on
infrastructure projects and delayed transfers to FDC.
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Programme 1: Administration

The Expenditure on Administration is at 45.30 percent in the first six months as compared to 51
percent in the previous financial year. This is due to attrition of mostly executive staff that was paid
from this programme.

Programme 2: Environmental Affairs

The expenditure on Environmental Affairs is standing at 49 percent compared to 42 percent in the
previous financial year. The increase in spending is mainly due to fast tracking of invoices received
from resorts and reserves.

Programme 3: Economic Development

Economic Development has spent 36.70 percent of the budget this year, compared to 47 percent
last financial year. The decline is as a result of increased compliance measures implemented by
the Department.

Programme 4: Tourism

The spending is high in this programme due to Tourism month activities that took place in
September month.

Compensation of Employees

The department has spent 48 percent in the first six months; this will increase when the
department fill the advertised posts.

Goods and Services

The department has initiated a new programme relating to grant funding that will benefit SMME's
and most of the grants will be issued during the second half of the financial year. Despite the low
44 .42 percent expenditure incurred during the first half of the financial year, the department
foresees challenges with regard to operational expenditure relating to GG vehicles and audit fees.

Building and other Fixed Structures

Expenditure in this area is delayed by the Department of Public Works, which is the implementing
agent for the department. The budget on Soetdoring- train camp and Gariep was reprioritized to
fund other pressures in the department.

Machinery and Equipment

As part of the cost containment measures and the non-filling of vacant posts the department spent
less on this category hence only R2 million was allocated this financial year.
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Departmental receipts

Tahle 3.4 Revenue trends
0113 013014
Audited outcome Actual receipts
Apr 2012 - Sep Apr 2012- Mar Apr2013 - Sep

R thousand 2012% 2013 % 2013 % of

Adjusted | Apr2012-Sep  adjusted | Apr2012-Mar  adjusted Budget Adjusted |Apr2013-Sep  adjusted

estimate 2012 appropriation 2013 estimate estimate estimate 2013 estimate
Departmental receipts 65867 33135 50.31% 61127 92.80% 69 364 11853 J4m 53.55%
Tax receipts 45600 20818 4565% 42686 94,05% 47632 48284 2306 46.24%
Sales of goods and services other than capial receipts 11354 3957 34.85% 8632 76.03% 1228 11664 4738 40.62%
Transfers received
Fings, penalties and forfeis m 4 58.44% 284 368.83% m il 130 58.82%
Interest, ividends and rent on land 2%5 1 0.38% 38 146.42% 5 n 5 163%
Sales of capital assels §159 8159 100.00% §159 100.00% 10000 1012 1007 99.95%
Financial fransactions in assets and liabilfies 42 185 3762% 178 188.83% i 35 m T4.25%
Provincial Revenue Fund receipts (non-
departmental receipts)
Restructuring proceeds from SASRIA
Structured lewy account from SARB
Total 65 867 33135 50.31% 61127 92.80% 69 364 71853 84m 53.55%

Main departmental revenue trends for the first half of 2013/14

Liquor license revenue will only improve during the annual license renewal season, which is
normally between November & January of every year.

Revenue from the sale of goods and services did not meet expectations due to the continued non-
payment of rent by the company that has been contracted to manage Phillip Saunders Resort.
Total revenue expected for the first half of the current financial year is R750 000.

The overall revenue collection increased due to the successful Game Auction (annual event) that
was held in the first quarter of the financial year as part of the game management process for
sustainable environmental management and conservation.
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Changes to transfers and subsidies, including conditional grants

Table 3.5: Summary of changes to transfers and subsidies per programme

2013114
Adjustment appropriation
R thousand Main appropriation Roll-overs Unfovese:eable ! V|rem§nt and Other adjustments Total ad]u.stnjents Ad]us'tet.i
unavoidable shifts appropritation appropriation
1. Programme 2. Environmental Affairs 167 2949 230 3179 3346
Departmental agencies and accounts
Provinces and Municipalities 3009 230, 3239 3239
TV Licenses (SABC) 167 (60) (60) 107
27245 12300 12 300 39 545
2. Programme 3: Economic Development
Departmental Agencies and Accounts
Public corporations & private enterprises 5000 (5000) (5000)
Free state Development Corporation 22245 300 300 22545
Households 150 17 000 17 150 17 150
39 864 2000 2000 41864
3. Programme 4: Tourism
Departmental Agencies and Accounts
Free State Tourism Authority 39 864 2000 2000 41864
Total transfers and subsidies 67 276, 2949 14 530 17 479 84755
Table3.6: Summary of changes to conditioal grants :Provinces
2013114
Adjustment appropriation
Unf ble | Vi d Total ad t Musted
. - nforeseeable irements an . otal adjustmen ot
R thousand Main appropriation|  Roll-overs . ) Other adjustments ST appropriation
unavoidable shifts appropritation
1. Programme 2: Environmental Affairs 550 550
EPWP 550 550

Total conditional grant: Province 550 550
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Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

The table below illustrates the summary of infrastructure adjustment according to infrastructure categories.

Table 3.8: Summary of Adjusted Infrastructure Appropriated

. o Adjusted
Infrastructure zlgilsr;;:ppropnatlon l;r;cc:iaasszl Appropriation
201314
New infrastructure assets 25000 (3532) 21468
Existing infrastructure assets 29570 (19199) 10371
Maintenance and repair Upgrading and additions 1800 1800
Upgrading and additions Rehabilitation,renovations and refurbishment 27770 (19 199) 8571
Rehabilitation and refurbishment Maintenance and repair
Infrastructure transfers 10 000 10 000
Current
Capital 10 000 10 000
Capital infrastructure
Current infrastructure
Total Infrastructure 64 570 (22731) 41839
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Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Vote 4

Department of Provincial Treasury

Adjusted budget summary

2013/14
R thousand Main Appropriation| Adjusted appropriation Decrease Increase
Amount to be appropriated 216 355 224174 (4 439) 12258
of which:
Current payments 213724 216919 (4 439) 11348
Transfers and subsidies 336 3282 910
Payments for capital assets 2295 3973
Payments for financial assets
Revenue Fund 216 355 224174 (4 439) 12258
Executive Authority MEC for Finance
Accounting Officer Chief Executive Officer
Website address www.treasury.fs.gov.za
Aim

Provincial Treasury derives its mandate, core functions and responsibilities from the Public
Finance Management Act, (Act 1 of 1999), as amended and Municipal Finance Management Act
(Act 56 of 2003).

Changes to programme purposes, objectives and measures

Free State Provincial Treasury will not change any of the purposes, objectives and measures during
the 2013/14 financial year. All programmes remain as tabled in the APP.

Adjusted Estimates of Provincial Revenue & Expenditure 2013

Table 4.1: Adjusted Estimates per programme

Programme 0314
Adjustments Approproation

Rthousand Main appropriation Roll-overs  Unforeseeable/ Virements and shifts  Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1 Administaton 8111 433 (101) 6491 1072 9283
2 Sustainable Resource Management 27565 (859) 3 (12%) 26349
3 Asset & Libities Management 60 857 (142%6) (2.306) 5767 20% 62892
4 Financial Govemance 45802 (2046) (1655) 3701) 210
Subtotal 216355 (443%9) 12258 7819 24174
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Economic classification

Table 4.1 (b): Adjusted Estimates economic classification

Programme 201314
| Adjustments Approproation

Rithousand Main appropriation Roll-overs Unforeseeable | Virements and shifts  Declared savings Other|  Total adjustment Adjusted

unavoidable Adjustments| appropriation appropriation
Economic classification
Current payments 213724 (3714) 4439 11348 319 216919
Compensafion of employees 159537 (5826) -3191 581 (8436) 151101
Goods and Services 54187 2112 -1 248 10767 11631 65818

Interest and rent on land

Transfers and subsidies to; 3% 2036 910 2946 3282
Provinces and municipalities
Departmental agencies and account
Universities and technikons

Public corporationsand private enterprises 2 (20) (20)
Foreign governments and international organisations|
Non-profit institutions

Households 316 2056 910 2966 3282
Payments for capital assets 229 1678 1678 3973
Buildings and other fixed structures

Machinery and equipment 22% 1678 1678 3973
Cultivated assets

Software and other intangible assets
Land and subsoi assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 216 355 4439 12258 7819 24174
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Programme 1: Administration

Table 4.1.1: Adjusted Estimates

Subprogramme 2013114
Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable / Virements and shifts ~ Declared savings ~ Other adjustments Total adjustment| Adjusted

unavoidable appropriation appropriation
Office of the MEC 6128 343 358 701 6829
Management Services 5284 335 5910 9266 14550
Corporate Services 33661 (1763) (97) 23 (1637) 32024
Financial Management (Office of the CFO) 2m 2113 @ 2109 34820
Internal Audit (Departmental) 437 282 282 4609
Total 82111 433 (101) 6491 10721 92832
Economic classification
Current payments 79674 1145 -101 5581 6625 86299
Compensation of employees 57640 -1596 581 4015 56 625
Goods and Services 22034 24 -101 5000 7640 29674
Interest and rent on land
Transfers and subsidies to; 336 1976 9210 2886 3222
Provinces and municipalities
Departmental agencies and account
Universities and technikons
Public corporationsand private enterprises 2 -20 -20
Foreign governments and international organisations
Non-profit institutions
Households 316 1996 910 2906 3222
Payments for capital assets 2101 1210 1210 33
Buildings and other fixed structures
Machinery and equipment 2101 1210 1210 33
Cultivated assets
Software and other intangible assets
Land and subsol assets
Heritage assets
Specialised military assets
Payments for financial assets
Total 82111 434 101 6491 10721 92832
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Programme 2: Sustainable Resource Management

Table 4.1.2: Adjusted Estimates

Subprogramme 2013114
Adjustments Approproation

Rithousand Main appropriation| ~ Roll-overs Unforeseeable / Virements and Declared savings Other| Total adjustment Adjusted

unavoidable shifts adjustments|  appropriation appropriation
1.Programme Support 1440 (26) 8 (18) 1422
2.Economic Analysis 6529 267 (13) 254 6783
3.Fiscal Policy 6291 (863) (635) (1498) 4793
4 Budget Management 8987 (72) 161 89 9076
5.Public Finance 4338 (165) 102 (63) 4275
Total 27 585 (859) (3m) (1236) 26 349
Economic classification
Current payments 27585 (1029) (364) (1393) 26192
Compensation of employees 24069 (859) (377) (1236) 22833
Goods and Services 3516 (170) 13 (157) 3359

Interest and rent on land

Transfers and subsidies to;

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign governments and international organisations|
Non-profit institutions

Households

Payments for capital assets 170 (13) 157 157
Buildings and other fixed structures

Machinery and equipment 170 (13) 157 157
Cultivated assets

Software and other intangible assets
Land and subsoil assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 27 585 (859) (377) (1236) 26349
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Programme 3: Asset and Liability Management

Table 4.1.3: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rthousand Main appropriation Roll-overs ~ Unforeseeable/  Virements and Declared savings Other|  Total adjustment Adjusted

unavoidable shifts Adjustments| appropriation appropriation
1.Programme Support 1515 (321) (317) (698) 817
2.Asset Management 16235 (210) (753) 5767 4804 21039
3.Liabilities Management
4 Supporting and Interlinked Financial Systems 43107 (895) (1176) (20m) 41036
Total 60 857 (1426) (2306) 5767 2035 62892
Economic classification
Current payments 60742 (1637) (2252) 5767 1878 62620
Compensation of employees 36187 (1338) (1116) (2454) 33733
Goods and Services 24 555 (299 (1136) 5767 4332 268 887

Interest and rent on land

Transfers and subsidies to; 23 23 23
Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign governments and intemational organisations
Non-profit institutions

Households 3 23 3
Payments for capital assets 115 188 (54) 134 249
Buildings and other fixed structures

Machinery and equipment 115 188 (54) 134 249
Cultivated assets

Software and other intangible assets
Land and subsoil assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 60 857 (1426) (2306) 5767 2035 62892
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Programme 4: Financial Governance

Table 4.1.4: Adjusted Estimates

Subprogramme 2013114
Adjustments Approproation

R'housand Main appropriation|  Roll-overs Unforeseeable/ ~ Virements and Declared Other Total Adjusted

unavoidable shifts savings adjustments adjustment appropriation
1.Programme Support 1890 (49 2 (47) 1843
2.Accounting Services 9305 (1268) m (1191 8114
3Noms and Standards 26 650 (1124) (1704) (282 282
4 Risk Management and Intemal Audit Provincial 7957 3% (30) 365 8322
Total 45802 (2045) (1655) (3701) 210
Economic classification
Current payments 45723 (2260) (1655) (3915) 41808
Compensation of employees 41641 (2076) (1655) (3731 371910
Goods and Services 4082 (184) (184) 3898

Interest and rent on land

Transfers and subsidies to; 37 37 37
Provinces and municipalities

Deparimental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign govemments and intemational organisations

Non-profit insfitutions

Households 37 3 3
Payments for capital assets 79 17 177 256
Buildings and other fixed structures

Machinery and equipment 9 17 17 256
Cultvated assefs

Software and other intangible assets
Land and subsoil assefs

Heritage assefs
Specialised military assets

Payments for financial assets

Total 45802 (2046) (1655) (3701) 2101




Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs — RO

Unforeseeable and unavoidable expenditure — RO

1. Virement and Shifts

Table 4.2: Details on virement and shifts within a department

Programmes Summary

Administration (494) 2647
Sustainable Resource Management 971) 2967
Asset and Liabilities Management (1389)

Financial Governance (2760)

Total (5614) 5614
FROM: TO:

Programme by Economic Programme by Economic

classification Motivation R' thousand|classification Motivation R' thousand
Programme 1 (494)(Programme 1 2647
Compensation of savings for 18 vacancies (494)(Goods and services MEC Consultant, Audit sector 2647
employees within Prog 1 payment and GG Vehicle

Percentage of programme budget 1%

Programme 2 (971)

Compensation of savings for 6 vacancies within 971)

employees Prog 2

Percentage of programme budget %

Programme 3 (1389) Programme 3 2967
Compensation of savings for 11 vacancies (1389)|Good and services Data base purification and 2967
employees within Prog 3 SCM Toolkit

Percentage of programme budget %

Programme 4 (2'760) Programme 4

Compensation of savings for 11 vacancies (2'760)[Good and services

employees within Prog 4

Percentage of programme budget %

Total (5614) 5614

Programme 1: Administration

R2.647 million by means of a virement approved by Budget Management for consultant fees of
R1.741 million in the office of the MEC, R0.700 million for the payment of the Auditor General for
audit sector fees and R0.700 million for increased expenditure for operating leases on the GG

vehicle account.
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Programme 2: Sustainable Resource Management

R0.971 million by means of a virement was reprioritised from compensation of employees for
priorities in Programme 1 and 3.

Programme 3: Asset & Liability Management

R1.389 million shifted by means of virement from compensation of employees, R2.967 million funds
shifted by means of a virement from within and other programmes for the re-engineering of business
processes relating to the centralized provincial supplier database.

Programme 4: Financial Governance

R2.760 million reprioritised by means of a virement from compensation of employees in MFM for the
priorities in Programme 1 and 3.

Virement

R5.614 million has been used to cover expenditure on cost for consultant fees, re-engineering of
business processes relating to the centralized provincial supplier database, audit sector fees and GG
Vehicle increased expenditure.

Declared savings

In line with the EXCO resolution, the department surrendered an amount of R4.439 million to the
Department of Education to assist in dealing with the shortfall in provincial bursaries.

Other adjustments - R12.258 million
Programme 1: Administration

Additional funding of R0.358 million has been allocated for the improvement in conditions of service.

Additional funding of R0.910 million has been allocated for costs related to compensation of
employees.

Additional funding of R0.223 million has been allocated for costs related to clerical posts.

Additional funding of R5.000 million has been allocated for costs related to Business re-engineering.

Programme 3: Asset & Liability Management

Additional funding of R5.767 million has been allocated for the supplier's database.

Amounts forming a direct charge against the Provincial Revenue Fund — (R0)
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Expenditure 2012/13 and preliminary expenditure 2013/14

Table 4.3 Expenditure trends

2012113 201314
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar
2012% 2013 % Apr13-Sep 13

Adjusted| Apr2012- Sep adjusted| Apr 2012 - Mar adjusted Adjusted| Apr2013-Sep % of adjusted
R thousand appropriation 2012  appropriation 2013  appropriation| appropriation 2013 appropriation
Administration 83854 40348 48.12% 82771 99% 92618 43819 471%
Sustainable Resource Management 25627 11562 45.12% 24792 96.74% 26 349 12014 46%
Asset and Liabilities Management 58 877 21713 47.07% 59 869 101.68% 62 892 28009 45%
Financial Govemnance 40 375 17 946 44.45% 39113 96.87% 42315 19434 46%
Subtotal 208733 97 569 46.74% 206 545 98.95% 224174 103 276 46.07%
Direct charge against the
ProvincialRevenue Fund
Total 208733 97 569 46.74% 206 545 98.95% 224174 103 276 46.07%
Current payments 201 962 94 854 46.97% 198 867 98.47% 216920 98 823 45.56%
Compensation of employees 144720 70 581 48.77% 140513 97.09% 151100 74092 49.04%
Goods and services 57235 24077 42.07% 57826 101.03% 65820 24731 37.51%
Interest and rent on land 7 196 2800.00% 528 7542.86%
Transfers and subsidies 812 298 36.70% 406 50.00% 3282 2952 89.95%
Provinces and municipalities 3
Departmental agencies and accounts
Universities and technikons
Public corporations & private enterprises 21 6 29% 9 42.86% 1
Non-profit institutions
Households 791 289 3% 397 50.19% 3282 2951 89.91%
Payments for capital assets 5959 2417 4% 6356 106.66% 3972 1501 31.19%
Buildings and other fixed structures 303
Machinery and equipment 5959 2355 40% 5991 100.54% 3972 1501 37.79%
Specialised military assets
Cultivated assets
Software and other intangible assets 62 62
Land and subsoil assets
Payments for financial assets 916
Total 208733 97 569 46.74% 206 545 98.95% 224174 103 276 46.07%

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2013/14 amounted to 46.07 percent of the adjusted
appropriation of R224.174 million for the department resulting in a downward change of 0.67 percent
in comparison with the previous financial year 2012/13.

The main increases in compensation of employees relate to acting allowances, overtime and leave
discounting, increment for SMS members implemented as from April, extension of contract workers
and the unforeseen expenditure for the early retirement package of the CEO.
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Programme 1: Administration

Increased expenditure for the Auditor General Sector audit payments and operating leases for the
GG vehicles. The extension of the contract workers and interns in Supply Chain, Corporate Services
and Office of the MEC.

Programme 2: Sustainable Resource Management

Increased expenditure on compensation of employees for acting allowance paid within this
programme as a result of vacancies.

Programme 3: Asset & Liability Management

Increased expenditure on compensation of employees for the Senior Management increment, acting
allowance and overtime, review of the provincial supplier database and the SCM Toolkit in Asset
Management.

Programme 4: Financial Governance
Increased expenditure on compensation of employees for the SMS increment, acting allowance and
overtime in Accounting Services and MFM.

Current Payments
The economic classification recorded a decrease of 1.41 percent compared to 2012/13; a decrease

in current payments was mainly on goods and services. The compensation of employees in the first
six months increased by 0.27 percent due to acting allowance, leave discounting and overtime which
was paid, as well as the SMS increment paid as from April 2013 and the extension of the contract
workers and interns in the respective sub-programmes.

Transfers and subsidies
Increase in expenditure is mainly due to the unforeseeable early retirement package.

Payments for capital assets
Decrease in capital expenditure due to the cost containment instruction note 18 of 2012/13 on office
furniture and computer equipment.
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Departmental receipts

Table 4.4 Expenditure trends

2012113 2013114
Audited outcome Actual receipts
Apr 2012 - Apr 2012- Mar Apr 2013 -

R thousand Sep 2012 % 2013 % Sep 2013 % of

Adjusted Apr 2012 - adjusted Apr 2012 - adjusted Budget Adjusted Apr 2013 - adjusted

estimate Sep 2012  appropriation| Mar 2013 estimate estimate estimate Sep 2013 estimate
Departmental receipts 72152 31108 43.11% 52 525 72.80% 75975 30975 13512 43.62%
Tax receipts 122 52 42.62% 132 108.20% 128 128 88 68.75%
Sales of goods and services other than
Transfers received
Fines, penalties and forfeits
Interest, dividends and rent on land 71664 30918 43.14% 51555 71.94% 75462 30462 13315 43.711%
Sales of capital assets
Financial transactions in assets and liabilities 366 138 37.70% 838 228.96% 385 385 109 28.31%
Provincial Revenue Fund receipts (non-
departmental receipts)
Restructuring proceeds from SASRIA
Structured levv account from SARB
Total 72152 31108 43.11% 52 525 72.80% 75975 30975 13512 43.62%

Main departmental revenue trends for the first half of 2013/14

The collection within the first six months of the financial year was significantly less than projected due
to the fact that increased expenditure by departments results in less funding being available for

investment.

As the main budget within this department consist out of the interest earned on

investments, the projected figure could not be obtained and the budget needs to be decreased in
order to accommodate this.
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Department of Health

Adjusted budget summary

Vote 5

2013/14

. . Adjusted
R thousand Main Appropriation appropriation Decrease Increase
Amount to be appropriated 7894778 7992 328 (34 060) 131610
of which:
Current payments 7142 447 7108 387 (34 060)
Transfers and subsidies 112 329 148 224 35 895
Payments for capital assets 640 002 735717 95715
Payments for financial assets
Direct charge against the
Provincial Revenue Fund 7894778 7992 328 (34 060) 131 610
Executive Authority MEC: Health
Accounting Officer HOD: Health
Website address www.fshealth.gov.za
Aim

The aim of the Department of Health is to provide comprehensive health services, which include
prevention of diseases, promotion of health, curative and rehabilitation services in terms of

applicable Legislation.

Changes to programme purposes, objectives and measures

Provincial Department of Health has not experienced or changed any indicators during the

2013/2014 financial year.
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Table 5.1(a): Adjusted Estimates

Programme 2013114
Adjustments Approproation

Rthousand Main appropriation| ~ Roll-overs  Unforeseeable/  Virements and shifts ~ Declared Savings  Other adjustments|  Total adjustment Adjusted

unavoidable appropriation|  appropriation
1 Administration 268533 10600 (1123) 9417 218010
2.District Health Services 3191116 (39238) (528) 17135 (22631) 3168485
3.Emergency Medical Services 465308 0 465308
4 Provincial Hospital Services 1157767 (7364) 1886 (5478) 1152289
5.Central Hospital Services 1968 103 (8155) 1167 (6988) 1961115
6.Health Science and Training 172 869 29595 195 29790 202659
7 Health Care Support Services 109071 14562 2 14588 123659
8 Heath Facilities Management 562 011 86792 (8000) 78792 640803
Less: Internal Charges
Subtotal 7894778 86792 (8528) 19286 97550 7992328
Direct charge against the Provincial
Revenue Fund
Item
Total 7894778 86792 (8528) 19286 97550 7992328

Economic classification

Table 5.1(b): Adjusted Estimates by economic classifications

Programme 201314
| Adjustments Approproation

Rthousand Main appropriation| Roll-overs ~ Unforeseeable/  Virements and shifts Declared Savings Other adjustments|  Total adjustment Adjusted

unavoidable appropriation|  appropriation
Economic classification
Current payments 1142447 (44818) (8528) 19286 (34 060) 7108 387
Compensation of employees 5197263 (7750) 20486 12736 5209999
Goods and Services 1944472 (37021) (8528) (1200) (46749), 1897723
Interest and rent on land 2 (47 (47) 665
Transfers and subsidies to; 12329 35895 35895 148 224
Provinces and municipalties 3500 3500 3500
Departmental agencies and account 2000 2000
Universities and technikons
Public corporationsand private enterprises
Foreign governments and international organisations
Non-profit institutions 72320 7230
Households 38009 32395 32395 10404
Payments for capital assets 640002| 86792 8923 95715 73117
Buildings and other fixed structures 40183 79886 32954 112840 523023
Machinery and equipment 29819 6906 (24.081) (17185) 212664
Cultivated assets
Software and other intangible assets kil 30 30
Land and subsoil assets
Of which: Capitalised goods and services
Payments for financial assets
Total 7804718 86792 (8528) 19286 97550 7992328
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Programme 1: Administration

Table 5.1.1: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rithousand Main appropriation| Roll-overs Unforeseeable/  Virements and shifts Declared Savings ~ Other adjustments| ~ Total adjustment Adjusted

unavoidable appropriation|  appropriation
1.0ffice of the MEC 1023 483 483 10718
2.Corporate Services 258298 10117 (1123 89%4 2729
Total 268 533 10600 (1123 94m 28010
Economic classification
Current payments 263708 100% (1123) 8972 212680
Compensation of employees 205908 mn m 205985
Goods and Services 51712 10107 (1200) 8907 66619
Interest and rent on land 8 (1) (12) 16
Transfers and subsidies to; 414 414
Provinces and municipalities
Departmental agencies and account
Universities and technikons
Public corporationsand private enterprises
Foreign govemments and interational organisations
Non-profitinsftutions
Households 44 44
Payments for capital assets 4411 505 505 4916
Buidings and other fixed structures k| Bl 30
Machinery and equipment 441 475 475 4886
Cultivated assets
Software and other intangble assets
Land and subsoil assets
Heritage assets
Of which: Capialised goods and services
Payments for financial assets
Total 268533 10600 (1123 94n 218010
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Programme 2: District Health Services

Table 5.1.2: Adjusted Estimates

Subprogramme 2013114
Adjustments Approproation

Rthousand Main appropriation|  Roll-overs  Unforeseeable/ Virements and shifts  Declared Savings  Other adjustments|  Total adjustment| Adjusted

unavoidable appropriation|  appropriation
1.Distrit Management 114416 (14843) (528) 251 (12860) 101556
2.Community Health Clinics 791110 (17707) 40 (17667) 13443
3.Community Health Centre 119 386 15762 15762 135148
4.Community Based Services 262491 (16592) 11664 (4928) 257563
5 HIVIAids 788121 (3298) (3298) 784823
6Nutrition 12014 (1292) (1292) 10722
7.Coroner Services 34685 899 9 978 35663
8 District Hospitals 1068 893 (2167) 2841 674 1069 567
Subtotal 3191116 (39238) (528) 17135 (22631) 3168 485
Economic classification
Current payments 3044 156 (40451) (528) 1713 (23844) 3020312
Compensation of employees 2153343 250 17135 17385 2170728
Goods and Senvices 890631 (40670) (528) (41198) 849433
Interest and rent on land 182 (31) (31 151
Transfers and subsidies to; 73212 73212
Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign govemments and intemational organisations

Non-profitinsfitutions 70000 70000
Households 3212 312
Payments for capital assets 73748 1213 1213 74961
Buildings and other fixed structures 21000 (1811) (1811) 19189
Machinery and equipment 52748 29% 29% 55742
Cultivated assets

Software and other intangible assets Kl 3 Kl

Land and subsol assets
Heritage assefs

Of which: capitalised goods and services

Payments for financial assets

Total 3191116 (392%) (528) 17135 (263 3168485
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Programme 3: Emergency Medical Services

Table 5.1.3: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rthousand Main appropriation| ~ Roll-overs Unforeseeable/ Virements and shifts  Declared Savings  Other adjustments|  Total adjustmen Adjusted

unavoidable appropriation|  appropriation
1 Emergency Transport 453611 453677
2Planned Patient Transport 11631 11631
Subtoal 465308 465308
Economic classification
Current payments 462176 462176
Compensation of employees 3903 3903
(Goods and Services 1793 1793
Inferest and rent on land 30 30
Transfers and subsides to; 3 b)
Provinces and municipalties

Deparimental agencies and account

Universtties and technikons

Public corporafionsand private enterprises

Foreign govemments and infernafional organisations

Non-proft instiutions

Households Bk bl
Payments for capital assets 3100 3100
Buildings and other fixed structures

Machingry and equipment 3100 3100
Culivated assets

Software and other intangible assefs
Land and subsol assets

Heritage assefs

Of which: capitalised goods and sevices

Payments for financial assets

Total 465308 465308
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Programme 4: Provincial Hospital Services

Table 5.1.4: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rthousand Main appropriation|  Roll-overs  Unforeseeable/ Virementsand shifts  Declared savings  Other adjustments| Total adjustment| Adjusted

unavoidable appropriation|  appropriation
1,Gengral Hosptal 883681 (3995) 1700 (229) 881386
2Public-Private Partnership
4 Psychiatric/Mental Hospital 214086 (3369) 186 (3183) 210903
Subtotal 1157767 (7364) 1686 (bdrgy[ 1152289
Economic classfication
Current payments 1140641 (7364) 1686 (5478) 1135163
Compensation of employees 804 677 1686 16886 896 563
(Goods and Services 4594 (7353) (7353 285
Interest and rent on land 4 ") ") 0
Transfers and subsidies to; AL AL
Provinces and municipalties

Deparimental agencies and account

Universities and technikons

Public corporafionsand private enterprises

Foreign govemments and inferafional organisafions

Non-proft insftutions 230 230
Households 479 479
Payments for capital assets 10016 10016
Buildings and other fixed structures

Machingry and equipment 10016 10016
Cultvated assefs

Software and other intangible assefs
Land and subsoil assefs

Hentage assets

Of which: capitalised goods and services

Payments for financial assets

Total 1157767 (7364 1886 (5478) 1152289
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Programme 5: Central Hospital Services

Table 5.1.5: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

R'thousand Main appropriation| ~ Roll-overs Unforeseeable/  Virements and Declared Other Total Adjusted

unavoidable shifts Saving  adjustments|  adjustment| appropriation

appropriation

1.Central Hospital Services 1281217 (5863) 1070 (479) 1282484
2.Public-Private Partnership 3456 3436
3 Provincial Tertiary Hospital Services 677370 (229 97 (219) 675175
Subtotal 1968103 (8155) 1167 (6988) 1961115
Economic classification
Current payments 1940133 (9155) 1167 (7988) 1932145
Compensation of employees 1403935 1167 1167 1405102
Goods and Services 536 148 (9156) (9156) 526 992
Interest and rent on land 50 1 1 5
Transfers and subsidies to; 3969 3969

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign governments and intemational organisations
Non-profit insfitutions

Households 3969 3969
Payments for capital assets 24001 1000 1000 25001
Buildings and other fixed structures

Machinery and equipment 24001 1000 1000 25001
Cultivated assets

Software and other intangible assets
Land and subsoil assets

Heritage assets

Of which: capitalised goods and services

Payments for financial assets

Total 1968 103 (8155) 1167 (6988) 1961115
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Programme 6: Health Science and Training

Table 5.1.6: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rthousand Main appropriation| ~ Roll-overs ~ Unforeseeable/  Virementsand  Declared Saving Other|  Total adjustment Adjusted

unavoidable shifts adjustments| ~ appropriation| ~appropriation
1 NurseTraining College 83688 (2800) 13 (2627) 81061
2EMS Training College 20818 2818
3 Bursaries
4 Primary Health Care Training 53558 (20) (2) 53538
5.Training Other 14805 2445 2 R47 4242
Subtotal 172869 29 595 195 29790 202 659
Economic classification
Current payments 142 361 (4505) 1% (4310) 138 051
Compensation of employees 85200 195 1% 85395
(Goods and Services 57161 (4510) (4510) 52651
Interest and rent on land 5 5 5
Transfers and subsidies to; 25290 323% 323% 57685
Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign governments and international organisations

Non-profitinsitutions

Households 25290 323% 3239 57685
Payments for capital assets 5218 1705 1705 6923
Buildings and other fixed structures 8 85 8
Machinery and equipment 5218 1620 1620 6838
Cultvated assets

Software and other intangible assets
Land and subsoi assets
Heritage assets

Of which: capitalised goods and services

Payments for financial assets

Total 172869 20505 195 20790 202659
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Programme 7: Health Care Support Services

Table 5.1.7: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rthousand Main appropriation|  Roll-overs  Unforeseeable /| Virements and shifts ~Declared Saving Other| Total adjustment Adjusted

unavoidable adjustments|  appropriation|  appropriation
1 Laundries 89572 14562 2% 14588 104160
20rthotic and Prosthefic Services 17499 17499
3 Medicine (Medpas) Trading Account 2000 2000
Subtotal 109071 14562 26 14588 123 659
Economic classification
Current payments 100472 14562 2% 14588 115,060
Compensation of employees 80297 2% 2% 80323
(Goods and Services 20173 14561 14561 W74
Interest and rent on land 2 1 1 3
Transfers and subsidies to; 2302 2302
Provinces and municipalities
Departmental agencies and account 2000 2000
Universities and technikons
Public comorationsand private enterprises
Foreign goverments and inerational organisations
Non-profitinsfitutions
Households 302 302
Payments for capital assets 6297 6297
Buildings and other fixed structures
Machinery and equipment 6297 6297
Cutivated assets
Software and other intangible assets
Land and subsoi assets
Heritage assets
Of which: capitalised goods and services
Payments for financial assets
Total 109071 14562 2% 14588 123659
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Programme 8: Health Facilities Management

Table 5.1.8: Adjusted Estimates

Subprogramme 01314
Adjustments Approproation

Rthousand Main appropriation| ~ Roll-overs Unforeseeahle | Virements and shifts ~ Declared savings Other adjustments| Total adjustment Adjusted

unavoidable appropriation|  appropriation
1.Communtty Health Facilties 46570 3702 (1220) 248 49092
2District Hospital Services 285142 61117 1300 (8000) 5441 289619
3Provincial Health Services 0299 2198 (80) 283 021%
Subtotal 562011 86792 (8000) 8792 640803
Economic classfication
Current payments 48800 (8000) (8000) (16.000) 32800
Compensafion of employees 30000 (8000) (8000) 2000
(Goods and Services 18800 (8000) (8.000) 10800
Interest and rent on land

Transfers and subsidies to; 3500 3500 3500
Provinces and municipalties 3500 3500 3500
Departmental agencies and account

Universttes and technikons
Public corporafionsand private enterprises
Foreign govemments and inferafional organisafions

Non-proftinstitutions

Housefolds

Payments for capital assets 513211 86792 4500 9129 604 503
Buildings and other fixed stuctures 389183 79 886 34650 11453 503719
Machinry and equipment 124028 6906 (30150) (23244) 100784
Cultivated assets

Software and other intangible assets
Land and subsoil assels

Heritage assefs

Of which: capitalised goods and srvices

Payments for financial assets

Total 5011|867 (8.000) 78792 40803
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Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs — (R86.792 million)

Programme 8: Health Facilities Management — (R86.792 million)

R72.933 million approved roll over for Hospital Revitalization Grant will be utilized for the
finalization of the current running projects e.g. Trompsburg, Ladybrand, Boitumelo and Pelonomi

Hospitals.

R13.859 million approved roll over for Health Infrastructure Grant will be utilized for the
finalization of the current running projects e.g. Tokollo, Elizabeth Ross Hospitals, five modular
clinics and maintenance contracts.

Virements and shifts

Table 5.2: Details on virements and shifts within a department

Programmes Summary

1.Administration 1.Administration 10 600
2.District Health Services (39 238)|2.District Health Services
3.Emergency Medical Services 3.Emergency Medical Services
4 Provincial Hospital Servcies (7 364)|4.Provincial Hospital Servcies
5.Central Hospital Services (8 155)|5.Central Hospital Services
6.Health Science & Training 6.Health Science & Training 29 595
7.Health Care Support 7.Health Care Support 14 562
8.Health Facilities Management 8.Health Facilities Management
FROM: TO:
Programme by Economic classification Programme by Economic classification
Motivation R' thousand Motivation R' thousand
Programme 1 (3 613)|Programme 1 3613
Goods and Services Payment for the (3 571)|Goods and Services Payment for the 3078
renewal of Microsoft renewal of Microsoft
and Novell Licenses and Novell Licenses
Interest and Rent on Land (12)
Machinery and Equipment 505
Machinery and Equpment (30)|Building & Other Fix Structure 30
Percentage of programme budget 1.35%
Programme 2 (42 542)|Programme 2 42 542
Goods and Services Reprioritized for NHI (250)|Compensation of employees Reprioritized for NHI 250
compensation of compensation of
employees budget employees budget
Interest and Rent on Land (31)|Goods and Services 31
Goods and Services (182)|Machinery and Equipment 182
Building & Other Fix Structure (1 811)|Machinery and Equipment 1811
Machinery and Equipment (30)|Software & Intangible Assets 30
Programme 2 Programme 1
Goods and Services Payment for the (1 500)|Goods and Services Payment for the 1500
renewal of Microsoft renewal of Microsoft
and Novell Licenses and Novell Licenses
Programme 2 Programme 6
Goods and Services Training Programme (24 176)|Household Training Programme for 24176
for Cuba medical Cuba medical students
students project project
Programme 2 Programme 7
Goods and Services Payment in support of (14 562)|Goods and Services Payment in support of 14 562
Laundry Services Laundry Services
Percentage of programme budget 1.33%
Programme 4 (7 375)|Programme 4 7375
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Programme 4 (7,375)|Programme 4 1,375
Interest and Rent on Land (11)|Goods and Services 1
Programm 4 Programme 1
Goods and Services Payment for the (1,300)| Goods and Services Payment for the 1,300
renewal of Microsoft renewal of Microsoft
and Novell Licenses and Novell Licenses
Programm 4 Programme 6
Goods and Services Training Programme (6,064)|Household Training Programme for 6,064
for Cuba medical Cuba medical students
students project project
Percentage of programme budget 0.64%
Programme 5 (9,156)| Programme 5 9,156
Goods and Services (1,001)|Interest and Rent on Land 1
Machinery and Equipment 1,000
Programm 5 Programme 1
Goods and Services Payment for the (5,000)|Goods and Services Payment for the 5,000
renewal of Microsoft renewal of Microsoft
and Novell Licenses and Novell Licenses
Programme 5 Programme 2
Goods and Services NHI capital budget at (1,000)|Machinery and Equipment NHI capital budget at 1,000
Thabo Mofutsanyana Thabo Mofutsanyana
pilot site pilot site
Programme 5 Programme 6
Goods and Services Training Programme (2,155)|Household Training Programme for 2,155
for Cuba medical Cuba medical students
students project project
Percentage of programme budget 0.47%
Programme 6 (4,595)|Programme 6 4,595
Goods and Services (1,710)|Interest and Rent on Land 5
Machinery and Equipment 1,705
Machinery and Equipment (85)|Building & Other Fix Structure 85
Programme 6 Programm1
Goods and Services Payment for the (2,800)[Goods and Services Payment for the 2,800
renewal of Microsoft renewal of Microsoft
and Novell Licenses and Novell Licenses
Percentage of programme budget 2.66%
Programme 7 (1)[Programme 7 1
Goods and Services (1)|Interest and Rent on Land 1
Percentage of programme budget 0.00%
Programme 8 (41,650)|Programme 8 41,650
Compensation of Employees (8,000)(Building & Other Fix Structure 38,150
Machinery and Equipment (30,150)
Building & Other Fix Structure (3,500)|Provinces and Municipalities Payment for 3,500
Metsimaholo Hospital
Percentage of programme budget 7.41%
Total (108,932) 108,932
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Other adjustments

Additional Funding: (R20.486million)

Programme 1: Administration

R77 thousand is allocated to programme for funding re-grading of clerical posts.
Programme 2: District Health Services

R11.664 million is allocated to programme 2 to cover for Improvement in Conditions of Services.
R5.471 million is allocated to programme for funding re-grading of clerical posts.
Programme 4: Provincial Hospital Services

R1.886 million is allocated to programme 4 for funding re-grading of clerical posts.
Programme 5: Central Hospital Services

R1.167 is allocated to programme for funding re-grading of clerical posts.
Programme 6: Health Science and Training

R195 thousand is allocated to programme for funding re-grading of clerical posts.
Programme 7: Health Care Support Services

R26 thousand is allocated to programme for funding re-grading of clerical posts.

Decrease in funding: (R9.728 million)

Programme 1: Administration: (R1.2 million)

R1.2 million was reprioritized due to the uncommitted Revenue Enhancement Allocation
Programme 2: District Health Services: (R0.528 million)

R0.528 million was reprioritized from Infrastructure Enhancement Allocation to Department of
Education for the payment of bursaries.

Programme 8: Health Facilities Management: (R8 million)

R8 million was reprioritized from Infrastructure Enhancement Allocation to Department of
Education for the payment of bursaries.
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Expenditure 2012/13 and preliminary expenditure 2013/14

Table 5.3 Expenditure trends

2012113 2013114
Expenditure outcome Preliminary expenditure
Apr2012.-Sep Apr2012.-Mar Aor 13- Sep 13

' | A2 zoli:ﬁ::::z:;: Apr 2012 - Mar zoliz;:::;st::: Adjusted|  Apr 2013 -Sep Boof adj.u:Fed
R thousand Adjusted appropriation|  Sep 2012 2013 appropriation 2013  appropriation
1.Administration 257 326 135691 52.73% 246 841 95.93% 278010 130 177 46.82%
2.District Health Services 2908502| 1559076 53.60% 2959 263 101.75% 3168 485 1542 958 48.70%
3.Emergency Medical Services 430416 248 564 57.75% 504 975 117.32% 465 308 215338 46.28%
4.Provincial Hospital Services 1776 653 908 682 51.15% 1749334 98.46% 1152289 864 372 75.01%
5.Central Hospital Services 1228 989 670 251 54.54% 1265 169 102.94% 1961115 857 587 43.73%
6.Health Sciences & Training 190 251 121521 63.87% 198 429 104.30% 202 659 85683 42.28%
7.Health Care Support 106 486 56314 52.88% 108 782 102.16% 123 659 55420 44.82%
8.Health Facilities Management 860 693 366 455 42.58% 588 381 68.36% 640 803 122 656 19.14%
less: Internal Charges
Subtotal 7759316| 4066 554 52.41% 7621174 98.22% 7992 328 3874191 48.47%
Direct charge against the
ProvincialRevenue Fund
Total 7759316] 4066 554 52.41% 7621174 98.22% 7992 328 3874191 48.47%
Current payments 6628513 3524517 53.17% 6732240 101.56% 7108 387 3 654 586 51.41%
Compensation of employees 4720584 2453261 51.97% 4953 586 104.94% 5209 999 2605 665 50.01%
Goods and services 1906595 1071141 56.18% 1778 505 93.28% 1897723 1048 536 55.25%
Interest and rent on land 1334 115 8.62% 149 11.17% 665 385 57.89%
Transfers and subsidies 138 165 100 696 72.88% 149 897 108.49% 148 224 48 461 32.69%
Provinces and municipalities 102 1681 3500
Departmental agencies and accounts 2240 2000
Universities and technikons
Public corporations & private enterprises 3371 3728 201
Non-profit institutions 80343 42373 52.74% 70001 87.13% 72320 30627 42.35%
Households 55 582 54 850 98.68% 74 487 134.01% 70 404 17633 25.05%
Payments for capital assets 992 638 438 721 44% 734013 73.95% 735717 169 769 23.08%
Buildings and other fixed structures 848 403 389614 45.92% 614 951 72.48% 523023 118 383 22.63%
Machinery and equipment 144 050 49107 34.09% 119 062 82.65% 212 664 51386 24.16%
Specialised military assets
Cultivated assets
Software and other intangible assets 185 30
Land and subsoil assets
Of which: capitalised goods and services 567 8259 22 365
Payments for financial assets 2620 5024 1375
Total 7759316| 4066 554 52.41% 7621174 98.22% 7992 328 3874191 48.47%

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2013/2014 amounted to R3.874 billion or 48.47 per cent
of the adjusted appropriation of R7.992 billion.

Programme 1: Administration

The decrease in expenditure was mainly caused by outstanding invoices which will be
processed before the end of the financial year.
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Programme 2: District Health Services

The decrease in expenditure was also caused by the numerous resignations of Community
Health Workers, hence the decline of transfer payments made to non-profit institutions. However,
the department currently has commitments to the total of R31 million for non-profit institutions
which are projected to be processed before the end of the financial year.

Programme 3: Emergency Medical Services

The decrease in expenditure was mainly caused by the outstanding invoices for leased
emergency rescue vehicles.

Programme 4: Provincial Hospital Services

Programme 4 budget was re-allocated to programme 5 due to classification of Pelonomi Hospital
as a hospital level 3 (Tertiary Hospital). However, the bulk of its compensation of employees’
expenditure still resides in programme 4, due to incorrect PERSAL linkages.

Programme 5: Central Hospital Services

Pelonomi Hospital budget from programme 4 was re-allocated to programme 5 due to
classification of Pelonomi Hospital as a hospital level 3 (Tertiary Hospital). However, the bulk of
Pelonomi compensation of employees’ expenditure still resides in programme 4, due to incorrect
PERSAL linkages.

Programme 6: Health Science & Training

The decrease in expenditure was mainly caused by slow spending on transfers to households.
During the month of October 2013 a payment to the amount of R37 million will be processed for
the Cuban medical students, which will significantly increase the total expenditure.

Programme 7: Health Care Support Services

The decrease in expenditure was mainly caused by limited funding for goods and services items
in Laundry Services. The recently processed virement shift of R14 million to fund these items will
assist to ease the pressure in this programme.

Programme 8: Health Facilities Management

The decrease in expenditure was mainly caused by slow spending on the Infrastructure projects.

Economic Classification
Current Payments

The decrease on current payments was caused by factors such as outstanding invoices on
leased emergency rescue/motor vehicles and outstanding overtime payments.

Transfers and subsidies

The reduction in the number of Community Health Workers and increase of transfers’ budget by
R36 million (Cuban medical student project and Metsimaholo Hospital) which will be spent from
October 2013, contributed to the decrease in expenditure trend for transfers.



Payments for capital assets
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The decrease in expenditure was mainly caused by slow spending on the infrastructure projects.

Departmental receipts

Table 5.4 Expenditure trends

2012113 2013114
Audited outcome Actual receipts
Apr 2012 - Apr 2012 - Apr2013 - Sep

R thousand Sep 2012 % Mar 2013 % 2013 % of

Adjusted Apr 2012 - adjusted Apr 2012 - adjusted Budget Adjusted Apr 2013 - adjusted

estimate Sep 2012  appropriation| Mar 2013 estimate estimate estimate Sep 2013 estimate
Departmental receipts 147672 60 413 40.91% 174 567 118.21%) 149616 149 981 50 429 33.62%
Tax receipts
Sales of goods and services other than 132192 55337 41.86% 131493 99.47% 133316 133272 45389 34.06%
Transfers received
Fines, penalties and forfeits
Interest, dividends and rent on land 250 115 46.00% 297 118.80% 263 263 174 66.16%
Sales of capital assets 3000 3 1.10% 1459 48.63%) 1200 1200 67 5.58%
Financial transactions in assets and liabilities 12230 4928 40.29% 41318 337.84%, 14 837 15246 4799 31.48%
Provincial Revenue Fund receipts (non-
departmental receipts)
Restructuring proceeds from SASRIA
Structured levy account from SARB
Total 147672 60 413 40.91% 174 567 118%) 149 616 149 981 50 429 33.62%

Main departmental revenue trends for the first half of 2013/14

The Uniform Patient Fund Scheme (UPFS) tariff increase of 5.5 per cent on externally-funded
patients was implemented in April 2013.

The department collected revenue from Department of Defence, RAF, Department of Justice, and
Queen Il hospital in Lesotho in settlement of outstanding patient accounts.

The department received revenue from the joint Staff Establishment Agreement with the
University of Free State in the first half of the current year.

Department also collected revenue from PPP agreement in the first half of current financial year.
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Changes to transfers and subsidies, including conditional grants

Table 5.5: Summary of changes to transfers and subsidies per programme

201314
Adjustment appropriation
R thousand Main appropriation | Roll-overs Unforeseleable/ Virement and shifts  Other adjustments To adju.s trr!ents Adjus.te(.i
unavoidable appropritation | appropriation

1.Administration 414 414

Deparimental Agencies & Accounts

Non Profit Insttutions

Households 4 M
2.District Health Services 1322 13212

Provinces and Municipalities

Non Proft Insttutions 70000 70000

Households 322 322
3.Emergency Medical Services 3 3

Households b, R
4 Provincial Hospital Management M0 AL

Non Profit Insttutions 2300 230

Households 4790 4790
5.Central Hospital Services 3969 3969

Households | 399 399
6.Health Sciences and Training 5290 32395 32395 57685

Households | 2500 0% 0% 578
7 Health Care Support Services 2302 230

Departmental Agencies & Accounts 2000 2000

Public Corporations & Private Enterprises

Households 302 302
8 Health Facilities Management 3500 3500 3500
Provinces and Municipalities 3500 3500 3500

Total transfers and subsidies 112329 35805 35895 148 224
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Table 5.6: Summary of changes to conditioal grants

201314
Adjustment appropriation
R thousand Main appropriation Roll-overs Un:::za;::ll: / Virements and shifts ~ Other adjustments T::)ﬂri(:)]:tsatt::)enm apﬁfi:::ae:on
2District Health Services 746 834 1000 1000 147834
Comprehensive HIV/Aids Grant 742984 142 984
Forensic Pathology Service Grant
NHI Grant 3850 1000 1000 4850
EPWP Grant to Province for Social Sector
4 Provincial Hospital Services
Hospital Revitalisation Grant
National Tertiary Service Grant
5.Central Hospital Services 988 792 (1000) (1000) 987792
National Tertiary Service Grant 849 661 849 661
NHI Grant 1000 (1000) (1000)
Health Professional Training 138131 138131
6.Health Science and Training
Nurse College
8 Health Facilities Management 542211 86792 86792 629 003
Hospital Revitalisation Grant 469410 72933 72933 542403
Nurse College 204 22
EPWP Intergrated Grant 3249 3249
Health Infrastructure Grant 67250 13859 13859 81109
Total conditional grant 2211831, 86792 86792 2364629
Adjustment appropriation
R thousand Main appropriation Roll-overs U":::ﬁ:::z ! Virements and shifts ~ Other adjustments | Declared Saving T::)apl;z:)j:ts;:in:nnt
8.Health Facilities Management 19800 (8.000) 11800
Infrastructure Enhancement Allocation 19800 (8000) 11800
Total conditional grant 19800 (8000) 11800
Adjustment appropriation
R thousand Main appropriation Roll-overs Unforese?eable / Virements and shifts ~ Other adjustments | Declared Saving Total adjtfstr.nent
unavoidable appropritation
1. Administration 2200 (1200) 1000
Revenue Enhancement Al 2200 (1200) 1000
Total conditional grant 2200 (1200) 1000
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Vote 6 - Department of Education

Department of Education

Adjusted budget summary

Vote 6

2013/14
R thousand Main Appropriation Adjusted Decrease Increase
appropriation
Amount to be appropriated 10 456 217 10 613 011 (57 369) 214 163
of which:
Current payments 8 784 574 8 890 665 106 091
Transfers and subsidies 1 197 852 1 305 924 108 072
Payments for capital assets 473 791 416 422 (57 369)
Payments for financial assets
Direct charge against the
Provincial Revenue Fund 10 456 217 10 613 011 (57 369) 214 163

Executive Authority
Accounting Officer
Website address

MEC for Education

Superintendent General : Education
www.education.fs.gov.za

Aim

To be a department that strives to ensure progressive realisation of universal schooling, improving
quality of education and eliminating disparities amongst Free State citizens.

Changes to programme purposes, objectives and measures
There are no changes to programme purposes, objectives and measures proposed during the

2013/14 financial year.

Adjusted Estimates of Provincial Revenue & Expenditure 2013

Table 6.1(a): Adjusted estimates

Programme 201314
Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virements and shifts  Declared Savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1 Administration 846 984 30559 (1360) 9826 39025 886 009
2Public Ordinary School Education 7553334 2%8 (150 576) 55702 (94606) 1458728
3 Independent School Subsidies 56 980 56980
4 Public Special School Educafion 290460 33) 968 93 291395
5.Further Education and Training 172068 814 814 1726882
6.Adult Basic Education and Training 154620 (3481) (3481) 151139
7 Early Childhood Development 135031 (802) (802) 134229
8 Infrastructure Development 51309 1287 (17859) (10572) 502524
9 Auriiary and Associated Senvices 133644 2306 14219 80983 205481 959125
Total 10456217 9861 (1360) 148 293 156 794 10613011




Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Economic classification

Table 6.1 (b): Adjusted Estimates by economic classification

Programme 034
Adjustments Approproation

Rihousand Main appropriaton Rolkovers ~ Unforeseeable/ Virements and shifts  Declared Savings ~ Other Adjustments|  Total acjustment Adjusted

Unavoidable appropriaion] ~~ appropriaton
Economic classification
Current payments §764 574 2306 M (1360) 67 8% 106091 890 665
Compensation of employegs 197147 80 (04 165) 67855 (25460) 7943687
(Goods and Senices §12461 1456 132401 (1360 132517 4078
Inerestand rent onfand %6 (%6) (%6)
Transfers and subsidies to 1197852 28 1136 8043 108072 130594
Provinces and municipalies
Deparimenta agencies and account 7644 (10) (10) 764

Universies and technikong
Publc corporatonsand privats enfrprises
Foreign govemments and infemational oganisatons

Non-proftnstuons 1023284 268 1076 g 1050608
Households 16674 0 8043 8073 AL
Payments for capial assefs a3t 18 (6463 (37 369) 1642
Budings and oter fixed sructures 435546 8 (635%) (36 249) 309301
Machinery and equipment 18198 (10m) (1m) 71t
Culvated assels

Sofwere and oter infangile assels a @) i

Land and subsol asses

Hertage assels

Payments forfinancial assets

Total 104217 961 (1360) 1529 1579 1061301t




Programme 1: Administration

Table 6.1.1: Adjusted esfimates

Vote 6 - Department of Education

Subprogramme 01314
Adjustments Approproation

Rthousand Main appropriation Rolkovers  Unforesecable/ Virements and shifts  Declared Savings ~ Other Adjustement|{  Total adjustment Adjusted

unavoidable appropriation appropriation
1.0ffce ofthe MEC 9041 (606) (606) §43%
2 Comporate Senvices RRRY 9389 (1360) 2765 107% U315
3 Education Management 475075 278 6917 2969 504774
4 Human Resource Development 15161 (1) (1) 15050
5.Education Management information systems 1386 (69%) 14 (791) 663
6 Condiional Grants 8000 8000
Total 846 984 30559 (1360) 9826 39025 886009
Economic classification
Current payments 830166 B (1360) 9626 2178 812344
Compensafion of employegs 51723 5313 9626 62957 64 680
Goods and Services um (18749) (1360) (20108) 207 o4
Interest and rent on and 71 (61) 61)
Transfers and subsidies to; 253 20 20 280
Provinces and municipalies
Departmental agencies and account un (10) (10) 17
Universies and technikons
Public corporafionsand private enterprises
Foreign goverments and infemational organisations
Non-proft instiutions 600 600
Housefolds 190 0 0 2004
Payments for capital assets 14287 (3443) (3443) 10844
Buildings and ofher fxed structures
Machingry and equipment 14260 (3416) (3416) 10844
Cultvated assets
Sofware and other infangible assels i @ o
Land and subsoil assefs
Heritage asses
Payments for financial assets
Totl 846 984 3055 (1360) 9826 39025 486009




Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Programme 2: Public Ordinary School Education

Tahle 6.1.2: Adjusted Esfimates

Subprogramme 0
Adjustments Approproation

Rihousand Min appropriaton Rolkovers  Unforesecable | Virements and shifts  Declared Savings ~ Other Adjustments|  Total adjustmen Adjusted

Unavoidable appropriation|  appropriation
1 Public Primary School YAk (T4917) Q4% (32421 4197%
2 Public Secondary Schools 2905115 (76,956 1310 (63 786 213
3 Human Resource Development 5100 20 230 5140
4.School Sport, Cuture and Media Servics e (1003) B (%7) bigll
5 Condifonal Grants 03088 o) il 30335
Total 75653 3% 2 (180 578) 550 (34 06 148728
Economic classificaton
Current payments 6786653 (150214) 5702 (51 6692 34t
Compensation o employees 6614685 (136311) 570 (100609) 6514 04
Goods and Senices 17215 6139 6139 1762%
Inerest andrent onfand £ ) (£2)
Transfers and subsidies to; 766128 2 (1219) (%80) 165178
Provinces and municipafies
Departmental agencies and acoount
Univrsties and techrikons
Publc corporafonsand privae enterprises
Foreign govemments and ntemafonalorgansatons
Non-proft ntutons Tk 68 i) (1218 (%0) T43738
Househalds 14 14
Payments for capta assets ol 83 % 1209
Buldings and oher fed stuchures
Machinery and equipment 3 836 5 1209
Cllvated assefs
Software and oter nangbl assels
Land and subsol assels
Hertage assels
Payments for fnancial ases
Total 1583304 i) (150 576 570 (04 606) T4 728




Vote 6 - Department of Education

Programme 3: Independent School Subsidies

Tahle 6,13 Adiusted Esfimates

Subprogramme

Rihousand

0y

Wain approprition

Adjustments Approproation

Rollovers

Unforeseeable | Virements and shits
Unavoidable

Declared Savings ~ Other Adjustments

Tota adjustment
appropriaion

Adjusted
appropriaton

1 Publc Primery Phase
2 Publc Secondary Phase

N
i

NI
iyl

Total

%0

%90

Economic lassifcation
Currgntpayments
Compensationofemployees
Goods and Sevces
Intrestand ent on and

Transfers and subsidies o;

Provinces and muniipalfes
Oepatmentalagencies and acoount

Urivertes and fechkons

Pubi orporaionsand private enterpises

Foreign govements and nfemationalorgrisaions
Nonpoftnshtions

Househalds

Payments for capital assets
Buldings andolerfed stuchures
Wechinery and equpment
Clfvted asel

Sofbvare and ot intangoe asels
Land and subsol assel

Hertage assel

%0

%90

%0

Payments forinancialasses

Total

%90

%9




Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Programme 4: Public Special School Education

Table 6.1.4: Adjusted Estimates
Subprogramme 01314

Adjustments Approproation

Rthousand Main appropriation |~ Roll-overs Unforeseeable |~ Virements and shifts Declared Savings ~ Other Adjustments | Total adjustment Adjusted
unavoidable appropriation appropriation
1,8chools 2030 %9 98 291288
2 Human Resource Development
3.School spor, cufre and Meda Sevices 10 (33 (%) 107
Total 20460 (%) 968 935 913
Economic classificafion
Current payments 22691 (%3 %8 9% 362
Compensaton of employ ees 242 51 %8 9% 3519
(Goods and Services 10 (%) (%) 107
Inferest and rent on land

Transfers and subsidies to; 47769 47769
Provinces and municipales
Deparmental agencies and account
Universites and technikons

Public comoraionsand private enterprises

Foreign govemments and infematonal organisaons

Nonproft insfiutons 41319 4731
Households 0 30

Payments for capital assets
Buidings and oher fixed stuctres
Machinery and equipment
Cultvated asses

Software and ofher infangble assefs
Land and subsoll assefs

Herlage assels

Payments for financial assets

Total 20460 (%) 968 93 29135




Vote 6 - Department of Education

Programme 5: Further Education and Training

Table 6.1.5: Adjusted Esfimates

Subprogramme 203
Adjustments Approproation

Rihousand Wain appropriaion Rollovers ~ Unforeseeable Virements and shfts  Declared Savings ~ Other Adjustments|  Totaladjustment Adjusted

navoidable appropriation| ~ appropriaon
1 Conifonal Grants 172068 §1 il 12682
Totdl 72068 ] ] 1
Economic cassification
Curtent payments 149700 14 g4 160514
Compensafion of employees 149700 14 il 150514
Goods and Senices
Inrest and ren on and
Transfars and subsidies to; 2% 2038
Provinces and muricipales
Departmental agencies and account
Universtes and technikons

Public corporatonsand privae enteprises

Foreign qovernments and intemafonal orgrisafons
Nonroft nttuons 238 2%
Households

Payments for capital asefs
Buldings andoter fred sruches
Machingry and equipment
Cuated assel

Sofbvare and ofhe niangil asses
Land and subsol assel

Hertage assels

Payments for financialassets

Tota 172068 i 14 n8e
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Programme 6: Adult Basic Education and Training

Table 6.1.6: Adjusted Esfimates

Subprogramme 034
Adjustments Approproation

Rithousand Main appropriation | Rollovers Unforesgeable | Virementsand shifts  Declared Savings ~ Other Adjustments | Total adjustment Adjusted

Unavoidahle appropriation appropriation
1 Public Centres 1293 (2914 (294 126417
2 Professional Sevics B (367) (367) U
3 Humn Resource Development
Tofal 154620 (3481) (348 15139
Economic classification
Current payments 151775 (28%3) (2893) 145882
Compensation of employees 137084 137084
(Goods and Senvices 15 (2749 (2749 1168
Inerestand rent onfand Lt (144 (144
Transfers and subsidies to: u )
Provinces and muniipaltes

Departmental agencies and account

Univerites and techikons

Publc corporaionsand priva enterprises

Foregn govemments and infemational organisafions

Norproft inffutons M0 M0
Households Al Al
Payments for capita assets 1905 (369) (360) 137
Buidings and other ied stuctures

achinery and equipment 1885 (369) (360) 137
Culfvated assels

Software and othr ntangil assel 2 ) ()

Land and subsol assels

Hertage assels

Payments forfinancial assets

Tod 15460 ) (8 1113
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Programme 7: Early Childhood Development

Table 6.17: Adjusted Estimates

Subprogramme 0
Adjustments Approproation

Rihousand Main appropriation |~ Rollovers Unforgsecable | Virements and shifts  Declared Savings ~ Other Adjustements | - Total acjustment Adjusted

navoidable appropriain |~ approprition
1.6rade Rin Pubc Schools 10790 107%0
2rade R in Communty Centres U U
3Pre-Grade R Training 18 (602) (602) 1461
4 Human Resource Development
Total 13503 (602 (002 142
Economic classification
Current payments 126720 (26n) (267 123048
Compensafon of employegs 103 1123
Goods and Senvices 143% (61) 2672 154
Interestand ret o land
Transfers and subsidies to; g3 31
Provinces and muniipaties
Deparmental agencies and account
Univrsties and echmikons
Publc corporationsand privete enterpies
Foreign govemments and iematonaloganisations
Non-proft nftutions 8267 8261
Housefolds i i
Payments forcapital assets 201 201 201
Buldings and ofher ied stuclures
Machinery and equipment 2010 2010 201
Culfvated assels

Sofoware and other inangle assels
Land and subsol assels
Herlage assels

Payments forfinancial assefs

Tod 1501 ) ) 2
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Programme 8: Infrastructure Development

Tahle 6.18; Adjusted Esfimates

Subprogramme 034
Adjustments Approproation

Rihousan Main appropriaton Rolkovers ~ Unforeseeable | Virements andshifts  Declared Savings ~ Other Adjustments|  Total adjustment Adjusted

Unavoidahle appropriation| ~~ appropriafion
1 Adminitaton 1290 (309) (309) 1231
2Publc Orcinary Schools U3 1% T8 A1 14400 4375%
3 Specil Schools 3000 (12613) (12613) R
4 Early Chichood Development 2100 (11.830) (11850) 910
Tofal §130%6 T8 (17859) (1057 50252
Economic classification
Current payments 17050 1050 1050 750
Compensation of employees
(Goods and Senices 1700 1050 1050 7590
Inerestand rent on fand
Transfers and subsidies to 4050 B3 B 73673
Provinces and municpaltes

Deparmental agencies and account

Univrsies and fechnikons

Public coporationsand privae enterprises

Foreign govermens and itermationa rganisaions

Norproft intutons 4050 /113 311 13613
Househalds

Payments for capita assets 436546 T8 (635%) (36 249) 30301
Budings and other fxed stuctures 435546 1281 (635 (36 245) 300301
Machinery and equipment

Culivaed assels

Sofwre and ofher ntangbl assels
Land and subsol assets
Hertage assels

Payments for inancial assets

To 306 mw (85 1037y s
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Programme 9: Auxiliary and Associated Services

Table 6.1.9: Adjusted Estimates

Subprogramme 00314
Adjustments Approproation

Rthousand Main appropriation Rollovers  Unforeseeable/ Virementsand shifts  Declared Savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1.Payments to SETA 1813 1813
2 Professional Services 1919 5205 39 5614 84804
3.Special Projects 531359 137 646 80438 218084 49443
4 External Examinafions 103447 (679) 156 (523) 102624
5.Condtional Grants 1213 2306 2306 14441
Total 733 644 2306 142192 80983 25481 959125
Economic classification
Current payments 479619 2306 149090 545 151941 631560
Compensafion of employees 133140 850 9015 545 10410 143550
(Goods and Services 36310 145% 140184 141640 488010
Interest and rent on land 109 (109) (109)
Transfers and subsidies to; 52305 (6879) 80438 73559 325 884
Provinegs and municipalities
Departmental agencies and account 1817 1817
Universites and technikons

Public corporafionsand private enterprises
Foreign govemments and intemafional organisations

Non-profit institutions 101712 (6879) (6879) 94893
Housholds 14273% 80438 80438 03174
Payments for capital assets 1700 (19 (19) 1681
Buildings and other fived struciures

Machinery and equipment 1700 (19 (19) 1681
Cultvated assels

Software and other infangble assels
Land and subsoll assets

Hertage assets

Specialised miltary assets

Payments for financial assets

Total 133 644 2306 102192 80983 548 959125

Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs — R9.861 million

Programme 2: Public Ordinary School Education

An amount of R0.268 million is being rolled over for National School Nutrition Programme Grant in
relation to the outstanding commitments from 2012/13 financial Year.
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Programme 8: Infrastructure Development

An amount of R7.287 million is being rolled over for Education Infrastructure Grant in respect of
outstanding commitments from 2012/13 financial year.

Programme 9: Auxiliary and Associated Services

An amount of R2.306 million is being rolled over for HIV/AIDS (Life Skills Education) Grant in
respect of outstanding commitments from 2012/13 financial year.

Virements and shifts

Table 6.2: Details on virements and shifts within a department

FROM: TO:

Programme by Motivation R'thousand|Programme by Economic |Motivation R’ thousand

Economic classification classification

Administration (27 937)|Administration 58 496

Current Expenditure (21 288) |Current Expenditure 55000

Compensation of emplyees | Savings towards Goods and (500)|Compensation of emplyees |Correction of SCOA 9677
Services and Machineryand classification

equipment (EIG)
Towards Compensation of 43 954
Employees and other
obligations

Goods and Services Saving towards (161)|Goods and Services Towards travel and 520
Administration of Computers subsistence from Auxiliary
and Associated Services

Correction of SCOA (9677) T owards food packs for 100 550
classification years celebrations of
women's march & Hedcom
meetings
Savings towards rental of (101) For administration on 89
photocopiers purchasing computer
equipment
Savings towards purchasing (76) T owards shortfall on goods 210
office equipment & furniture and services (EIG)
Saving towards purchasing (798)
computer equpment
Saving towards injury on duty (300)
Savings towards (9 004)

compensation of employees
and other obligations

Interest and rent on land Savings towards rental of (671)
photocopiers

Tr fers and Subsidi (10) (Tr: fers and Subsidi 300
Departmental agencies Savings towards (10)|Households Shortfall towards injury on 300
and accounts compensation of employees duty

and other obligations

Capital Expenditure (6 639) |Capital Expenditure 3 196
Machinery and Equipment |Savings towards (6 612)|Machinery and Equipment For administration on 1260
compensation of employees purchasing computer

and other obligations equipment

Towards rental of 671
Photocopiers

Towards rental of 101
Photocopiers

Towards shortfall on 290
equipment and furniture

Towards purchasing of office 76

equipment & furniture

Towards shortfall on 798
computer equipment
Software and other Savings towards (27)
intangible assets compensation of employees
and other obligations
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FROM: TO:
Programme by Motivation R'thousand|Programme by Economic Motivation R'thousand
Economic classification classification
Public Ordinary School (196 220)|Public Ordinary School 45 644
Education Education
Current Expenditure (186 038) |Current Expenditure 35824
Compensation of Savings towards purchasing (181 000)|Compensation of employees | Towards Compensation of 5166
employees of Textbooks (CAPS) Employees and other
obligations
Reprioritisation of 19 523
infrastructure projects
towards compensation of
Goods and Services Savings towards rental of (996)(Goods and Services Towards shortfall on 2300
photocopiers burasries to employees
Savings towards transfer (4 000) Towards Compensation of 8835
payment Dinaledi Schools Employees and other
Grant obligations
Interest and rent on land Savings towards rental of (42)
photocopiers
Transfers and Subsidies (10 000) | Transfers and Subsidies 8782
Capital - Non-profit Savings towards (10 000)|Capital - Non-profit Shortfall towards Dinaledi 4000
institutions compensation of employees institutions Schools Grant
and other obligations
Current - Non-profit Towards Compensation of 4782
institutions Employees and other
obligations
Capital Expenditure (182) |Capital Expenditure 1038
Machinery and Equipment |Saving under computer (123)[Machineryand Equipment | Towards rental of 1038

equipment to Administration
of Computers

Photocopiers

Savings towards (59)
compensation of employees
and other obligations

Percentage of programme budget -1.99%

Independent school
subsidies

Public Special School
Education

Current Expenditure

Current Expenditure

Percentage of programme budget

0.00%

Public Special School
Education

(33)

Public Special School
Education

Current Expenditure (33) |Current Expenditure -
Goods and Sernvices Savings towards (33)

compensation of employees

and other obligations
Percentage of programme budget -0.01%
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FROM: TO:
Programme by Motivation R'thousand [Programme by Economic |Motivation R' thousand
Economic classification classification
Percentage of programme budget -0.01%
Further Education and -|Further Education and -
Training Training
Current Expenditure - |Current Expenditure -
Transfers and Subsidies - | Transfers and Subsidies -
Capital Expenditure - |Capital Expenditure -
Percentage of programme budget 0.00%
Adult Basic Education (3 625)|Adult Basic Education and 144
and Training Training
Current Expenditure (2 893) |Current Expenditure -
Goods and Services Saving towards 17)

Administration of Computers

Savings towards (2732)

compensation of employees

and other obligations
Interest and rent on land Savings towards rental of (144)

photocopiers
Transfers and Subsidies - |Transfers and Subsidies -
Capital Expenditure (732) |Capital Expenditure 144
Machinery and Equipment {Saving towards (95)|Machinery and Equipment Towards rental of 144

Administration of Computers Photocopiers

Savings towards (617)

compensation of employees

and other obligations
Software and intangible Savings towards (20)
assets compensation of employees

and other obligations
Percentage of programme budget -2.25%
Early Childhood (2 872)(Early Childhood 2070
Development Development
Current Expenditure (2 872) |Current Expenditure -
Goods and services Savings towards (2872)

compensation of employees

and other obligations
Transfers and Subsidies - | Transfers and Subsidies -
Capital Expenditure - |Capital Expenditure 2070

Machinery and equipment Towards Compensation of 2070
Employees and other
obligations

Percentage of programme budget -0.59%
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FROM: TO:
Programme by Economic |Motivation R' thousand|Programme by Economic Motivation R' thousand
classification classification
Percentage of programme budget -0.59%
Infrastructure (63 532)|Infrastructure Development 45 673
Development
Current Expenditure - |Current Expenditure 10 500
Goods and services Towards Compensation of 10 500
Employees and other
obligations
Transfers and Subsidies - | Transfers and Subsidies 35173
Capital Non-profit institutions | Towards Compensation of 27173
Employees and other
obligations
Reprioritisation of 8 000
infrastructure projects towards
compensation of employees
Capital Expenditure (63 532) | Capital Expenditure -
Buildings and other fixed Savings towards compensation (36 009)
structures of employees and other
obligations
Reprioritisation of (27 523)
infrastructure projects towards
compensation of employees
Percentage of programme budget -3.48%
Auxiliary and Associated (48 492)|Auxiliary and Associated 190 684
Services Services
Current Expenditure (40 750) | Current Expenditure 190 140
Compensation of Employees Compensation of Employees |Towards Compensation of 9015
Employees and other
obligations
Goods and Services Saving on Travel and (520)| Goods and Services For shortfall on LTSM (CAPS) 181 000
Subsistence towards
Administration travel and
Saving on Transport of (550) Correction of SCOA 125
scholars towards food packs classification
during 100 years celebrations
of women's March & HEDCOM
meetings
Saving towards Administration (515)
of Computers
Saving towards Bursaries to (2 300)

employees
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FROM: TO:
Programme by Motivation R'thousand |Programme by Economic |Motivation R'thousand
Economic classification classification

Savings towards purchasing (80)

office equipment & furniture

Savings towards (36 676)

compensation of employees
and other obligations

Interest and rent on land Savings towards rental of (109)
photocopiers
Transfers and Subsidies (7 179) | Transfers and Subsidies -
Current - Non-profit Savings towards (1179)
institutions compensation of employees
and other obligations
Capital - Non-profit Savings towards (6 000)
institutions compensation of employees

and other obligations

Capital Expenditure (563) |Capital Expenditure 544
Machinery and Equipment {Saving towards (438)|Machineryand Equipment  {Towards rental of 109
Administration of Computers Photocopiers
Correction of SCOA (125) Towards purchasing of office 80
Towards Compensation of 355
Employees and other
obligations
Percentage of programme budget 19.38%
Total § (342711) 342 711

Reprioritization between programmes

Responsibility managers reprioritised their budgets to fund shortfalls on travelling and subsistence.

From: Programme 9: Auxiliary and Associated Services, Current Expenditure, Goods and
Services, R0.520 million;

To: Programme 1: Administration, Current Expenditure, Goods and Services R0.520 million;

Shifting of funds towards 100 years celebration of women’s march and HEDCOM meetings

The department utilised a saving under transport to scholars towards the food packs supplied
during the 100 years celebration of the women’s march and catering at HEDCOM meetings.

From: Programme 9: Auxiliary and Associated Services, Current Expenditure, Goods and
Services, R550 thousand;

To: Programme 1: Administration, Current Expenditure, Goods and Services R550 thousand;

Shifting of funds towards administration of computers
The purchasing of computers were centralised to ease the administration of the whole process.

From: Programme 1: Administration, Current Expenditure, Goods and Services, R161
thousand;
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From: Programme 2: Public Ordinary School Education, Capital Expenditure, Machinery and
Equipment, R123 thousand;

From: Programme 6: Adult Basic Education and Training, Current Expenditure, Goods and
Services, R17 thousand;

From: Programme 6: Adult Basic Education and Training, Capital Expenditure, Machinery
and Equipment, R95 thousand;

From: Programme 9: Auxiliary and Associated Services, Current Expenditure, Goods and
Services, R515 thousand

From: Programme 9: Auxiliary and Associated Services, Capital Expenditure, Machinery and
Equipment, R438 thousand:

To: Programme 1: Administration, Current Expenditure, Goods and Services, R89 thousand,;

To: Programme 1: Administration, Capital Expenditure, Machinery and Equipment, R1.260
million;

Shifting of funds towards Learning Teaching Support Material (CAPS)
Funds to be shifted in order to fund purchasing of LTSM (Textbooks).

From: Programme 2: Public Ordinary School Education, Current Expenditure, Compensation
of employees, R181 million;

To: Programme 9: Auxiliary and Associated Services, Current Expenditure, Goods and
Services, R181 million;

Shifting of funds towards bursaries of employees
Funds to be shifted in order to fund bursaries of employees.

From: Programme 9: Auxiliary and Associated Services, Current Expenditure, Goods and
Services, R2.300 million;

To: Programme 2: Public Ordinary School Education, Current Expenditure, Goods and
Services, R2.300 million.

SHIFTING OF FUNDS WITHIN MAIN DIVISIONS
Increase of capital expenditure toward rental of photocopy machinery
Due to the fact that the Interest is now forming part of finance leases the Department had to

increase capital expenditure.

From: Programme 1: Administration: Current Expenditure, Interest and rent on land, R671
thousand;

From: Programme 2: Public Ordinary School Education, Current Expenditure, Interest and rent
on land, R42 thousand;

From: Programme 2: Public Ordinary School Education, Current Expenditure, Goods and
Services, R996 thousand;
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From: Programme 6: Adult Basic Education and Training, Current Expenditure, Interest and
rent on land, R144 thousand;

From: Programme 9: Auxiliary and Associated Services, Current Expenditure, Interest and
rent on land, R109 thousand;

To: Programme 1: Administration: Capital Expenditure, Machinery and Equipment, R671
thousand;

To: Programme 2: Public Ordinary School Education: Capital Expenditure, Machinery and
Equipment, R1.038 million;

To: Programme 6: Adult Basic Education and Training: Capital Expenditure, Machinery and
Equipment R144 thousand;

To: Programme 9: Auxiliary and Associated Services: Capital Expenditure, Machinery and
Equipment, R109 thousand;

Correction of Standard Chart of Accounts classification

There were changes on the standard chart of accounts classifications which was implement after
the budget was finalised.

From: Programme 1: Administration: Current Expenditure, Goods and services, R9.677
million;

From: Programme 9: Auxiliary and Associated Services: Capital Expenditure, Machinery and
Equipment, R125 thousand;

To: Programme 1: Administration: Current Expenditure, Compensation of employees, R9.677
million;

To: Programme 9: Auxiliary and Associated Services: Current Expenditure, Goods and
Services, R125 thousand;

Increase capital expenditure to purchase office furniture and equipment

From: Programme 1: Administration: Current Expenditure, Goods and Services, R76
thousand;

From: Programme 9: Auxiliary and Associated Services: Current Expenditure, Goods and
Services, R80 thousand:;

To: Programme 1: Administration: Capital Expenditure, Machinery and Equipment, R76
thousand;

To: Programme 9: Auxiliary and Associated Services: Capital Expenditure, Machinery and
Equipment, R80 thousand;

Increase finance leases

From: Programme 1: Administration: Current Expenditure, Goods and Services, R101
thousand;
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To: Programme 1: Administration: Capital Expenditure, Machinery and Equipment, R101
thousand,;

Shift funds from Compensation of employees to Goods and Services as well as Machinery
and Equipment

Funds were shifted to make provision for administrative expenditure under Education Infrastructure
Grant.

From: Programme 1: Administration: Current Expenditure, Compensation of employees, R500
thousand;

To: Programme 1: Administration: Current Expenditure, Goods and Services, R210 thousand;

To: Programme 1: Administration: Capital Expenditure, Machinery and Equipment, R290
thousand;

Increase Capital expenditure to purchase computer equipment

From: Programme 1: Administration: Current Expenditure, Goods and Services, R798
thousand;

To: Programme 1: Administration: Capital Expenditure, Machinery and Equipment, R798
thousand.

Increase capital transfer payments
Capital Transfer payments to be increase towards Dinaledi Schools Grant.

From: Programme 2: Public Ordinary School Education: Current Expenditure, Goods and
Services, R4 million;

To: Programme 2: Public Ordinary School Education: Capital Transfers and Subsidies, Non
Profit institutions, R4 million.

Increase current transfer payments
Current Transfer payments to be increase towards injury on duty claims.

From: Programme 1: Administration: Current Expenditure, Goods and Services, R300
thousand;

To: Programme 1: Administration: Current Transfers and Subsidies, Households, R300
thousand;

Funding of shortfall on Compensation of employees and other obligations

From: Programme 1: Administration: Current Expenditure, Goods and Services, R9.004
million;

From: Programme 1: Administration: Current Transfers and Subsidies, Departmental agencies
and accounts, R0.010 million;



Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

From: Programme 1: Administration: Capital Expenditure, Machinery and equipment, R6.612
million;

From: Programme 1: Administration: Capital Expenditure, Software and other intangible
assets, R0.027 million;

To: Programme 1: Administration: Current Expenditure, Compensation of employees,
R43,954 million;

From: Programme 2: Public Ordinary School Education: Capital Transfers and Subsidies,
Non-profit institutions, R10 million;

From: Programme 2: Public Ordinary School Education: Capital Expenditure, Machinery and
equipment, R0.059 million;

To: Programme 2: Public Ordinary School Education: Current Expenditure, Compensation of
employees, R5.166 million;

To: Programme 2: Public Ordinary School Education: Current Expenditure, Goods and
Services, R8.835 million;

To: Programme 2: Public Ordinary School Education: Current Transfers and Subsidies, Non-
profit institutions, R4.782 million;

From: Programme 4: Public Special School Education: Current Expenditure, Goods and
Services, R0.033 million;

From: Programme 6: Adult Basic Education and Training: Current Expenditure, Goods and
Services, R2.732 million;

From: Programme 6: Adult Basic Education and Training: Capital Expenditure, Machinery
and equipment, R0.617 million;

From: Programme 6: Adult Basic Education and Training: Capital Expenditure, Software and
other intangible assets, R0.020 million;

From: Programme 7: Early Childhood Development: Current Expenditure, Goods and
Services, R2.872 million;

To: Programme 7: Early Childhood Development: Capital Expenditure, Machinery and
equipment, R2.070 million;

From: Programme 8: Infrastructure Development: Capital Expenditure, Buildings and fixed
structures, R36.009 million;

To: Programme 8: Infrastructure Development: Current Expenditure, Goods and Services,
R10.500 million;

To: Programme 8: Infrastructure Development: Capital Transfers and Subsidies, Non-profit
institutions, R27,173 million;

From: Programme 9: Auxiliary and Associated Services: Current Expenditure, Goods and
Services, R36.976 million;

From: Programme 9: Auxiliary and Associated Services: Current Transfers and subsidies,
Non-profit institutions, R0.879 million;

From: Programme 9: Auxiliary and Associated Services: Capital Transfers and subsidies,
Non-profit institutions, R6.000 million;
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To: Programme 9: Auxiliary and Associated Services: Current Expenditure, Compensation of
employees, R9.015 million;

To: Programme 9: Auxiliary and Associated Services: Capital Expenditure, Machinery and
equipment, R0.355 million;

Reprioritisation of Infrastructure Projects

Infrastructure Projects were revisited and savings of R19.523 million of which R14.850 million
under Infrastructure Enhancement allocation was channelled to Compensation of employees
where a serious shortfall is projected.

From: Programme 8: Infrastructure Development: Capital Expenditure, Buildings and Fixed
structures, R27.253 million;

To: Programme 2: Public Ordinary School Education: Current Expenditure, Compensation of
employees, R19.523 million;

To: Programme 8: Infrastructure Development: Capital Transfers and Subsidies, Non-profit
institutions, R8 million.

Other adjustments — R146.933 million

Compensation of employees — R67.855 million

The department received an additional allocation of R20.281 million for improvement in conditions
of services of which R0.814 million towards Further Education and Training colleges grant as well
as R47.574 million towards the grading of clerks.

The table below indicates the allocation of Compensation of employees per programme.

Programme Compensation of employees
R'000

1. Administration 9 826
2. Public Ordinary School Education 55702
3. Independent School Subsidies
4. Public Special School Education 968
5. Further Education and Training 814
6. Adult Basic Education and Training
7. Early Childhood Development
8. Infrastructure Development
9. Auxiliary and Associated Services 545
Subtotal 67 855
Programme 1: Administration

A saving of R1.360 million under goods and services must be contributed to provincial bursaries.

Programme 9: Auxiliary and Associated Services

Additional funding of R79.078 million and the saving of R1.360 million has been allocated to
provincial bursaries.
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Funds shifted between votes following a transfer of function

There were no transfers between votes.

Expenditure 2012/13 and preliminary expenditure 2013/14

Table 6.3 Expenditure trends

2012113 201314
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar Apr 13- Sep
2012 % 2013 % 13 % of
Adjusted {Apr2012-Sep  adjusted |Apr2012-Mar  adjusted Adjusted |{Apr2013-Sep  adjusted
R thousand appropriation 2012 appropriation 2013 appropriation | appropriation 2013 appropriation
1.Administration 753 864 388 764 51.57% 751275 100% 886 009 456 497 51.52%
2.Public Ordinary School Education 7565 340 3891748 51.44% 7648 5% 101.10% 7458728 4129 866 55%
3.Independent School Subsidies 51506 24 568 47.70% 45801 88.92% 56 980 27 445 48%
4,Public Special School Education 315813 150 913 47.79% 312 544 98.96% 291 3% 77111 61%
5.Further Education and Training 323 804 205111 63.34% 308 265 95.20% 172 882 79 3% 46%
6.Adult Basic Education and Training 146 254 68493 46.83% 137 476 94.00% 151139 7759 51%
7.Early Childhood Development 88782 41548 46.80% 86 295 97.20% 134229 61565 46%
8.Infrastructure Dev elopment 537 643 292 046 54.32% 530776 98.72% 502 524 184019 3%
9.Auxiliary and Associated Services 711 606 317 326 44.59% 681482 95.77% 959 125 414N 49%
Subtotal 10494 612 5380 517 51.21% 10 502 510 100.08% 10613 011 5 664 960 53.38%
Direct charge against the
ProvincialRevenue Fund
Total 10494 612 5380 517 51.21% 10 502 510 100.08% 10613 011 5 664 960 53.38%
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2012113 2013114
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar Apr 13- Sep
2012% 2013% 13% of
Adjusted; Apr 2012 - Sep adjusted| Apr 2012 - Mar adjusted Adjusted! Apr 2013 - Sep adjusted
R thousand appropriation 2012 appropriation 2013 appropriation| appropriation 2013 appropriation
Current payments 8691900 4 345747 50.00% 8796 397 101.20% 8 890 665 4716 380 53.05%
Compensation of employees 8052 842 4024 308 49.97% 8119926 100.83% 7 %45 687 4 366619 54.96%
Goods and services 639 058 321439 50.30% 676 471 105.85% 44 978 349761 37.01%
Interest and rent on land 100.11%
Transfers and subsidies 1309 509 758 321 51.91% 1217 684 92.99% 1305924 799 362 61.21%
Provinces and municipalities
Deparmental agencies and accounts 9242 7831 84.73% 7832 84.74% 7834 1 0.01%
Universities and technikons
Public corporations & private enterprises 2
Non-proft insfitutions 1069 210 629 959 59% 1039 291 97.20% 1050 608 554 840 52.81%
Households 231055 120 531 52% 170 561 73.82% 27482 204 51 98.80%
Payments for capital assets 493 203 216 449 56% 488 133 98.97% 416 422 149 218 35.83%
Buildings and other fixed stuctures 453 584 245 304 54% 448 314 98.84% 399 301 138 791 3.76%
Machinery and equipment 38531 3145 81% 39359 102.15% 17121 10427 60.90%
Specialised military assefs
Culivated assefs
Software and other intangible assets 1088 0% 460 42.28% 0.00%
Land and subsoil assefs
Payments for financial assets 296
Total 10 494 612 5380 517 51.21%] 10502510 100.08%; 10613011 5 664 960 53.38%

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2013/14 amounted to R5.665.billion or 53.38 percent of the
adjusted appropriation of R10.613 billion against spending of R5.381 billion or 51.27 percent of the
adjusted appropriation of R10.495 billion in the 2012/13 financial year.

Spending by Programme

Programme 1: Administration

The increase is mainly due to the increase in compensation of employees.
Programme 2: Public Ordinary School Education

The increase is mainly due to the increase in compensation of employees.
Programme 3: Independent School Subsidies

The increase in the 2013/14 spending is mainly due to general increase.
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Programme 4: Public Special School Education

The increase in the 2013/14 spending is due to improvement in conditions of services, general
increases on transfer payments.

Programme 5: Further Education and Training

The decrease is mainly due to a decrease in transfer payments as it is been transferred by Higher
Education.

Programme 6: Adult Basic Education and Training

The increase in the 2013/14 spending is due to improvement in conditions of services, general
increases on transfer payments.

Programme 7: Early Childhood Development

The increase in the 2013/14 spending is mainly due to increase in compensation of employees and
the payment of accruals against goods and services and machinery and equipment.

Programme 8: Infrastructure Development
The decrease is mainly due to cash constraints.
Programme 9: Auxiliary and Associated Services

The increase is mainly due to increase in compensation of employees and accruals of 2012/13
paid in 2013/14 under goods and services and machinery and equipment. Provincial Bursaries
was also increased with R79.078 million.

Spending by Economic Classification
Current Payments

The increase in spending of 4 percent is mainly on compensation of employees due to the carry
through of salary increment agreements of 2012/13 as well as the newly signed agreement for
2013/14. Goods and Services also increased due to the previous year accruals.

Transfer Payments

Spending against transfer payments increased with 4 percent due to the increase in tertiary
bursary payments.

Payment for capital assets

The spending decreased with 22.39 percent due to cash constraints.



Departmental receipts

Table 6.4 Expenditure trends

Vote 6 - Department of Education

201213 2013114
Audited outcome Actual receipts
Apr 2012 - Sep Apr 2012- Mar Apr2012 - Sep
R thousand 2012% 2013 % 2013 % of
Adjusted |Apr2012-Sep adjusted |Apr2012-Mar adjusted Budget Adjusted |Apr2013-Sep  adjusted
estimate 2012 appropriation 2013 estimate estimate estimate 2013 estimate
Departmental receipts 17013 9473 55.68% 19082 112.16% 17319 18218 8905 48.72%
Tax receipts
Sales of goods and services other than capital 10844 5549 5117% 1738 108.24% 10600 12228 6252 51.13%
Transfers received 5
Fines, penalties and forfeits 164 89 54.21% 233 100.79% 150 20 107 46.52%
Interest, dividends and rent on land 310 151 48.1% 650 100.79% 320 320 182 56.88%
Sales of capital assets 6456
Financial transactions in assets and liabilities 5695 3684 64.69% 100.79% 6249 5500 2364 42.98%
Provincial Revenue Fund receipts (non-
departmental receipts)
Restructuring proceeds from SASRIA
Structured levy account from SARB
Total 17013 9473 55.68% 19082 112.16% 17319 18218 8905 48.72%

Main departmental revenue trends for the first half of 2013/14

Services rendered, commission, fines, penalties and forfeits was under projected therefore the
increase. Debtors did not all pay as well as anticipated.
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Changes to transfers and subsidies, including conditional grants

Table 6.5: Summary of changes to transfers and subsidies per programme

Adjustment appropriation
Main Unforeseeable Virement Declared Other Total adjustments Adjusted
R thousand . Roll-overs . . N . e s
appropriation I unavoidable and shifts Savings adjustments appropritation appropriation
1. Administration 2531 290 290 2821
Current
Households 1904 300 300 2204
H/H empl s/ben: Injury on duty 580 300 300 880
H/H empl s/ben: Leave gratuity 1 324 1324
Departmental Agencies and 27 ( 10) ( 10) 17
Com: Licences (radio & Tv) 27 ( 10) ( 10) 17
Public Corporations and private 600 600
Non Profit Institutions 600 600
2. Public Ordinary School Education 766 128 268 (1218) ( 950) 765178
Current
Non Profit Institutions 713725 268 4782 5050 718 775
Section 20 schools 3826 3826
Section 21 Schools: LTSM 184 101 184 101
Section 21 Schools: Utilities 246 933 246 933
Section 21 Schools: Maint 4 994 4994
School Support (Oth Educ Instit) 273 871 268 4782 5050 278 921
Households 21440 21440
H/H empl s/ben: Leave gratuity 21440 21440
Capital
Non Profit Institutions 30963 (6000) (6 000) 24 963
School Support (Oth Educ Instit) 30 963 (6 000) (6 000) 24 963
3. Independent School idi 56 980 56 980
Current
Non Profit Institutions 56 980 56 980
School Support (Oth Educ Instit) 56 980 56 980
4. Public Special School Education 47 769 47 769
Capital
Non Profit Institutions 47 379 47 379
School Support (Oth Educ Instit) 47 379 47 379
Households 390 390
H/H empl s/ben: Leave gratuity 390 390
5. Further Education and Training 22 368 22 368
Current
Non Profit Institutions 22 368 22 368
School Support (Oth Educ Instit) 22 368 22 368
6. Adult Basic Education and Training 940 940
Current
Non Profit Institutions 710 710
School Support (Oth Educ Instit) 710 710
Households 230 230
H/H empl s/ben: Leave gratuity 230 230
7. Early Childhood Development 8311 8311
Current
Non Profit Institutions 8 267 8267
School Support (Oth Educ Instit) 8 267 8267
Households 44 44
H/H empl s/ben: Leave gratuity 44 44
8. Infrastructure Development 40 500 35173 35173 75 673
Capital
Non Profit Institutions 40 500 35173 35173 75673
School Support (Oth Educ Instit) 40 500 35173 35173 75673
8. Auxiliary and Associated Services 252 325 (6879) 80 438 73 559 325 884
Current
Non Profit Institutions 89 772 ( 879) ( 879) 88 893
School Support (Oth Educ Instit) 89772 ( 879) ( 879) 88 893
Households 142 736 80 438 80 438 223174
H/H empl s/ben: Leave gratuity 274 274
H/H bursaries (non employees) 142 462 80438 80438 222 900
Departmental Agencies and 7 817 7817
Accounts
Skills Development Levy 7 813 7813
Com: licences (radio & Tv) 4 4
Capital
Non Profit Institutions 12 000 (6000) (6 000) 6000
School Support (Oth Educ Instit) 12 000 (6 000) (6 000) 6 000
Total transfers and subsidies 1197 852 268 27 366 80 438 108 072 1305 924




Vote 6 - Department of Education

Table 6.6: Summary of changes to conditional grants: Provinces

201314
Adjustment appropriation
. . Total Adjusted
R thousand Malp . Roll-overs Unfores?eable Vlreme_nts Decl_ared _Other adjustment appropriation
appropriation / unavoidable  and shifts Savings  adjustments e
appropritation
1. Administration 8000 8000
Education Infrastructure Grant 8000 8000
2. Public Ordinary School Education 303 088 268 268 303 356
National School Nutrition Programme 274 552 268 268 274 820
Dinaledi Schools Grant 7573 7573
Technical Secondary Schools 20963 20963
Recapitalisation Grant
5. Further Education and Training 172 068 814 814 172 882
Futher Education and Training College 172 068 814 814 172 882
Sector Grant
8. Infrastructure Development 463 931 7 287 7287 468 218
Education Infrastructure Grant 460 931 7287 7287 468 218
EPWP Integrated Grant to Provinces for 3000
Infrastructure
8. Auxiliary and Associated Services 12135 2306 2306 14 441
HIV/Aids (Life Skills Education) Grant 12135 2 306 2 306 14 441
Total conditional grant: Province 959 222 9 861 814 10 675 966 897
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Table 6.8: Infrastructure Adjusted Appropriation

Vote 6 - Department of Education

. o Adjusted
infastrucure Main Appropriation| Increasel |y cpriaton
2013/14

New infrastructure assets 124 400 (33 500) 90900
Existing infrastructure assets 348 196 (12 245) 335951
Maintenance and repair 17 000 10 500 27 500
Upgrading and additions 204 625 (35 509) 169 116
Rehabilitation and refurbishment 126 571 12764 139 335
Infrastructure transfers 40 500 35173 75673

Current -
Capital 40 500 35173 75673
Capital infrastructure 496 096 (21072) 475024
Current infrastructure 17 000 10 500 27 500
Total Infrastructure 513 096 (10 572) 502 524
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Vote 7 - Department of Social Development

Vote 7

Department of Social Development

Adjusted budget summary

2013114
R thousand Main Appropriation| Adjusted appropriation Decrease Increase
Amount to be appropriated 951 229 965 096 (2 655) 16 522
of which:
Current payments 533 959 549 813 12 664
Transfers and subsidies 381627 382 896 3858
Payments for capital assets 35 643 32 387 (2 655)
Payments for financial assets
Revenue Fund 951229 965 096 (2 655) 16 522

Executive Authority
Accounting Officer
Website address

MEC for Social Development

Director General : Social Development

www.socdev.fs.gov.za

Aim

To strengthen and support communities to meet the human and social needs of the vulnerable people of
the Free State through an inter-sectoral and integrated developmental service

Changes to programme purposes, objectives and measures

There are no changes to programme purposes and measurable objectives.

Adjusted Estimates of Provincial Revenue & Expenditure 2013

Table 7.1: Adjusted Estimates

Programme 2013114
Adjustments Approproation

R'thousand Main| Roll-overs Unforeseeable/  Virements Declared Other Total Adjusted

appropriation unavoidable  and shifts savings adjustments| adjustment appropriation

appropriation

1.Administration 207 721 2758 663 3421 211142
2.Social Welfare Services 636 835 3858 (3258) (2 655) 11000 8945 645 780
3.Development and Research 106 673 500 1001 1501 108 174
Subtotal 951 229 3858 (2 655) 12 664 13 867 965 096
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Economic classification

Table 7.1 (b): Adjusted Estimates per economic classification

Programme 03
Adjustments Approproation

Rithousnd Main appropriaion]| ~~ Rollovers Unforeseeable  Virements and shifts  Declared savings Other|  Total acjustment) Adjusted appropriaton

unavoidable adjustments appropriation
Economic classification
Current payments 533959 3190 12664 15854 549813
Compensation of employees 1582 1000 125 13539 45940
Goods and Services 88097 219 12 2315 0
Inerest and renton land
Transfers and subsidies o; 31627 3008 258 1269 382806
Provinces and municiplfies
Departmental agencies and account i l

Universties and technikons
Public corporatonsand priva enterprises
Foreign governments and interafonal organisafons

Norproftinsttutons 31263 3658 2589 1269 382582
Housghalds U U
Payments for capital assefs 35643 01 -26% 325 2%
Buidings and oter fired stuctures 33U 069 263 33U 2000
Machinery and equipment 4319 8 6 437
Cultvated assets

Software and other intangible assels
Land and subsol assels

Hertage assels

Specialised mitary asses

Payments for financial assets

Total %129 3658 26% 12664 13867 %5.0%




Vote 7 - Department of Social Development

Programme 1: Administration

Table 7.1.1: Adjusted Estimates

Subprogramme 01
Adjustments Appropriation

Rthousand Main appropriation Rollovers  Unforeseeable/ Virements and shifts  Declared savings ~ Other adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1.0ffce of he MEC 173 i 2 §038
2 Cororate Services 126105 2571 12 26% 128801
3 Distict Services 73084 ) 5% 4% 4303
Totd 017 7% 663 34 PR
Economic classificafion
Current payments 23810 26% 663 335 07163
Compensaton of employegs 140549 1000 5% 15% 142067
(Goods and Services 6326t 1690 12 1815 65076
Inerest and rent on land
Transfers and subsidies to; Pl Pl
Provinces and municipaliies
Departmental agencies and account 0 |
Universiies and fechnikons
Public comoraons and private enferprises
Foreign govemments and infematonal organisatons
Nonproftinstiutons
Households il P
Payments for capital assets 3647 6 68 31
Buidings and ofver fixed stuctures
Machinery and equipment 364 68 60 31
Cultvaled assels
Sofware and ober infangile assels
Land and subsol assefs
Hertage assels
Specidised miary assels

Payments for financial assets

Total 77 278 663 3 PAINY
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Programme 2: Social Welfare Services

Table 7.1.2: Adjusted Estimates

Subprogramme 201314
I Adjustments Appropriation

Rthousand Main appropriation Rollovers  Unforesceahle/ Virementsandshifts  Declared savings  Other adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1 Professional and Administiafion Support 1863 145 145 9319
2 Substance Abuse, Prevenfion and Rehabiltation 25445 2012 2034 (2655) 1 2 21666
3 Care and Senvices to Older Persons %11 885 2400 3305 %420
4 Crime Prevention and Support 46309 642 190 262 48931
5.Senice to Persons with Disabilfies 29449 180 180 29629
6.Child Care and Protection Services 35761 (5904) 390 (1944) 363817
7.Victim Empowerment 18722 1786 (1519) 0 o 19429
§HIVIAIDS 31583 (688) 60 (228 31305
9.Care and Support Services to Failes 16618 (144) Ll 626 17244
10. Social Relif
Total 636 835 3858 (3.258) (2655) 11000 §.945 645780
Economic classification
Current payments 48139 11000 11000 259139
Compensafion of employees 271313 11000 11000 28313
Goods and Senvices 20826 086

Interest and rent on land

Transfers and subsidies to; 356808 3858 (2589) 1269 38017
Provinces and municipalities

Deparimental agencies and account

Universities and technikons

Public corporafions and private enterprises

Foreign govemments and inferafional organisafions

Non-proft insttutons 356739 358 (2509) 1269 358008
Households 89 69
Payments for capital assets 31688 (669) (2655) (3:324) 28564
Buildings and other fixed structures IR (669) (2635) (3324) 28000
Machinery and equipment 564 564
Culfivated assefs

Software and ofher intangible assefs
Land and subsoil asses

Hentage assets

Specialised miltary assets

Payments for financial assets

Total 635835 3858 (3258) (2659) 11000 8945 645780




Vote 7 - Department of Social Development

Programme 3: Development and Research
Table 7.1.3: Adjusted Estimates

Subprogramme 3014
Adjustments Appropriation

Rthousand Main appropriation Roll-overs  Unforesegable/ Virements and shifts  Declared savings ~ Other adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1 Professional and Administation Support 8457 (66) (66) 8391
2 Youth Development 213 48 458 45%
3.Sustainable Livelihood 3830 /] @ B4
4 Instututonel Capacity Buiding and Support 11166 16 1001 1017 1218
5.Research and Demography 3%7 3%7
8. Populaton Development and Advocacy 2615 2615
Total 106,673 50 1001 1501 108174
Economic classification
Current payments 82010 50 1001 1501 83511
Compensaton of employees 78,000 1001 1001 79001
Goods and Sewvices 4010 50 500 4510
Inferest and rent on land
Transfers and subsidies to; 2455 24555
Provinces and municipales
Deparmental agencies and account
Universitis and technikons

Public corporatons and private enferprises
Foreign govemments and intermatonal organisafions

Non-proft insttufons 24 544 2 504
Households 1l 1
Payments for capita assets 108 108
Buidings and oter fxed stuchures

Machinery and equipment 108 108
Culfivated assels

Sofware and other iniangile assefs
Land and subsoll assefs

Hertage assefs

Specialised miltary asses

Payments for financial assefs

Total 106673 50 1001 1501 108174
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Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs — R3.858 million

Programme 2:

An amount of R3 858 000 has been approved as a rollover for the EPWP Social Sector Incentive
Grant and it will be spent on the purpose intended.

Unforeseeable and unavoidable expenditure — RO

Virements and shifts

Table 7.2: Details on virements and shifts within a department

1.Administration 2758
2.Social Welfare Services (3258)
3.Development and Research 500
FROM: TO:
Programme by Economic Programme by Economic
classification Motivation R' thousand|classification Motivation R' thousand
Programme 2 (1000)[Programme 1 1000
Transfer payments Uncomitted funds (1 000)|Compensation of Defrayment of projected over 1000
employees expenditure
Percentage of programme budget 0 0
Programme 2 (1 589)|Programme 1 1589
Transfer payments Roll over received (1 589)|Goods and services Defrayment of projected over 1589
expenditure
Percentage of programme budget 0 0
Programme 2 (669)|Programme 1 169
Buildings and other fixed |Challenges experienced with (669)|Goods and services Defrayment of projected over 169
structures establishment of drug rehab expenditure
Centre
Programme 3 500
Goods and services Renovation Makoane Youth 500
centre
Percentage of programme budget 0 0
Total (3 258) 3258

Declared savings —R2.655 million

Programme 2:

In line with the EXCO resolution, the department surrendered an amount of R2.655 million to the

Department of Education to assist in dealing with the shortfall in provincial bursaries.

Other adjustments — R12.664 million

Programme 1: Administration
Re-grading of clerical posts

Reimbursement of Marikana Tragedy

R0.538 million
R0.125 million
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Programme 2: Social Welfare Services
Re-grading of social workers R11.000 million

The Department approved the salary levels for all Social Workers and graded all staff one salary
level higher. However, in terms of the implementation guidelines the staff may be graded to
higher levels subject to sufficient evidence that they can perform the work of the higher graded
posts at least satisfactorily. The Department has approved the re-grading for staff who qualifies
for the higher levels and it is therefore necessary to adjust the salary levels of staff accordingly.

Programme 3: Development and Research
Improvement in conditions of service R1.001 million

Amounts forming a direct charge against the Provincial Revenue Fund — R0

Expenditure 2012/13 and preliminary expenditure 2013/14
Table 7.3 Expenditure trends

2012113 2013114
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar
2012 % 2013 % Apr 13 - Sep 13

Adjusted| Apr 2012 - Sep adjusted| Apr 2012 - Mar adjusted Adjusted| Apr2013-Sep % of adjusted
R thousand appropriation 2012 appropriation 2013 appropriation| appropriation 2013  appropriation
1. Administration 199 420 101285 50.79% 200 377 100% 210479 113 247 53.80%
2.Social Welfare Services 579198 280 640 48.45% 574297 99% 634 780 317 952 50.09%
3.Development & Research 92 504 44 253 47.84% 92 462 100% 107 173 52 868 49.33%
Subtotal 871122 426 178 48.92% 867 136 99.54% 952 432 484 067 50.82%
Direct charge against the
ProvincialRevenue Fund
Total 871122 426 178 48.92% 867 136 99.54% 952 432 484 067 50.82%
Current payments 491372 248 407 50.55% 500 398 101.84% 537 149 276 768 51.53%
Compensation of employees 405 791 203 665 50.19% 416 062 103% 446 862 228722 51.18%
Goods and services 85581 44742 52.28% 84 336 99% 90 287 48 046 53.21%
Interest and rent on land
Transfers and subsidies 347 950 160 788 46.21% 337127 96.89% 382 896 189 415 49.47%
Provinces and municipalities 2800 2800 100.00% 2800 100%
Departmental agencies and accounts 918 0.00%

20

Universities and technikons
Public corporations & private enterprises
Non-profit institutions 344 825 157738 45.74% 332793 97% 382 552 188 318 49.23%
Households 325 250 76.92% 616 190% 324 1097 338.58%
Payments for capital assets 31800 16 983 53.41% 29 611 93.12% 32387 17 884 55.22%
Buildings and other fixed structures 27609 14 821 53.68% 26 209 95% 28000 15323 54.73%
Machinery and equipment 4191 2162 51.59% 3402 81% 4387 2561 58.38%
Specialised military assets
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Payments for financial assets
Total 871122 426 178 48.92% 867 136 99.54% 952 432 484 067 50.82%
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Main expenditure trends for the first half of the 2013/14 financial year
Expenditure in the first six months of 2013/2014 amounted to R484.067 million or 50.82 per cent

of the adjusted appropriation of R952.432 million.The overall expenditure of the department in the
first six months of 2013/2014 as compared to the same period in 2012/2013 increased by 1.9 per
cent.

Programme: 1: Administration

Expenditure in the first six months of 2013/2014 amounted to R113.247 million or 53.80 per cent
of the adjusted appropriation of R210.479 million compared against expenditure of R101.285
million or 50.79 per cent of the adjusted appropriation of R199.420 million in 2012/2013.

Programme: 2: Social Welfare Services

Expenditure in the first six months of 2013/2014 amounted to R317.952 million or 50.09 per cent
of the adjusted appropriation of R634.780 million compared against expenditure of R280.640
million or 48.45 per cent of the adjusted appropriation of R579.198 million in 2012/2013.

Programme: 3: Development & Research

Expenditure in the first six months of 2013/2014 amounted to R52.868 million or 49.33 per cent of
the adjusted appropriation of R107.173 million compared against expenditure of R44.253 million
or 47.84 per cent of the adjusted appropriation of R92.504 million in 2012/2013.

Economic Classification
Current Payments

Expenditure in the first six months of 2013/2014 amounted to R276.768 million or 51.53 per cent
of the adjusted appropriation of R537.149 million compared against expenditure of R248.407
million or 50.55 per cent of the adjusted appropriation of R491 372 million in 2012/2013.

Transfers and subsidies

Expenditure in the first six months of 2013/2014 amounted to R189.415 million or 49.47 per cent
of the adjusted appropriation of R382.896 million compared against expenditure of R160.788 or
46.21 per cent of the adjusted appropriation of R347.950 million in 2012/2013.

Payments for capital assets
Machinery & Equipment

Expenditure on Machinery & Equipment in the first six months of 2013/2014 amounted to R2.561
million or 58.38 per cent of the adjusted appropriation of R4.387 million compared against
expenditure of R2.162 million or 51.59 per cent of the adjusted appropriation of R4.191 million in
2012/2013.

Buildings and Other Fixed Structures

Expenditure on Buildings and Other Fixed Structures in the first six months of 2013/2014
amounted to R15.323 million or 54.73 per cent of the adjusted appropriation of R28.000 million
compared against expenditure of R14.821 million or 53.68 percent of the adjusted appropriation
of R27.609 million in 2012/2013.
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Departmental receipts

Table 7.4 Expenditure trends

201213 2013114
Audited outcome Actual receipts
Apr2012 - Apr 2012- Mar Apr 2013 -

R thousand Sep 2012 % 2013 % Sep 2013 % of
Adjusted Apr 2012 - adjusted Apr2012 - adjusted Budget Adjusted Apr 2013 - adjusted
estimate Sep 2012 appropriation| Mar 2013 estimate estimate estimate Sep 2013 estimate

Departmental receipts 1281 641 50.04% 1390 108.51% 1218 1378 1164 84.47%

Tax receipts

Sales of goods and services other than 534 269 50.37% 552 103.37% 558 578 303 5242%

Transfers received 120 0.00% 120 100.00%|

Fines, penalties and forfeits

Interest, dividends and rent on land 1 2 200.00%

Sales of capital assets

Financial transactions in assets and liabilities 627 372 59.33% 718 114.51%) 660 799 859 107.51%

Provincial Revenue Fund receipts (non-

departmental receipts)

Restructuring proceeds from SASRIA

Structured lewv account from SARB

Total 1281 641 50.04% 1390 108.51% 1218 1378 1164 84.47%

Main departmental revenue trends for the first half of 2013/14

The collection of revenue in the first six month of 2013/2014 amounted to R1.164 million or 84.47
per cent of the adjusted appropriation of R1.378 million compared against the collection of
R641 000 or 50.04 per cent of the adjusted appropriation of R1.281 million in 2012/2013.

Changes to transfers and subsidies, including conditional grants

Table 7.5 Summary of changes to transfers and subsidies per programme

201314
Adjustment appropriation
. . Total i
Main Unforeseeable Virement Other . Adjusted
R thousand L Roll-overs . . . adjustments L
appropriation | unavoidable and shifts adjustments .. |appropriation
appropriation
2. Social Welfare Services 356 739 3 858 (2 589) 1269 358 008
Economic sphere
Current
Non profit instituions 356 739 3858 (2589) 1269 358 008
Total transfers and subsidies 356 739 3858 (2 589) 1269 358 008
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Table 7.6: Summary of changes to conditional grants :Social Development

2013114
Adjustment appropriation
Mai Unforeseeable Virements  Oth Tota Adjusted
R thousand am Roll-overs - oreoceable iremens — Dher adjustment | appropriation
appropriation | unavoidable and shifts adjustments o
appropriation
2. Social Welfare Services 3858 3858 3858
EPWP Social Sector Incentive Grant 3858 3858 3858

Total conditional grant: Social 3858 3858 3858




re)
(=
[]
£
o
o
]
>
[]
(a]
S
(%4
(<}
(%]
Y
o
e
[=
]
£
1
(1]
o
]
(a]
1
N
(]
o
S

Sjuawysig.njal pue SUOEAOURI ‘UOIe}|Iqeyal o]

b

(puesnoyy y) sjuswysiginjal pue suoiyeAOUaI ‘Uoe}|IqeydY 'y

pee e yeee yeee - - suolippe pue sapeidn [ejoL

€

14

a)ua) uolyeao|ly
SOA soA| (vze €) vZe e 74 z 102 710C uoney|iqeyay|  juswsoueyuy BuneBuepy Bunebueyy | anue) qeysy Brug | |
Brug | enjoniseyy|

(puesnoyy y) suonippe pue sapeibidn *¢|
sijedal pue asueuajulely [e}o]|

€

14

|
(puesnoy) y) saiedai pue asueusjule| ‘g
s)asse Juawae|dal maN [e}o]|

€

4

)
(puesnoy) Y) sjesse Juawase|dal pue may ‘|

ysiui4 vels
awweiboid :9jeq :9jeq
(woy4) sieak snojaaid I
ON/SSA | ON/S3A 394d3 vLEL0Z (oL pugloz |  19Bpng  |3aBpngseay|  woup apep }500  |uo paimde) uonduosap Butpuny

dMd3 uo painyde) j196pnq [ejo) | j9Bpnq ejo] | jurewpsuoy ||euoisayold | 0} ainypuadx3 30afoid [ejo) ajeq uoneinp joafoid JREIIF] Jo 8ounog joLysipjuoibay Ryediduny aweu 303foid ‘'ON

3si| Jo9foad ainjonsysesyul pasiaay /'L d|qeL

3s1] 109load ainjonJsedju] pasiney



Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Table7.8: Summary of Adjusted Infrastructure Appropriated

Infrastructure

Main
Appropriation
2013/14

Increase/
Decrease

Adjusted
Appropriation
2013/14

New infrastructure assets
Existing infrastructure assets
Maintenance and repair
Upgrading and additions
Rehabilitation and refurbishment
Infrastructure transfers
Current

Capital

Capital infrastructure

Current infrastructure

28 000
3324

(3 324)

28 000

3324

(3 324)

Total Infrastructure

31324

(3 324)

28 000
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Adjusted budget summary

Vote 8

Department of Cooperative Governance and Traditional Affairs

2013/14
R thousand Main Appropriation| Adjusted appropriation Decrease| Increase
Amount to be appropriated 348 413 316 541 (32 448) 576
of which:
Current payments 281682 255016 (26 666)
Transfers and subsidies 63 955 58173 (5782)
Payments for capital assets 2776 3352 576
Payments for financial assets
Direct charge against the Provincial
Revenue Fund 348 413 316 541 (32 448) 576
Executive Authority MEC for Cooperative Governance and Traditional Affairs & Human Settlements
Accounting Officer Head of the Department: Cooperative Governance and Traditional Affairs
Website address www.fscogta.gov.za
Aim
Coordinated a sustainable service delivery at the Local Government level
Changes to programme purposes, objectives and measures
None
Adjusted Estimates of Provincial Expenditure 2013
Table 8.1: Adjusted Estimates
Programme LK
Adjustments Appropriation

R thousand Main appropriation Rollovers Unforesegable | Virementsand shifts  Declared savings ~ Other adjustments|  Total acjustment Adjusted

unavoidable appropriation appropriation
1, Adminisration 132659 0 (180) (217 (23%5) 1030
2.Local Govemance 109000 02 (8972 5000 (3870) 105130
3. Development and Planning 79151 (2675) (3531) (2000) (8412 66739
4, Traditonal Insfutional Management 28t 2074 (8 2066 uo
5. House of Tradftonal Leaders §732 699 699 9451
Subtotal U3 (2647) (19175) (31812) 316541
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Economic classification

Table 8.1(b): Adjusted Estimates

Programme ik
Adjustments Appropriaion

R thousand Main appropriafion Rol-overs ~ Unforeseeable/ Virementsand shits  Declared savings ~ Other acjustments|  Total acjustment| Adjusted

Unavoidable appropriaion|  appropriaton
Economic classficaton
Currgntpayments 28168 506 (12647) (19175 (26666 255016
Compensation of emplojees 163704 % (3515) (19179 459 LAY
Goodsand Senices 1578 568 (T18) (20%) 13684
Iftestand ent on kg 2 2 2
Transfers and subsidies to 63985 (78 (78 %1
Provices and municipafes 6144 (6600) (6600) o4
Depertmental agencies and accourt
Universes and fechkons
Public corporaions and privats enterprises
Foreign qoverments and nemational oranisaions|
Non-prot ntutons 162 4 4 2089
Housefolds %0 1 B 1280
Payments for capital asefs 2176 [ [ 3382
Buldings and other fed sructues
Machinery and eqipment 2116 b b 332
Cufivated assels
Sofware and ofhr intangibl assel
Land and subsol assels
Herftage assels
Specialed miay asses
Payments fo inancial assets
Totdl Uy (12647) (19175 (1) o5
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Table 8.1.1: Adjusted Estimates

Subprogramme 034
Adjustments Appropriation

R thousand Main appropriation Rollovers ~ Unforeseeable/ Virementsand shifts  Declared savings  Otheradjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1,0ffce of the MEC 1799 (913 (1149) (2082 9731
2 Comorate Services 120860 93 %9 Q175 (20299) 100567
Subtotal 132659 (180) (22175) (22355) 110304
Direct charge against the Provincial
Revenue Fund
liem
Total 132659 (217 (22355) 110304
Economic classification
Current payments 131284 (1410) (180) (217) (23825) 107459
Compensation of employegs 133 5n (19175) (18603) T4
(Goods and Services 51947 (2062 (180) 3000 (5242 52105
Inferest and rent on and 0 il i
Transfers and subsidies to; 169 Rl Rl 509
Provinces and municipaltes
Departmental agencies and account
Universtes and technikons
Public corporations and private enterprises
Foreign governments and infemational organisations
Non-proft instfutons
Households 189 K1) Bl 509
Payments for capital assets 1206 130 13 23%
Buildings and other fired structures
Mechinery and equipment 1206 130 13 23%
Cultvated assels
Sofware and ofher intangible assels
Land and subsoil assefs
Heritage assels
Specilised miltary assets
Payments for inancial assets
Total 132659 (180) (217 (22355) 110304
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Programme 2: Local Governance
Table 8.1.2: Adjusted Estimates

Subprogramme 01314
Adjustments Appropriation

R thousand Main appropriation Rolkovers  Unforeseeable/ Virements andshifts  Declared savings  Other adjustments{  Total adjustmen Adjusted

unavoidable appropriation appropriation
1, Municipal Administrafon 19768 875 (1000) (125) 19643
2 Municipal Finance 66 624 (6 968 5000 (1968 64 856
3. Publc Partcpation 19663 (13 (4 g 14906
4, Capacty Development 6725 (1000) (1000) 5725
Subtota 109,000 102 (8972) 5000 (3610) 10513
Direct charge against the Provincial
Revenue Fund
liem
Total 109,000 102 (8972) 5000 (3670) 105130
Economic classification
Current payments 6519 1383 (8972) 5000 (2639) 63880
Compensation of employegs 31044 (2000) 2000) 2904
(Goods and Senvices 35475 1383 (6972) 5000 (639) 3483
Interest and rent on and
Transfers and subsidies to; 481 (1123) (1123) 40749
Provinces and municipalfes 40557 4057
Departmental agencies and account
Universtties and technikons
Public corporafions and private enterprises
Foreign govemments and infemational organisafons
Non-proft instfutons 1200 (1200) (1200)
Households 115 m m 19
Payments for capital assets 609 (108) (108) 501
Buildings and other fied structures
Machingry and equipment 609 (108) (108) 501
Cultvated assefs
Sofware and ofher infangble assets
Land and subsoil assets
Heritage assels
Speciaised mifary assefs
Payments forfinancial assets
Total 109,000 102 (8972) 5000 (3810) 10513
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Programme 3: Development and Planning

Table 8.1.3 Adjusted Estimates

Subprogramme

01314

Adjustments Appropriation

R thousand Main appropriation Rollovers  Unforeseeable/ Virements and shifts Declared savings ~ Other|  Total adjustment Adjusted

unavoidable adjustment appropriation appropriation
S

1. Spatal Planning 2573 (500) (1022) (2000 (3522) 19051

2. Local Economic Development (LED) 544 544

3. Municipal Infrastructure 33.6% (2879) (1515) (43%0) 29306

4. Disaster Management 13458 500 (1000) (500) 12958

Subtotal 75151 (2879) (3531 (2000) (8412) 66739

Direct charge against the Provincial

Revenue Fund

ltem

Total 75151 (2879) (2000) (8412) 66739

Economic classfication

Current payments 53469 391 (3537) (2000 (1620) 51849

Compensation of employees 34004 (1500) (3515) (5015) 29079

(Goods and Services 19375 547 (2) (2000 3305 21

Interest and rent on land

Transfers and subsidies to; 21006 (6504) (6504) 14501

Provinces and municipalies 20867 (6:600) (6:600) 14267

Departmental agencies and account

Universities and technikons

Public corporations and private enterprises

Foreign governments and interational organisations|

Non-profit institutions

Households 138 % % 24

Payments for capital assets 677 (268) (268) 39

Buildings and other fixed structures

Machingry and equipment 677 (268) (268) 39

Culfvated assets

Software and other infangible assets

Land and subsol assets

Heritage asses

Specialised miltary assefs

Payments for financial assets

Total 75151 (2879) (3531 (2000) (8412) 66739
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Programme 4: Traditional Institutional Management

Table 8.1.4 Adjusted Estimates

Subprogramme 201314
Adjustments Appropriation

R'thousand Main appropriation|  Roll-overs Unforeseeable | Virements and shifts Declared Other|  Total adjustment Adjusted

unavoidable savings  adjustments| appropriation appropriation
1. Traditonal Insftutional Administration 22851 2074 @8 2066 191
Subtotal 2851 2074 ®) 2066 1917
Direct charge against the Provincial
Revenue Fund
ltem
Total 2851 2074 2066 1Y
Economic classification
Current payments 21984 1758 ) 1750 28734
Compensation of employees 20181 1500 1500 21681
Goods and Services 1803 258 @®) 50 2053

Interest and rent on land

Transfers and subsidies to; 624 482 482 1106
Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporations and private enterprises

Foreign goverments and infemational organisations|

Non-profit nstitutions 0 4 44 866
Households 02 B 3 %0
Payments for capital assets u3 (166) (166) m
Buidings and other fied structures

Machinery and equipment U3 (166) (166) n
Cultivated assets

Software and other infangible assefs
Land and subsoil assets

Heritage assefs

Specialised miliary assefs

Payments for financial assets

Total 28 2074 ®) 2066 LRI
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Programme 5: House of Traditional Leaders

Table 8.1.5 Adjusted Estimates

Subprogramme 2013114
Adjustments Appropriation

R thousand Main appropriation| ~ Roll-overs Unforeseeable/ Virements and shifts Declared savings Other|  Total adjustment Adjusted

unavoidahle adjustments appropriation appropriation
1 Administraton of House of Tradfional Leaders §752 699 699 9451
Subtotal §752 699 £99 9451
Direct charge against the Provincial
Revenug Fund
ltem
Total §752 699 699 9451
Economic classification
Current payments 8426 (33) (33) 80%
Compensation of employees 7048 (47 (474 6574
(Goods and Services 1378 14 14 152

Inferest and rent onand

Transfers and subsidies to; 2% 1023 1023 1308
Provinces and municipaliies

Departmental agencies and account

Universities and technikons

Public corporations and private enterprises

Foreign goverments and intemational organisafions

Non-proft institutions 1223 1223 123
Households 285 (200) (200) 8
Payments for capital assets 4 § § 4
Buildings and other fixed structures

Machinery and equipment i 8 8 4
Culivated assets

Software and other intangible assets
Land and subsol assefs

Heritage assets

Specialised miltary asses

Payments for financial assets

Total 8752 699 699 9451
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Virements and shifts

Table 8.2: Details on virements and shifts within a department

[Programmes Summary

1.Administration (2 062) 2062
2.Local Governance (1578) 1680
3.Development and Planning (9493) 6618
4. Traditional Institutional Management (130)| 2204
5. House of Traditional Leaders (674)| 1373
Total (13 937), 13937
FROM: TO:
F by R [P by R’ thousand
Programme 1 (2 062)JProgramme 1 2062
Compensation Implimentation Intern Programme 572
Goods and services Provision made for interest and rent on land 20
Goods and services Surplus funds shifted within programme 1 as (2 062)| Transfer payments Provision made for households: donations and gifts and 340
operational expenditure leave gratuity
Machinery and equipment Provision made for financial leases other machinery: cell 1130)
phones and office equipment
Percentage of programme budget ~1.55%
Programme 2 “ 578)|Programme 2 378
Transfer payments Funds earmarked for Non Profit Institutions was (1200)]Goods and services Funds utilised from a saving under machinery and 301
utilised for Non Profit Institutions cost of R 574 equipment for different operational items
thousand for Programme 4 and R 699 thousand for
Programme 5
machinery and equipment Funds utilised from a saving under machinery and (378)]Transfer payments Funds utilised for leave gratuity, donations and gifts and 7
equipment for different operational items on goods injury on duty from machinery and equipment
and services and transfer payments
F’rogramme 4 574]
|Iransfer payments Payment of once-off gratuity to Traditional Leaders 574]
Programme 5 699
Transfer payments Payment of once-off gratuity to Traditional Leaders of the 699
House
Percentage of programme budget -1.45%)
Programme 3 [C] 49mrogramme 2 1302
(Compensation Surplus funds made available to programme 4 for a (1500)
shortfall on compensation and traditional allowances
Goods and services Surplus funds shifted to programme 2 as operational (1105)]Goods and services From the saving identified, R1,032 thousand was shifted 1032
expenditure, R 96 thousand for leave gratuity and R from programme 3 as operational expenditure on different
394 thousand for different capital items within the items
programme
Transfer and subsidies MIG funds reallocated to goods and services within (6 600)
the programme
Machinery and equipment R 270 thousand as a saving identified was was shifted (288)Imachinery and equipment R 270 thousand was utilised for office furniture and 270
to programme 2 for different capital items and R18 computer equipment as capital items
to goods and services
Programme 3 6618
Goods and services R6,110 million reallocated for outsourced contractors and 6128
equiment les R5 thousand within programme 3
Transfer and subsidies Funds of R 96 thousand earmarked for households, leave 96
gratuity from goods and services
Machinery and equipment Allocated for office equipment, furniture and computer 394
equipment on payment of capital assets.
Programme 4 1500
Compensation Provision made for a shortfall on compensation and 1500
traditional allowances
Percentage of programme budget -13%]
Programme 4 (130_;|T’mgramme 4 130
Transfer and subsidies Saving under transfer payments (NPI) was utilised for (130)]Goods and services Provision totaling to an amount of R 42 thousand was 42
operational cost under goods and services, household made for travel and subsistence costs
transfers payment and for capital assets
Transfer and subsidies Provision made for households: leave gratuity 38
machinery and equipment Provision made for financial leases other machinery: office 50
equipment
Percentage of programme budget -0.57%)
Programme 5 (674)|Programme 5 674
Compensation Saving on non-critical posts were not filled and utilised (474)|Goods and services Funds from transfer payments, households and 142
for the defrayment of budget constraints compensation utilised for different operational items
Transfer and subsidies Saving under households identified to be utilised for (200)j Transfer and subsidies Funds from transfer payments, households and 524
once-off gratuties for Traditional Leaders of the House compensation utilised for once-off gratuties for Traditional
Leaders of the House
Machinery and equipment Provision made for financial leases other machinery: office 8
equipment
Fercentage of programme budget -7.70%]
ITolaI (13 937); 13 937]
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Other adjustments: (R25 million)

Split of Departments (R25 million)

With the split of Admin Support function between Department Cooperative Governance and
Traditional Affairs and Human Settlements, the amount totalling R25.000 million was declared as
savings, and was transferred to the Department of Human Settlements as reprioritisation on
equitable shares.

Declared Savings: (R12.697 million)

The amount totalling R12.697 million was declared as savings by the department to fund
provincial bursaries and was transferred to the Department of Education as reprioritisation on
equitable shares.

Additional Funding R5.825 million
Improvement in conditions of service R0.372 million

The recommendation of additional R0.372 million for personnel adjustments is based on the 0.3
per cent difference between 6.6 per cent increase agreed upon for Improvement in Conditions of
Service (ICS) and 6.3 per cent originally instructed to departments to budget for. The funding
covers full ICS shortfall but excludes provision for growth in personnel numbers; therefore the ICS
adjustments are based on 31 March 2013 personnel numbers.

Re-grading of clerical posts R0.453 million

An amount of R0.453 million is recommended as additional funding for re-grading of clerical
posts. The compensation of employee provision for clerks is based on assumptions on the
appropriate ratio between supervisory and operational clerks and does not fund the full cost in
cases where a very high proportion of clerks have been appointed as supervisors. The following
ratios have been applied to determine the adjustment per province: a ratio of 1:1 applied for
clerks on Levels 2, 3 and 4 to move to Level 5; and a ratio of 1:3 will be applied to determine the
appropriate level of clerks on Level 6 on a supervisory level that will need to move to Level 7
(clerks currently in employment on Level 6 that are on an operational level are reclassified as
Level 5 with retention of their Level 6 remuneration package and therefore do not qualify for an
adjustment to the Level 7).

Operation clean audit R5.000 million

Limiting funding to the Municipal Financial Support Directorate would affect client Municipalities
and strategic partnerships adversely. Key programs of Government such as Operation Clean
Audit 2014 and the Executive Council’s Special Management Support Program at vulnerable
Municipalities as well as Support and Capacity Building Programs as part of these Programs
would be compromised. The serious decline in the financial fortunes of Municipalities, the state of
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would be compromised. The serious decline in the financial fortunes of Municipalities, the state of
the global economy and socio-economic factors in the Province necessitates that the said
Programs also be supplemented with financial injections to stabilise Municipalities and allow an
opportunity to restructure and re-negotiate their commitments and obligations.

Funds received from National Departments (Donor Funds)

Official Development Assistance R0.98 million

Department received R0.98 million as Donor funding for Official Development from Flanders
International Cooperation Agency (FICA). Department paid the funds into the Exchequer account.
The total cash of R0.98 million has already been transferred to department by Provincial
Treasury.
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Expenditure 2012/13 and preliminary expenditure 2013/14

Table 8.3 Expenditure trends

2012113 201314
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr12-Mar 13 Apr13-Sep

Adjusted | Apr2012-Sep 2012 % adjusted | Apr2012-Mar % adjusted Adjusted | Apr2013-Sep 13% of adjusted
R thousand appropriation 2012 appropriation 2013 appropriation | appropriation 2013 appropriation
1. Administration 115163 54807 47.59% 113898 98.90% 110 304 50761 46.02%
2. Local Governance 104 927 46102 43.94% 101781 97.00% 105130 58 389 55.54%
3. Development and Planning 59169 16389 2.10% 52 844 89.31% 66739 16003 23.98%
4, Traditional Institutional Management 23888 11079 46.38% 2349% 98.35% 4917 13847 55.57%
5. House of Traditional Leaders 8395 3800 45.27% 8512 101.39% 9451 5410 57.24%
Subtotal 311542 132177 42.43% 300530 96.47% 316 541 144 410 45.62%
Direct charge against the
Provincial Revenue Fund
Total 311542 132117 4243% 300530 96.47% 316 541 144410 45.62%
Current payments 252103 112243 44.52% 248914 98.74% 255016 110815 43.45%
Compensation of employees 144798 67 353 46.52% 133820 9242% 141112 69777 49.45%
Goods and services 107 254 44 863 41.83% 115066 107.28% 113 884 41028 36.03%
Interest and rent on land 51 2 28 20 10
Financial transactions in assets and liabilities
Transfers and subsidies 55301 18520 33.49% 46143 83.44% 58173 32715 56.34%
Provinces and municipalities 54225 18231 33.62% 45186 83.33% 54824 30541 55.71%)
Departmental agencies and accounts
Universities and technikons
Public corporations & private enterprises
Non-profit institutions 316 130 41.14% 286 90.51% 2089 1459 69.84%
Households 760 159 20.92% 671 88.29% 1260 175 61.51%
Payments for capital assets 4138 1414 3% 3753 90.70% 3352 820 24.46%
Buildings and other fixed structures
Machinery and equipment 3967 1243 % 3753 94.61% 3352 820 24.46%
Specialised military assets 1 m
Cultivated assets
Software and other infangible assets
Heritage assets
Land and subsoil assets
Payments for financial assets 1720
Total 311542 132177 4243% 300530 96.47% 316 541 144410 45.62%

Main expenditure trends for the first half of the 2013/14 financial year

Programme 1: Administration

Slow spending of 46.02 per cent of the allocated amount of R110.304 million for the first six
months of the financial year was due to not filling the vacancies. The expenditure projected in the
second term is 53.98 per cent. In comparison with the previous financial year, there is a decrease
of 1.57 per cent due to outstanding audit fees.
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Programme 2: Local Governance

In the first six months of the year, 55.54 per cent of the allocated amount of R105.130 million was
spent. It is projected that 44.46 per cent of the funds will be spent within the remaining months of
the financial year when transfers to municipalities for financial assistance have been gazetted. In
comparison with the previous financial year, the spending pattern increase with 9.52 per cent,
mainly due to Operation Clean Audit and financial assistance to municipalities in distress.

Programme 3: Development and Planning

In the first six months of the year, 23.98 per cent of the allocated amount of R66.739 million was
spent. It is projected that 76.02 per cent of the funds will be spent within the remaining months of
the financial year when transfers to municipalities for Municipal Infrastructure and Local Economic
Development (LED) projects will be affected. In comparison with the previous financial year, there
is a decrease of 3.72 per cent in spending due to funds allocated as transfers to municipalities for
Municipal Infrastructure are already committed and have to be gazetted.

Programme 4: Traditional Institutional Management

Traditional Affairs spent 55.57 per cent of the allocated funds of R24.917 million in the first six
months. It is projected that 44.43 per cent of the funds will be spent within the remaining months
of the financial year. Operational cost will increase as there will be Traditional Celebrations during
December 2013/January 2014 and the implementation of increases in allowances of Traditional
Leaders. In comparison with the previous financial year, there is a increase of. 9.19 per cent in
spending due to operational cost e.g. catering, transport and subsistence and accommodation.

Programme 5: House of Traditional Leaders

Traditional Affairs spent 57.24 per cent of the allocated funds of R9.451 million in the first six
months. It is projected that 42.76 per cent of the funds will be spent within the remaining months
of the financial year. Operational cost will increase with the Traditional Celebrations during
December 2013/January 2014 and the opening of the House of Traditional Leaders in March
2014. In comparison with the previous financial year, the spending pattern increase with 11.97
per cent once-off gratuity payments to 18 former and current members of the 3™ House of the
Free State of Traditional Leaders.

Economic Classification
Current payments

The slow spending of 43.45 per cent of the allocated amount of R255.016 million is due to the
vacant posts not being filled and carry-through cost and the finalization with the split of the
support function between departments. In comparison with the previous financial year, there will
be an increase of 56.65 per cent in spending due to the operational costs of Administrators
appointed according Section 139, expenditure in terms of Operation Clean Audit at municipalities
and various municipal infrastructure projects and audit fees as well as travel and subsistence
costs by the different programmes.
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Transfers and subsidies

The spending of 56.34 per cent on the allocated amount of R58.173 million on Transfers and
subsidies was mainly due to committed grants to municipalities which have incurred expenditure
in terms of financial assistance, various municipal infrastructure projects and non-profit institutions
affected. In comparison with the previous financial year there was an expenditure increase of
22.85 per cent. Spending of 43.66 per cent for the remaining period will be fully utilised for
Operation Clean Audit, financial assistance to municipalities in distress and municipal
infrastructure projects as committed.

Payments for capital assets

The slow spending of 24.46 per cent on the allocated amount of R3.352 million is due to the non-
filling of critical vacant posts and carry-through cost and the finalization with the split of the
support function between departments. In comparison with the previous financial year, there will
be expenditure increase of 75.54 per cent mainly on office furniture and equipment and computer
equipment with the filling of critical posts that is still in the process of being finalized.

Departmental receipts

Table 8.4 Expenditure trends

201213 01314
Audited outcome Actual receipts
Apr 2012 - Apr13 - Sep
R thousand Sep 2012% Apr 12 - Mar 13 % of

Adjusted | Apr2012-  adjusted | Apr2012- 13%adjusted| Budget Adjusted | Apr2013-  adjusted
estimate | Sep2012 appropriation| Mar 2013 estimate estimate estimate | Sep2013 estimate

Departmental receipts 1682 750 44.59% M 192.69% 1m 1813 838 46.22%
Taxreceipts

Sales of goods and services other than 1522 It 47.50% 1485 97.57% 1603 1603 817 5097%
Transfers received

Fines, penalties and forfeits

Inferest, dividends and rent onland 8 b 7.69% 9 11.54% 82 10 8 80.00%
Sales of capital assets

Financial transactions in assefs and liabiliies 8 Al 25.61% 1741 213049% 86 200 13 6.50%

Provincial Revenue Fund receipts (non-
departmental receipts)

Restructuring proceeds from SASRIA
Structured lew account from SARB

Total 1682 750 4.5%% Rl 192.69% 17 1813 838 46.22%

Main departmental revenue trends for the first half of 2013/14

. No programme within the Department is linked to any business initiative for generating
revenue.

. In terms of tender documents the trend over the last three years, applications received for
township establishment indicate a decline.
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Changes to transfers and subsidies, including conditional grants

Table 8.5: Summary of changes to transfers and subsidies per programme

2013114

Adjustment appropriation

Total

Main Unforeseeable  Virement Other . Adjusted
R thousand - Roll-overs . . . adjustments L
appropriation [ unavoidable and shifts adjustments e appropriation
appropriation

1. Administration 169 340 340 509
Households EmplS/Ben: Leave Gratuity 119 200 200 319
Households Donations & Gifts (Cash) 50 100 100 150
Households EmpIS/Ben: Injury on Duty 20 20 20
Households Bursaries (Non-employees) 20 20 20

2. Local Governance 41872 (1123) (1123) 40749
Households EmplS/Ben: Leave Gratuity 187 157 157
Households EmplS/Ben: Injury on Duty 65 (30) (30) 35
Households Donations & Gifts (Cash) 50 (50) (50)
Mun B/Acc: Mun Conditional Grant 40 557 40 557
Non-Profit Institutions (SALGA) 1200 (1200) (1200)
Universities & technicons

3. Development and Planning 21005 (6 504) (6 504) 14501
Households EmplS/Ben: Leave Gratuity 47 1) (1) 46
Households EmplS/Ben: Injury on Duty
Households Donations & Gifts (Cash) 9N 2 2 89
Mun B/Acc: Mun Conditional Grant 20 867 (6600) (6600) 14 267
Households EmplS/Ben: PST Retirement 99 99 99

4. Traditional Institutional Management 624 482 482 1106
NPI:PMT/Refund & Rem-Act/Grace NPI 422 444 444 866
Households EmplS/Ben: Leave Gratuity 10 10 10
Households EmplS/Ben: Injury on Duty 75 (67) (67) 8
Households Donations & Gifts (Cash) 127 9% 95 222
ltem name

5. House of Traditional Leaders 285 1023 1023 1308
Households PMT/Refund & Rem- 1223 1223 1223
Households EmplS/Ben: Injury on Duty 150 (150) (150)
Households Donations & Gifts (Cash) 135 (111) (1) 24
Households EmplS/Ben: Leave Gratuity 61 61 61
Total transfers and subsidies 63 955 (5782) (5782) 58 173
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Vote 9
Department of Public Works

Adjusted budget summary

2013/14

R thousand Main Appropriation Adjusted appropriation Decrease Increase
Amount to be appropriated 1418 308 1405 582 (14 199) 1473
of which:

Current payments 887 226 876 486 (10042) 1473
Transfers and subsidies 285 956 288 327

Payments for capital assets 245126 240769 (4157)

Payments for financial assets

ggj:;j:ff: daga'“St the Provincial 1418308 1405 582 (14199) 1473
Executive Authority MEC for Public Works

Accounting Officer Director General : Public Works

Website address www.publicworks.fs.gov.za
Aim

Public Works is a department committed to the provision, promotion and sound management of assets
and infrastructure systems that are safe, affordable, reliable, accessible and sustainable.

Changes to programme purposes, objectives and measures

The Department of Public Works will not change any of the purposes, objectives and measures during
the 2013/14 financial year. All programmes remain as tabled in the Annual Performance Plan.

Adjusted Estimates of Provincial Expenditure 2013

Table 9.1(a): Adjusted Estimates per programme

Programme 2013114
Adjustments Appropriation

R'thousand Main Roll- Unforeseeable / Virements Declared Other Total adjustment |  Adjusted

appropriation | overs  unavoidable  and shifts savings adjustments | appropriation | appropriation
1. Adminstration 94 503 5721 (2200) 1473 4994 99 497
2. Public Works Infrastructure 1143324 (22746) (8699 (1200) (32 645) 1110679
3. Expanded Public Works Programme 180 481 17025  (2100) 14 925 195 406
Total 1418 308 ( 12999) 273 (12 726) 1405 582
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Economic classification

Table 9.1(b): Adjusted Estimates per Economic Classification

Programme 2013114
Adjustments Appropriation

R'thousand Main Roll-overs  Unforeseeable/ Virements Declared Other Total adjustment |  Adjusted

appropriation unavoidable  and shifts savings adjustments | appropriation | appropriation
Economic classification
Current payments 887 226 (3233) (7780) 213 (10 740) 876 486
Compensation of employees 356 823 (8975) (2200) 1473 (9702) 347121
Goods and Services 530403 5742 (5580) (1200) (1038) 529 365
Interest and rent on land
Transfers and subsidies to 285 956 231 23N 288 327
Provinces and municipalities 282 904 282 904
Departmental agencies and account 107 107 107

Universities and technikons
Public corporationsand private enterprises
Non-profit institutions

Households 3052 1300 1300 4352
Payments for capital assets 245126 862 (5219) (4 357) 240769
Buildings and other fixed structures 239673 % (4809) (4715 234958
Machinery and equipment 5453 768 (410) 358 5811
Cultivated assets

Software and other intangible assets
Land and subsoil assets
Heritage assets

Payments for financial assets
Total 1418 308 (12999) 213 (12 726) 1405 582
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Programme 1: Administration

Table 9.1.1: Adjusted Estimates - Programme 1: Administration

Sub programme 2013114
Adjustments Appropriation

R'thousand Main Roll-overs Unforeseeable/ Virements Declared Other Total adjustment |  Adjusted

appropriation unavoidable  and shifts savings adjustments | appropriation | appropriation
1.0ffice of the MEC 7929 185 185 8114
2.Management/Head of Department 11379 724 724 12103
3.Corporate Support 75195 4812 (2200) 1473 4085 79280
Total 94 503 5721 (2200) 1473 4994 99 497
Economic classification
Current payments 90 390 4613 (2200) 1473 3886 94 276
Compensation of employees 58 756 5221 1473 6 694 65 450
Goods and Services 31634 (608) (2200 (2808) 28 826
Interest and rent on land
Transfers and subsidies to 802 107 107 1873
Provinces and municipalities
Departmental agencies and account 1071 1071 1071

Universities and technikons
Public corporations and private enterprises
Non-profit institutions

Households 802 802
Payments for capital assets 3 37 37 3348
Buildings and other fixed structures

Machinery and equipment 3311 37 37 3348
Cultivated assets

Software and other intangible assets
Land and subsoil assets
Heritage assets

Payments for financial assets
Total 94 503 5721 (2200 1473 4994 99 497
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Programme 2: Public Works Infrastructure

Table 9.1.2: Adjusted Estimates - Programme 2: Public Works Infrastructure

Sub programme 2013114
Adjustments Appropriation

R'thousand Main Roll-overs Unforeseeable/ Virements Declared  Other | Total adjustment | Adjusted

appropriation unavoidable  and shifts savings adjustments| appropriation | appropriation
1.Programme Support Office 7471 (1026)  (1760) (2786) 4685
2.Planning 13293 (2187)  (1240) (3427) 9866
3.Design 17814 3832 (30) 3802 21616
4.Construction 103 544 (5382) (40) (5422) 98122
5.Maintenance 150 648 (10 118) (300) (1200 (11618) 139030
6.Immoveable Asset management 711837 (4451)  (4809) (9 260) 702577
7.Facility Operations 138 717 (3414) (520) (3934) 134783
Total 1143 324 (22746)  (8699) (1200) (32 645) 1110679
Economic classification
Current payments 752708 (16 343) (3 480) (1200 (21023) 731 685
Compensation of employees 287982 (14196)  (2200) (16 396) 271586
Goods and Services 464 726 (2147)  (1280) (1200) (4 627) 460099
Interest and rent on land
Transfers and subsidies to 285154 1300 1300 286 454
Provinces and municipalities 282 904 282 904
Departmental agencies and account
Universities and technikons
Public corporations and private enterprises
Non-profit institutions
Households 2250 1300 1300 3550
Payments for capital assets 105 462 (7703) (5219) (12 922) 92 540
Buildings and other fixed structures 103 366 (8256) (4 809) (13 065) 90 301
Machinery and equipment 2096 553 (410) 143 2239
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Heritage assets
Payments for financial assets
Total 1143 324 (22746)  (8699) (1200) (32 645) 1110 679
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Programme 3: EPWP

Table 9.1.3: Adjusted Estimates - Programme 3: EPWP

Sub programme 2013114
Adjustments Appropriation

R'thousand Main Roll-overs Unforeseeable/ Virements Declared Other Total adjustment |  Adjusted

appropriation unavoidable  andshifts savings adjustments | appropriation | appropriation
1.Programme Support 12068 75 75 12143
2. Community Development 143 409 8 350 8350 151759
3.Innovation and Empowerment 25004 8600  (2100) 6500 31504
4. EPWP Co-ordination and Compliance
Monitoring
Total 180 481 17025 (2100) 14925 195 406
Economic classification
Current payments 44128 8497  (2100) 6397 50 525
Compensation of employees 10085 10085
Goods and Services 34043 8497  (2100) 6 397 40 440
Interest and rent on land
Transfers and subsidies to
Provinces and municipalities
Departmental agencies and account
Universities and technikons
Public corporations and private enterprises
Non-profit institutions
Households
Payments for capital assets 136 353 8528 8528 144 881
Buildings and other fixed structures 136 307 8350 8350 144 657
Machinery and equipment 46 178 178 224
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Heritage assets
Payments for financial assets
Total 180 481 17025  (2100) 14925 195 406

Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

The department did not receive any roll-over funds, or funding for unforeseeable and unavoidable

expenditure.

Virements and shifts

Programme 1:

Administration experienced a shortage of funds due to additional funds and two

settlement payments that were done based on court judgements and therefore a virement of R5.221
million towards Compensation of Employees. Department of Public Service and Administration issued
a directive that all government departments must from 1 April 2013 contribute towards SETA’s. The
amount of R1.071 million is reclassified as Transfers to Departmental Agencies and Accounts in line
with the Standard Chart of Accounts. An amount of R0.500 million was moved to this programme for a
project management system as the Information Technology budget is centralized here. An amount of
R0.037 million was shifted for the purchase of office equipment.
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Programme 2: Public Works Infrastructure identified savings due to the non-filling of posts and the
reprioritization of infrastructure projects to the amount of R22.746 million. Funds were allocated to
Households to fund higher than budgeted expenditure.

A virement of R17.025 million was effected from Programme 2:
Programme 3: EPWP to alleviate budget pressure within the programme. An amount of R8.350 million
allocated towards reprioritized infrastructure projects and R8.600 million to non-infrastructure projects
for stipends and training.

Table 9.2: Details on virements and shifts within a department

Public Works Infrastructure to

Programmes Summary

1.Administration

2.Public Works Infrastructure

3. EPWP
FROM: TO:
Progr.a_mmle by Economic Motivation R' thousand Progr_a.mm_e by Economic Motivation R' thousand
classification classification
Programme 1 (1108)|Programme 1 1108
- . Funds are reclassified in line
Good & Services Training funds to be (1 071 |Pepartmental Agencies & | "o 0n e 1o poliies 1071
reclassified Accounts
changes from DPSA
Programme 1
Available funds due to scale Funds need to procure ofice
Good & Services down of expenditure on non (37)|Machinery & equipment . P 37
. equipment
core items
Percentage of programme budget 1.00%
Programme 2 (24 046)(Programme 1 24 046
Compensation of Available funds due to non- Compensation of Payment of 2 seftlement
N (14 196) payments due to court 5221
employees critical posts not filled employees .
judgements
Programme 1
Available funds due to cost F:onizgr?zd tol'l?rozzﬁr:ilii
Good & Services containment / scale down of (2 147)|Good & Services prog i 500
. . under  Programme 1:
expenditure on non core items A
Administration
Programme 2
- ) Available funds due to . .
Buildings & Other fix reprioritization of infrastructure (7 703)[Households Fund.|n.g of Ieaye gratuity que 1300
struct . to officials leaving the service
projects
Programme 3
Reprioritization of funds for
Good & Services the payment of stipends for 8497
non infrastructure projects
Programme 3
Buildings & Other fix struct | oS needed for finalzation 8528
of infrastructure projects
Percentage of programme budget 2.00%
Total (25 154) 25154
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Other adjustments — R1.473 million

An amount of R0.801 million was allocated for improvement in conditions of service and R0.672 million
for re-grading of clerical posts within the department in line with the directive from the Department of
Public Service and Administration.

Declared savings (PFMA Sec 25) — R12.999 million

Due to the constrained Provincial Fiscal position of the Province, the department reprioritized the
current budget and declared a saving of R12.999 million towards emergency payment for bursaries in
the Department of Education. The detail of the reprioritized funds is as follow: Compensation of
Employees R2.200 million, Goods & Services R5.580 million and Payment for Capital Assets R5.219
million.

Expenditure 2012/13 and preliminary expenditure 2013/14
Table 9.3 Expenditure trends

2012113 2013114
Expenditure outcome Preliminary expenditure

Apr2012 - Sep Apr 2012 - Mar Apr 2013 - Sep

R thousand Adjusted | Apr2012-  2012%of | Apr2012- 2013 % Adjusted | Apr2013- 2013 % of
estimate Sep 2012 adjusted Mar 2013 adjusted appropriation | Sep 2013 adjusted
estimate estimate appropriation

1. Administration 84 290 42 551 50.48% 85 345 101.25% 99 497 49 062 49.31%
2. Public Works Infrastructure 998 941 521174 52.17%| 1018255 101.93% 1110679 617 400 55.59%
3. EPWP 158 078 69 261 43.81% 151652 95.93% 195 406 71225 36.45%
Total 1241 309 632 986 50.99%| 1255252 101.12% 1405 582 737 687 52.48%
Current payments 823 493 424 467 51.54% 814014 98.85% 876 486 500 678 57.12%
Compensation of employees 334 329 156 495 46.81% 313992 93.92% 347121 170 451 49.10%
Goods and services 489 164 267972 54.78% 500 020 102.22% 529 365 330 227 62.38%
Interest and rent on land 2
Transfers and subsidies 234059 143 998 61.52% 270 562 115.60% 288 327 147718 51.23%
Provinces and municipalities 231399 142 878 61.75% 268 035 115.83% 282 904 145 535 51.44%
Departmental agencies and accounts 1071
Universities and technikons
Public corporations & private enterprises
Non-profit institutions
Households 2660 1120 42.11% 2527 95.00% 4352 2183 50.16%
Payments for capital assets 183757 64 521 35.11% 170 313 92.68% 240769 89291 37.09%
Buildings and other fixed structures 170 648 61493 36.03% 168 813 93.06% 234 958 87 469 37.23%
Machinery and equipment 13109 3028 23.10% 11500 87.73% 5811 1822 31.35%
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Payments for financial assets 363 0.00%
Total 1241 309 632 986 50.99%| 1255252 101.12% 1405 582 737 687 52.48%

Main expenditure trends for the first half of the 2013/14 financial year

Programme: 1: Administration

Expenditure in the first six months of 2013/14 amounted to R49.062 million or 49.31 percent of the
adjusted appropriation of R99.497 million.
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Programme: 2: Public Works Infrastructure

Expenditure in the first six months of 2013/14 amounted to R617.400 million or 55.59 per cent of the
adjusted appropriation of R1.111 billion. The expenditure for rates and taxes was at 51.44 per cent and
the department did not project an over expenditure.
municipalities was 71.57 per cent and the department projected an over expenditure of R111.857
million which related to tariff increases, account adjustments and incorrect billing by municipalities.

Programme: 3: EPWP

Expenditure in the first six months of 2013/14 was R71.225 million or 36.45 per cent of the adjusted
appropriation of R195.406 million. The lower expenditure wasdue to slow progress of infrastructure

projects.

Economic Classification

Current Payments

The expenditure for utility payments to

Expenditure in the first six months of 2013/14 was R500.678 million or 57.12 per cent of the adjusted

appropriation of R876.486 million.

payments and as a result the department projected to overspend by R112.317 million.

Transfers and subsidies

The deviation was due to utility payments and operating lease

Expenditure during the first six months of 2013/14 amounted to R147.718 million or 51.23 per cent of
the adjusted appropriation of R288.327 million.

Payments for capital assets

Expenditure in the first six months of 2013/14 amounted to R89.291 million or 37.09 per cent of the
adjusted appropriation of R240.769 million. The infrastructure expenditure will increase during the
second half of the financial year.

Departmental receipts

Table 9.4: Revenue collection trends

2012113

2013114

Audited outcome

Actual receipts

Apr2012 - Sep Apr 2012 - Mar Apr2013 - Sep
R thousand Adjusted | Apr2012-  2012%of | Apr2012- 2013 % of Budget | Adjusted | Apr2013- 2013 % of
estimate | Sep 2012 adjusted Mar 2013 adjusted estimate | estimate | Sep 2013 adjusted
estimate estimate estimate
Departmental receipts 23370 13 441 57.51% 33358 142.74%) 23564 | 32400 10 082 31.12%
Tax receipts
Sales of goods and services other 21130 12747 77.70% 32 340 153.05%| 21205 31961 9863 46.51%
than capital receipts
Transfers received
Fines, penalties and forfeits
Interest, dividends and rent on land 54 35 94.59% 97 179.63% 57 57 28 49.12%
Sales of capital assets 1700 240 14.12% 240 1000.00% 1790 0 0.00%
Financial transactions in assets and 486 419 106.08% 681 140.12% 512 382 191 37.30%
liabilities
Total 23370 13 441 57.51% 33358 142.74%)  23564| 32400 10 082 31.12%
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Main departmental revenue trends for the first half of 2013/14
Revenue collected in the first six months of 2013/14 amounted to R10.082 million or 31.12 per cent of
the adjusted appropriation of R32.400 million. The under collection was due to R1.590 million

regarding revenue not received for rentals as well as boarding fees of R3.800 million incorrectly
interfacing into the bank account of client departments.

Changes to transfers and subsidies, including conditional grants

Table 9.5: Summary of changes to transfers and subsidies per programme

201314
Adjustment appropriation
Main Unforeseeable /  Virement  Declared Other, . Total Adjusted
R thousand - Roll-overs . . . . adjustments L
appropriation unavoidable  and shifts savings  adjustments o appropriation
appropritation
1. Administration 802 1071 10M 1873
Departmental Agencies &
Accounts 1071 1071 10M
Households 802 802
2. Public Works Infrastructure 285154 1300 1300 286 454
Province & Municipalities 282 904 282 904
Households 2250 1300 1300 3550
Total transfers and subsidies 285 956 23N 231N 288 327
Table 9.6: Summary of changes to conditional grants: Public Works
2013114
Adjustment appropriation
) i ) Adjusted
R thousand .M.aln Roll- Unforesc?eable Vlremerlts DecI?red . Other(Total adjus.tmfent appropriation
appropriation] overs /unavoidable and shifts savings adjustments| appropritation
3. EPWP 7102 7102
EPWP Integrated Grant for Prov 7102 7102
Total conditional grant: Public 7102 7102
Works
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Vote 10 - Department of Police, Roads

and Transport

Vote 10

Department of Police Roads and Transport

Adjusted budget summary

R thousand Main Appropriation| Adjusted appropriation Decrease Increase
Amount to be appropriated 2260413 2062 068 (255 105) 56 760
of which:

Current payments 973498 975532 (226) 2260
Transfers and subsidies 232238 238238 6000
Payments for capital assets 1054 677 848298 (254 879) 48500
Payments for financial assets

Revenue Fund 2260413 2062 068 (255 105) 56 760
Executive Authority MEC for Police,Roads and Transport

Accounting Officer The Head: Police,Roads and Transport

Website address www.policeroadstransport.fs.gov.za

Aim

Contribute towards the creation of a prosperous Free State through the facilitation of the
provision of sustainable community safety, mobility and road infrastructure.

Changes to programme purposes, objectives and measures

Police, Roads and Transport did not change any of the purposes, objectives and
measures during the 2013/14 financial year. All programmes remains as tabled in the
APP. It is worth mentioning that the cut of R254.879 million will impact on the delivery of
roads infrastructure as some advertisements had to be stopped.

Adjusted Estimates of Provincial Revenue & Expenditure 2013
Table 10.1(a): Adjusted Estimates per programme

Programme kil
Adjustments Appropriation

Rtousand Main appropriation Rollovers  Unforeseeable | Virements and shifts  Declared Savings ~ Other adjustments|  Tota adjustment Adjusted

unavoidable appropriation|  appropriation
1 Administaton 1% (90) ] i (62 196633
2Civilan Oversight 10 T4
3.Crime Preventon and Communiy Police
Relafons 04 2000 200 241
4 Transport Operafons PR 690 6000 1290 L
5 Transport Reguiatons 2% 1085 1085 2005
6 Tensport Infestuchre 1512454 4500 (24 201) (25701) 136753
Totd 1004 4850 (9 (46.619) (19349 2002088




Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Economic classification

Table 0.1b}: Adjusted Estimates per Economic Clessficafion

Programme My
Adjustments Appropriaion

Riousend ein appropriation Rollovers  Unforeseeable | Virements and shifts Declared Savings ~ Other Adjustments|  Totaladjustment Adjusted

Unavoideble appropriction| ~ appropriation
Economic lassficaion
Current payments ) (464 28 1 (2660 a6
Compensaion ofgmployess 991t (1400 L) (1174 S
Goods and Sevies s 916 1hi] 880 K
Inrestand et onand
Transfors and subsidies o; JATRK 8 6000 628 285
Provinces and muniipaltes
Depatmetal agencis and aocount 200 500 500 500
Universies and chikons
Pubic orpreionsend privls enerises W 6000 6000 ik
Foreign qovemmens and imafonal cgan'safons
Nongrotnfions 500 () ()
Househols 2186 B B 319
Payments or capit assts 10461 &5 43 (48 [ $%M
Budngs and oer fred stuchres 108 450 (48 (06379 845t
Machinery and equipment o 3 363 A
Culfald asse
Sofvare and ober nenghle asscs
Land and subsal assels (l 100 10 170
Herage assels
Payments or financial asefs
Totd 20408 &5 (28 (M6619) (1% 49 2082068




Vote 10 - Department of Police, Roads

and Transport

Programme 1: Administration

Table 10.1.1: Adjusted Estimates

Subprogramme M4
Adjustments Appropriation

Rthousand Main appropriation Roll-overs ~ Unforesegable/ Virements and shifis  Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriafion appropriafion
Offce of e MEC 933 316 316 9619
Ofice ofhe HOD 8331 (1660) (1660) 6671
Financial Management 5921 (%) P Pl 59468
Corporee Senvices 69342 (4020) (2) i (4039 65303
Infgmal Audt 4757 475
Risk Management 431 43
Legal Services 255 2857
Stategic Planning & Research Development §1m 8172
Secuity Management 3215 (3500) (3500) %115
Totd 0520 (8900) (226) ) (6.629) 196633
Economic classification
Current payments 197234 134 (226) o (1om) 186163
Compensation of employees 9% 365 4 o 9 862
Goods and Services 10189 (1342 (26) (11568) 90301
Infrest and renton land
Transfers and subsidies to;
Provinces and municipalfies
Depermenta agencies and account
Universites and tchnkons

Public corporaionsand private enferprises

Foreign govemments and intematonal orgenisafons
Nor-proitnstiufons

Households

Payments for capital assets 8028 i 24 1040
Buildings and ofer fixed stuctures
Machinery and equipment 8028 28 248 10410
Culfvated assets

Software and ofher nfangle assels
Land and subsoll assels

Heriage assels

Specialised milfary assels

Payments for financial assets

Totd R b0 ) w o) 14663
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Programme 2: Civilian Oversight

Table 10.1.2: Adjusted Esfimates

Subprogramme MM

Adjustments Appropriafon

Riousand Wein approprizion Rollovers  Unforeseeable | Virements and shits  Declared savings ~ Other adjustments|
navoidable

Total adjustment
appropriaton

Adjusted
appropriaton

1.Ciln Oversigt R
2Palcy and Research
3 Monfing and Evlusion 8

6

8

Totdl 114

114

Economic classificaion
Curent payments T

T

Compensedon of gmployes 6
(Goods and Senvices %
Intestand ent on fand

63
%

Transfers and subsidies to;

Provinces and munciplfes

Deparmentl agences and acoount

Univertes and echnons

Pub comorafonsand privae enfrpises

Forein qovemmen's and inemefonal orgemsafons
Nongrofnsiutons

Householl

Payments for capital asses

Buldngs and obe fred shuckres
Machinery and equipment
Cufvled assel

Sofvars and ober nanghl assel
Land and subsal asses

Herage assels

Specilsed mify assels

Paymentsfor fnancial asets

Totd 114

T
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Programme 3: Crime Prevention and Community Police Relations

Table 10.1.3: Adjusted Estimates

Subprogramme ikl
Adjustments Appropriaion

Riousand Wein approprizion Rollovers — Unforesceable/ Virementsand shifls  Declared savings  Other adjustments|  Total aojustment Adjusted

unavoidable appropriation|  appropriation
1 Commuiy Pole Releons 3 T L] 454
2Promofin f Sy 138 i) (0] 198
3Social rime Prevenion 530 130 120 663
Totd nan 20 20 fan
Economic lassficaion
Current payments 3 1 17 12
Compenselonofemployess §142 §142
Goods and Sevies 3 17 17 51
Inerestand enton and
Transfers and subsidies to; 100 18 16 1163
Provinces and munciplfes
Departmen agncies and acoount
Universes and chmikons
Pubic comoraonsand privae enpises 1000 100
Forein govemmen' and inemefonel orgamisafons
NongroinsEons
Househols 18 18 163
Payments for capita asses Ll il l
Buldngs and oherfred shuckes
Machinery and eqipment bl 0] b
Culvaled assel
Sofware and ober inanghle assels
Land and subsol ssels
Herfage assels
Soecialised iy assels
Payments for inancial assets
Totd nan 20 20 fan
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Programme 4: Transport Operations

Table 10.14: Adjusted Estimates

Subprogramme i
Adjustments Appropriation

Rihousend Nain appropriaton Rollovers  Unforesegable/ Virements and shifts  Declared savings ~ Other acjustments|  Total adjustment Ajusted

unavoidable approprizion|  appropriafion
Programme Support Operaon 16 16
Publc Transport Services 1091 690 6000 1290 2561
Tensport Sae and Complince X1 [X]
Inestuctre Operaion 256 256
Tensport Sysems 4000 4000
Tola 1R 6900 000 1290 U4
Economic classiicaion
Currentpayments 21% §640 6840 005
Compensaion ofemployees P un
(Goods and Senvies 0% 6840 §84) 78
Inerestand ent o lnd
Transfers and subsidies o; 03382 6000 6000 10932
Provinces and municpafes
Departmentl agencies and account
Universfes and techkons
Public corporafonsand pivale enprises 153 6000 6000 H%
Foreign qovemments and iematonaloganisaons
Norsrotinsons
Hauseholds
Payments for capital assets i il f
Buidings and oer fred stucres
Machinery and equipment il f f
Culfvald assels
Sofware and oher inengl assel
Land and subsol assef
Hertage assels
Specaised milfay assel
Payments for financial assets
Told 1% 690 6000 1A wa




Vote 10 - Department of Police, Roads

and Transport

Programme 5: Transport Regulations

Table 10.1.5: Adjusted Estimates

Subprogramme M
Adjustments Appropriaion

Riousand Wain appropriation Rollovers  Unforeseeable Virementsand shits  Declared savings ~ Other adjustments|  Toal adjustment Adjusted

Unavoidable appropriation| ~ appropriation
Programme Suppor Regulon 1030 ()] il 10480
Law Enfcement {16119 ) 108 108 s
Tensport Adnin and icensing 4ot 464
Operlor License and Pemit 138 138
Tota 1 1088 1068 00
Economi lassficaton
Current payments Pk} (109 1085 16 1394
Compensaion ofemployees 130 (14000 1085 (129%5) 2%
Goods and Sevices %68 138 131 0%
Inerestand rnt o lend
Transfers and subsidies to; 6013 6013
Provinces and munciplfes
Depertnentl agencis and accout 5000 5000 500
Universes and fechnkons

Public corporafonsar prival enerpises

Forain govemments and inemafonal orgenisadons
Noroft nfitons 5000 (300 (300
Househalds 1013 101

Payments for capitl assels 10 0 0
Buidigs and oher fred stuctes
Nachnery and equpment 09 109 109
Culvaed assels

Sofware and ober ienghle ssels
Land and subsol asses

Hertage assel

Specialised miay assels

Payments for inancial asses

Totd B0% 108 108 00
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Programme 6: Transport Infrastructure

Table 10.1.6: Adjusted Esfimates

Subprogramme i
Adjustments Appropriation

Riousand Mein appropriafion Rollovers  Unforeseeable/ Viremenisand shifts  Declared savings ~ Other adjustments|  Total adjustment Adjusted

Unavoidzble appropriain|  appropriaion
1, Inastuchur Support Ofice 1% 5816 5616 13769
2 Plaming 3 (1699) (16%) a1
3. Desip 3666 (%) () 356
4, Constucion a4 240 240 2
5 Meirnance 1431 % B350 (6197 B (21189 12008
Told 1512434 450 () (570 130675
Economic classificaion
Curent payments 3% (200) i1 (139 M
Compgnsafon o employees 16570 8 e 157248
Goods and Senvices il (2070) 20) s
Inerestand reton fand
Transfers and subsidies o; U 100 (] U
Provinces and municialfes
Depertmentlagencies and account 200 200
Universies and echnlons
Public corpafonsand pivle eneprises
Foreign govemments and inemefionel orgerisedons
Noreproft ntiions
Household 183 0 0 1%
Payments for capitl assels 1046649 450 19 (26489 (204 WU
Buikings and ofer e sucres 1044830 450 (254819 {26379 §p 5t
Machinery and equipment 1119 m m 2089
Culvaed assels
Sofware and oher nngil assels
Land and subsol assef 10 1000 1000 1700
Hertage assef
Specilised mify assel
Payments forfinancia assels

Totdl 152484 g5 [ (57) 130678




Vote 10 - Department of Police, Roads

and Transport

Details of adjustments to Estimates of Provincial Revenue & Expenditure

2013

Roll-overs — R48.500 million

The roll-over amount received is R48.500 million and is allocated to defray expenditure of
the identified projects under the conditional grant.

The following projects will be affected by the roll-overs:

e\Warden —

Standerton

¢ Heilbron — Petrus Steyn
¢ Flood Damage
¢ Kroonstad — Vredefort

Unforeseeable and unavoidable expenditure — R00.000 million

TOTAL

Not applicable to the department

Virements and shifts

= R14.998 million

= R17.071 million
= R12.600 million
= R 3.831 million

= R48.500 million

Table 10.2: Details on virement and shift within the department

Programmes Summary

FROM: TO:
Programme Motivation R'thousands Programme Motivation R’ thousand
1.Administration Savings from various 3.Crime Prevention & Funds will be utlilized to fund
economic classification was 8900 Community Police Relations |the launch of the Crime 2000
realised after budget ( ) Prevention Summit
reprioritization within the
programme Funds will be used to pay
) additional cost in relation to
4 Transport Operations the October Transport Month 6900
as well as for ICAD
Total (8 900)|Total 8900
Programme by Economic Programme by Economic
classification Motivation R' thousand|classification Motivation R' thousand
1.Administration/Goods&S| Savings were identified under \ (2 000)|3.Crime Prevention & Funds will be utilized to fund 2000
Community police the launch of the crime
relations/Goods & services |prevention summit
Percentage of programme budget 1% 1%
1.Administration/Goods& |Savings were identified under (3 500)|4.Transport Funds will be utilized to pay 3500
services/Payment for machinery & equipment Operations/Goods & for the additional costs of the
capital asserts services October Transport Month
Percentage of programme budget 2% 1%
1.Administration/Goods & |Savings were identified under (3 400)|4.Transport Funds will be utilized to pay 3400
services goods & services Operations/Goods & for the additional costs of the
services October Transport Month
Percentage of programme budget 2% 1%
1.Administration/Goods & |Savings identified under (2 442)|1.Administration/Machinery |Funds utlized for the 2442
services Goods & services & equipment procurement of computers
and office furniture for new
Percentage of programme budget 2% 1%
1.Crime prevention/Goods |Savings were identified under (50)[1.Crime Funds utilized for the 50
& services Goods & Services prevention/Machinery & procurement of computers &
equipment laptops
Percentage of programme budget 0% 0%
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Table 10.2: Details of vierments and shifts within the department cont...

Programmes Summary
FROM: TO:
Programme by Economic Programme by Economic
classification Motivation R' thousand|classification Motivation R' thousand
4.Transport Savings were identified under (60)[4-Transport funds utilized for the 60
Operations/Goods & various items after budget Operations/Goods & procurement of office furniture
Services reprioritization Services
Percentage of programme budget 0%|Percentage of programme budget 0%
5.Tansport After funds reprioritizations (109))4.Transport Funds utilized for the 109
Regulations/Goods & |savings were identified under Operations/Goods & purchase of laptops, office
Services various line items services equipment,furniture & audio

visiual equipment
Percentage of programme budget 2%|Percentage of programme budget 1%
6.Transport Savings identified to adress (100))6.Transport Funds utilized to curb the 100
Infrastructure/Goods & |the shortage in transfers Infrastructure/Transfers  |overspending in leave
Services gratuities
Percentage of programme budget 2%|Percentage of programme budget 1%
6.Transport Savings identified under (1970)(6.Transport Funds utilized for acquiring 1970
Infrastructure/Goods & |various line items Infrastructure/Payment for |office fumiture,equipment &
Services Capital asserts computers as well as buying
Percentage of programme budget 2%|Percentage of programme budget 1%
Virements

Programme 1
A total savings of R9.126 million identified in Programme 1 will be distributed as follows:

e An amount of R6.900 million will be allocated to Programme 4 for the hosting of the
October Transport month (R3.500 million) and for the payment of fleet management
busses (R3.400 million).

¢ An amount of R2.000 million was allocated to Programme 3 for expenditure incurred
during the launch of the Crime Prevention Strategy hosted by the Department.

¢ An amount of R0.080 million will be transferred to Transfer Payments to address the
overspending on the injury on duty item. The allocation will be shifted from Goods and
Services.

Programme 3

e An amount of R0.163 million was shifted from Goods and Services to Transfers to
cover for expenditure (Households: Leave Gratuities) that was not budgeted for.

e R2.000 million was allocated to this Programme for the launch of the Crime
Prevention Strategy.

Programme 4

e R6.900 million will be transferred to this programme to cover for the October
Transport Month (R3.500 million) and for payments for the transformation of bus
services. (R3.400 million)
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Programme 5
e A saving of R14.000 million within Compensation of Employees will be utilised for the
overspending on Goods and Services (GG account)

Programme 6
¢ An amount of R0.100 million was shifted from Goods and Services to Transfers to

cover for expenditure (Households: Leave Gratuities)

Funds shifted between votes following a transfer of function

Not applicable

Funds shifted within a vote to follow a function shift within the same vote

Not applicable

Gifts, donations and sponsorships — R0.052 million

A gift in a form of a bursary to a Junior Commissioner (Boitumelo Sediti) was granted to
the amount of R0.052 million.

Declared savings — (R0.226 million)

Declared savings amounting to R0.226 million was surrendered back to Provincial
Revenue Fund (PFR) for the funding of provincial bursaries.

Other adjustments — (R246.619 million)

Reduced funding — (R254.879 million)

Provincial Road Maintenance Grant (PRMG) allocation was reduced by an amount of
R254.879 million from the initial allocation due to the revision of the grant to
accommodate the contractual obligation for 2013/14 in other provinces that were
negatively affected by the new formula.

Additional funding — R8.260 million

An additional amount of R6.000 million was received to top-up the Public Transport
Operations Grant.

The allocation of R1.189 million for personnel adjustments is based on the 0.3 per cent
difference between 6.6 per cent increase agreed upon for Improvement in Conditions of
Service (ICS) and 6.3 per cent originally instructed to departments to budget for. The
funding received from National Treasury covers full ICS shortfall but excludes provision
for growth in personnel numbers; therefore the ICS adjustments are based on 31 March
2013 personnel numbers.

An amount of R1.071 million is funding for re-grading of clerical posts within the
department. The compensation of employee provision for clerks is based on assumptions
on the appropriate ratio between supervisory and operational clerks and does not fund
the full cost in cases where a very high proportion of clerks have been appointed as
supervisors. The following ratios have been applied to determine the adjustment per
province: a ratio of 1:1 applied for clerks on Levels 2, 3 and 4 to move to Level 5; and a
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& Expenditure 2013/2014

ratio of 1:3 will be applied to determine the appropriate level of clerks on Level 6 on a
supervisory level that will need to move to Level 7 (clerks currently in employment on
Level 6 that are on an operational level are reclassified as Level 5 with retention of their
Level 6 remuneration package and therefore do not qualify for an adjustment to the Level
7).

Expenditure 2012/13 and preliminary expenditure 2013/14

Table 10.3: Expenditure trends

2012113 2013114
Expenditure out Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar
2012% 2013 % Apr13-Sep 13 %

Adjusted| Apr 2012 - Sep adjusted| Apr 2012 - Mar adjusted Adjusted| Apr2013- Sep of adjusted
R thousand appropriation 2012  appropriation 2013  appropriation|  appropriation 2013 appropriation
Administration 157 473 88810 56% 158 059 100% 198 396 124 630 63%
Civilian Oversight 8214 3315 40% 8116 99% 7704 3864 50%
Crime Prevention and Community Police 15420 4757 31% 15324 99% 12472 6057 49%
Relation
Transport Operations 248 224 104 338 42% 248 196 100% 248 480 115053 46%
Transport Regulations 268 271 176 003 66% 287 936 107% 288 941 148 290 51%
Transport Infrastructure 1261044 439 360 35% 1210 050 96% 1306 075 554 590 42%
Subtotal 1958 646 816 583 42% 1927 681 98% 2062 068 952 484 46%
Direct charge against the
ProvincialRevenue Fund
Total 1958 646 816 583 42% 1927 681 98% 2062 068 952 484 46%
Current payments 1038 979 395705 38% 913 095 88% 970 638 481108 50%
Compensation of employees 464 280 220937 48% 447 361 96% 518171 246914 48%
Goods and services 574 699 174768 30% 465734 81% 452 467 234074 52%
Interest and rent on land 120
Transfers and subsidies 237144 108 278 46% 238126 100% 238 501 126 229 53%
Provinces and municipalities
Departmental agencies and accounts 25000 25000 100% 25000 100% 25000 25000 100%
Universities and technikons
Public corporations & private enterprises 209 312 81798 39% 209 186 100% 210382 98 291 47%
Non-profit institutions
Households 2832 1480 3940 3119 2938 94%
Payments for capital assets 682 523 312600 46% 776 460 114% 852929 345147 40%
Buildings and other fixed structures 670959 310901 46% 769 485 115% 838 451 340154 4%
Machinery and equipment 9452 572 6% 5816 62% 12778 4334 34%
Specialised military assets
Cultivated assets
Software and other intangible assets 32 28 88%
Land and subsoil assets 2080 1127 54% 1131 54% 1700 659 39%
Payments for financial assets
Total 1958 646 816 583 42% 1927 681 98% 2062 068 952 484 46%

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2013/14 amounted to R952.484 million or 46 per
cent of the adjusted appropriation of R2.062 billion which is slightly higher than the
expenditure at the same period last financial year which amounted to 42 per cent.

The main increases related to the followings:

Programme 2: Civilian Oversight and Programme 3: Crime Prevention and Community
Police Relations.

The main increase of expenditure on both programmes from the previous year to this
year relates to the expenditure incurred for the launch of the Crime Prevention Strategy.
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Programme 4: Transport Operations

The Shareholding of Maluti Bus Services has been finalised and launched. The
transformation of Maluti Bus Services and Interstate Bus Lines also contributed to the
increase of expenditure. The Public Transport Operations Grant increased with 3 per cent
to the total amount of R206.382 million.

The main decreases related to the followings:

Programme 5: Transport Regulations
Strict controls were implemented to monitor expenditure related to the overtime and
Travel and Subsistence claims of Traffic Officials.

Economic classification:

Current Payments:

There was a 12 per cent increase from the previous financial year to the current financial
year for the September period. This increase related to the increase in payments for
Security Services.

Transfers and subsidies:
The 7 per cent increase was observed due to the increase in Grant funding brought by
the revised PRMG formula.

Payments for capital assets:

The decrease of 6 per cent was contributed by the fact that only 17 per cent per quarter
for the Provincial Road Maintenance Grant was transferred from National Department of
Transport instead of 25 per cent per quarter.

Departmental receipts

Table 10.4: Revenue trends

2012113 201314
Audited outcome Actual receipts
Apr 2012 - Apr 2012- Mar Apr 2013 -

R thousand Sep 2012 % 2013 % Sep 2013 % of
Adjusted Apr 2012 - adjusted Apr 2012 - adjusted Budget Adjusted Apr 2013 - adjusted
estimate Sep 2012  appropriation| Mar 2013 estimate estimate estimate Sep 2013 estimate

Departmental receipts 469 146 238954 51% 489943 104% 493902 527838 268 364 51%

Tax receipts 377521 191275 51% 399819 106% 397536 437536 222460 51%

Sales of goods and services other than 66 646 34851 52% 67697 102% 70178 76926 37546 49%

Transfers received

Fines, penalties and forfeits 24225 12443 51% 21759 90% 25400 12526 7840 63%

Interest, dividends and rent on land 130] 66 51% 142 109% 137] 146 70 48%

Sales of capital assets

Financial transactions in assets and liabilities 618 319 52% 526 85% 651 704 448 64%

Provincial Revenue Fund receipts (non-

departmental receipts)

Restructuring proceeds from SASRIA

Structured levv account from SARB

Total 469 146 238 954 51% 489 943 104% 493902 527838 268 364 51%

Main departmental revenue trends for the first half of 2013/14

* The Motor Vehicle License Tax over collected by R23.000 million which reflects 6 per
cent surplus. The actual revenue collected for the first bi-annual is R222.460 million.



Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

* The shortfall on Fines penalties and forfeits is attributed to the cancellation of Syntel
project, but this will be remedied by the department taking over the Syntel functions.

* The Financial Transaction in Assets and Liabilities is largely influenced by the Motor
Vehicle License Tax debt which is registered at Finance as part of Departmental debt.

Changes to transfers and subsidies, including conditional grants

Table 10.5: Summary of changes to transfers and subsidies per programme

201314
Adjustment appropriation
Tofal

Main Unforeseeable  Virement Other | adjustments [ Adjusted

R thousand - Roll-overs . . . . e
appropriation | unavoidable and shifts adjustments | appropritatio | appropriation

n
1. Programme 4: Transport Operations 203 382 6000 6000 209 382
Public corporations & private enterprises 203 382 6000 6000 209 382
2. Programme 5:Transport Regulation 5000 5000
Departmental agencies & account 5000 5000 5000
Non profit institutions 5000 (5000 (5000)

Total transfers and subsidies 208 382 6000 6000 214 382

Table 10.6: Summary of changes to conditioal grants :Provinces

201314
Adjustment appropriation
N et | g h O pdusted
R o alpl Rollovers Un oresleeabe wemepts eclared .Ot or adjustn)enlt appropraton
appropriation |unavoidable andshifts  savings  adjustments appropritatio
1. Transport Operations 203362 6000 6000 209382
Public Transport Operations Grant 203362 6000 6000 209382
2. Programme name 1133462 48 500 (254879)(  (206379) 927083
Provincial Road Maintanace Grant 1130462f 48500 (254879)  (206379) 924083
EPWP incentive Grant 3000 3000
Total conditional grant; Province 1336 844 48,500 (48879)  (200379) 1136465
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Table 10.8: Summary of Adjusted Infrastructure Appropriated

Main Adjusted
Infrastructure Appropriation Increase/ Appropriation
2013/14 Decrease 2013/14
New infrastructure assets 39 200 (25 100) 14 100
Existing infrastructure assets 1113 062 (181 277) 931 785
Upgrading and additions 31 500 (13 000) 18 500
Rehabilitation,renov ations and refurbishment 974 130 (150 058) 824 072
Maintenance and repair 107 432 (18 219) 89 213
Infrastructure transfers
Current
Capital
Capital infrastructure 1055 830 (368 000) 687 830
Current infrastructure 119 432 (27 000) 92 432
Total Infrastructure 1152 262 (206 377) 945 885

Note: Allocation for Road Asset Management System and Management of Road Infrastructure are not included in the table above.
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Vote 11

Department of Agriculture and Rural
Development

Adjusted budget summary

2013/14
R thousand Main Appropriation| ~ Adjusted appropriation Decrease Increase
Amount to be appropriated 673294 661203 (81168) 70 206
of which:
Current payments 412216 377773 (50610) 15617
Transfers and subsidies 195 658 250 247 54 589
Payments for capital assets 65 420 34312 (30 558)
Payments for financial assets
Revenue Fund 673 294 662 332 (81168) 70 206
Executive Authority MEC for Agriculture and Rural Development
Accounting Officer The Head: Agriculture and Rural Development
Website address www.ard.fs.gov.za
Aim

The vision of the Free State Department of Agriculture and Rural Development is “to be a leader
in providing excellent agricultural services, through innovative resource management and
unlocking of agricultural potential, ensuring economic growth and sustainable livelihoods for our
clients”.

Changes to programme purposes, objectives and measures

At the beginning of the 2013/14 financial year a special adjustment budget to merge the
Department of Agriculture and Department of Rural Development was passed. Rural
Development formed Programme 8: Rural Development.

Adjusted Estimates of Provincial Revenue & Expenditure 2013

Table 11.1(a): Adjusted Estimates per Programme

Programme 0314
Adjustments Approproation
Rthousand Main appropriation Roll-overs Unforeseeable | Virements and shifts  Declared savings ~ Other Adjustments|  Total adjustment] Adjusted appropriation
unavoidable appropriation

1, Administrafion 128114 8553 )] 19 9591 137705
2. Sustainable Resource Menagement U0 (813) (613) 340
3. Famer Support and Development 306625 (2188) (2188 S
4, Veterinary Services 63 041 (519) (12000) (12519 5052
5. Technology, Research and Development Senvices 56,998 () (470) 54278
6. Agricutural Economics 9216 (230) (230) 8986
7. Structured Agricutural Training 17047 7 o) 16960
8. Rural Development 36030 36030
Total 673294 (12091) 13 (10.962) 662332




Vote 11 - Department of Agriculture and

Rural Development

Economic Classification

Table 11.1(b): Adjusted Estimates per Economic Classification

Programme 2013114
Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virements and shifts  Declared savings  Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
Economic classification
Current payments “2216 (35481) (o) 1129 (34483) 3mm
Compensation of employees 28420 (1000) 1129 19 298549
Goods and Sevices 1379 (34481) o) (34572) 1924

Inferest and rent on land

Transfers and subsidies to; 195658 54589 54589 250247
Provinces and municipalities 5 5
Departmental agencies and account 843 843
Universities and technikons

Public corporationsand private enterprises
Foreign governments and infemational organisations

Non-profit initutions

Households 194760 54589 54589 29349
Payments for capital assets 65420 (19108) (12.000) (31108) W32
Buidings and other fixed structures 52447 (15502) (10.000) (25502) 26645
Machinery and equipment 9805 (139) (2000) (2138) 7667
Biological assets 1440 (1440) (1440)

Software and other intangible assets

Land and subsol assefs 2028 (2028) (2028)

Heritage assels

Specialised miltary assets

Payments for financial assets

Total 673294 (12091) 1129 (10962) 662332
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Programme 1: Administration

Subprogramme 201314
| Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virementsand shifts  Declared savings ~ Other Adjustment|  Total adjustment Adjusted

unavoidable appropriation appropriation
1.0ffice of the MEC 6570 6570
2.Senior Management 29218 (264) (264) 28954
3. Corporate Services 54 808 9475 1129 10604 65412
4. Financial Management I (658) (91 (749) 30562
5. Communication Services 6207 6207
Total 128114 8553 o) 129 9591 137705
Economic classification
Current payments 125732 8111 o) 129 9149 134881
Compensation of employees 99130 129 1129 100259
Goods and Services 26602 8111 o) 8020 34622

Interest and rent on land

Transfers and subsidies to; 2352 10 10 2362
Provinces and municipalities 55 55
Departmental agencies and account 97 97

Universties and technikons
Public corporationsand private enterprises
Foreign governments and intemational organisations

Non-profit insfitutions

Households 1500 10 10 1510
Payments for capital assets 30 43 43 462
Buildings and other fixed structures

Machinery and equipment 30 43 43 462
Culivated assets

Software and other intangible assets
Land and subsoi assets

Heritage assets
Specialised mitary assets

Payments for financial assets

Total 128114 8553 o) 129 9591 137705
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Programme 2: Sustainable Resource Management

Subprogramme 01314
| Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virements and shifts ~ Declared savings  Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1.Engineering Services m m
2. Land Care 2165 (582) (582) 21013
3. Land Use Management 1192 (100) (100) 1092
4. Disaster Risk Management 3665 (131) (131) 3534
Total U (813) (813) BH0
Economic classification
Current payments 26305 7105 7105 340
Compensation of employees 2901 (1000) (1000) 21901
(Goods and Sevices 3404 8105 8105 11509

Interest and rent on land

Transfers and subsidies to;

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign govemments and infemational organisations
Non-profit infitutions

Households

Payments for capital assets 7918 (1918) (1918)
Buildings and other fixed structures 4450 (4450) (4450)
Machinery and equipment
Biological assets 1440 (1440) (1440)
Software and other intangible assets
Land and subsol assets 2028 (2028) (2028)
Heritage assets

Specialised miltary asses

Payments for financial assets

Total U #13) 1) 340
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Programme 3: Farmer Support and Development

Subprogramme 01314
| Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virements and shifts ~ Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1.Famer Setflement & Development 140274 140274
2. Extension & Advisory Senvices 184375 (2189) (2189) 182187
3. Food Security 1976 1976
Total 326625 (2188) (2189) U4
Economic classification
Current payments 145266 (52249) (52249) 93018
Compensation of employees 11051 17051
(Goods and Senvices 68215 (62249) (62249) 15%7
Interest and rent on fand
Transfers and subsidies to; 171840 54579 54579 26419
Provinces and municipalties
Departmental agencies and account 4 4
Universites and technikons
Public corporationsand private enterprises
Foreign govemments and intemational organisations
Non-profit institutions
Households 77% 54579 54579 26373
Payments for capital assets 9519 (4519) (4519) 5000
Buidings and other fived structures 9519 (4519 (4519 5000
Machinery and equipment
Culvated assets
Software and other ntangble assefs
Land and subsoll assets
Heritage asses
Specialised miltary assefs
Payments for financial assets
Total 326625 (2188) (2188) e
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Programme 4: Veterinary Services

Subprogramme

Rthousand

201314

Main appropriation

Adjustments Approproation

Roll-overs

Unforeseeable/  Virements and shifts ~ Declared savings ~ Other Adjustments
unavoidable

Total adjustmenty
appropriation

Adjusted
appropriation

1.Animal Health

2. Export Control

3. Veterinary Public Health

4 Veterinary Laboratory Services

35939
1405
450

1170

(387
(147

19 (12000

(387
(147

(11981)

35552
1258
450
9189

Total

63 041

(519 (12000)

(12515

50526

Economic classification
Current payments
Compensation of employees
(Goods and Services
Inferest and rent on land

Transfers and subsidies to;

Provinces and municipaliies

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign goverments and infemational organisations
Non-profit insfitutions

Households

Payments for capital assets
Buildings and other fixed structures
Machinery and equipment
Culivated assets

Software and other intangible assets
Land and subsoil assets

Heritage assets

Specialised military assets

Payments for financial assets

5104

)

)

50297

44859
6182

(r4)

(r4)

44859
5438

12000

m (12000)

1

2

10000
2000

(10000
) (2000)

(10000
[t

29

Total

63041

(519 (12000)

(125t5)

50526
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Programme 5: Technology, Research and Development Services

Subprogramme 201314
| Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virements and shifts ~ Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1. Research 8170 (164) (164) 23006
2. Technology Transfer Services
3. Infrastructure Support Services 35828 (4556) (4556) namn
Total 58,998 (4720) (4720 54218
Economic classification
Current payments 23045 2653 2653 25698
Compensation of employees 1117 117
(Goods and Senvices 1928 2653 2653 4581

Interest and rent on land

Transfers and subsidies to;

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign govemments and infermational organisations

Non-profi insfitutions

Households

Payments for capital assets 35953 (7313) (1313) 28580
Buildings and other fixed structures 28178 (6533) (6533) 21645
Machinery and equipment 1779 (840) (840) 6935
Culivated assets

Software and other infangible assets
Land and subsol assets

Heritage asses

Specialised mitary assets

Payments for financial assets

Total 598 ) 1) 54278
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Programme 6: Agricultural Economics

Subprogramme

Rithousand

01314

Main appropriation

Adjustments Approproation

Roll-overs
unavoidable

Unforeseeable/  Virements and shifts

Declared savings  Other Adjustments|  Total adjustment|

appropriation

Adjusted
appropriation

1. Agri-Business Support & Development
2. Macro-economic Support

8792
4

(230) (20) 852
I

Total

9216

(0) (230) 898

Economic classification
Current payments
Compensafion of employees
(Goods and Senvices
Inferest and rent on land

Transfers and subsidies to;

Provinces and municipalties

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign govemments and intemational organisations
Non-proftinsftutions

Households

Payments for capital assets
Buidings and other fixed strucures
Machinery and equipment
Culfvated assets

Software and other intangible assets
Land and subsol assets

Henitage asses

Specialised miltary assets

Payments for financial assets

9216

(20) (230) 898

1974
124

190
i) ) 1012

Total

9218

(230) (20) 8986
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Programme 7: Structured Agricultural Training

Subprogramme 01314
Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/  Virements and shifts ~ Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidahle appropriation| appropriation
1. Higher Education & Training 11484 (610 4 1397
2. Further Education & Training (FET) 5563 5563
Total iy (Et] @ 16960
Economic classification
Current payments 17047 (128) (128) 16919
Compensation of employees 13255 132
Goods and Senvices 319 (128) (128) 3664
Interest and rent on land

Transfers and subsidies to;

Provinces and municipaliies

Departmental agencies and account

Universttes and technikons

Public corporationsand private enterprises

Foreign govemments and interafional organisafions

Non-proftinsttutions

Households

Payments for capital assets i i 4
Buidings and other fied structures

Machinery and equipment i Y 4
Culfivated asses

Software and other intangble assets
Land and subso assets

Heritage assefs

Specialised miltary assets

Payments for financial assets

Total 104 ) ) 16960
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Programme 8: Rural Development

Subprogramme 01314
Adjustments Approproation

Rthousand Main appropriation Roll-overs Unforeseeable/ Virements and shifts  Declared savings ~ Other Adjustments|  Total adjustment Adjusted

unavoidable appropriation appropriation
1. Development Planning & Monforing 2988 2988
2. Socal Faciltation 6144 6144
Total 36030 36030
Economic classification
Current payments 14564 14564
Compensation of employees 1213 1213
(Goods and Senvices 243 243
Interest and rent on land
Transfers and subsidies to; 21 466) 21466
Provinces and municipalties

Deparimental agencies and account

Universites and fechnikans

Public corporafionsand private enterprises

Foreign governments and intemational organisafions
Non-profit nsttutions

Households 21466 21466

Payments for capital assets

Buildings and ofher fixed structures
Machingry and equipment
Culivated assets

Software and other intangile asses
Land and subso asses

Hertage assets

Specialised miitary assefs

Payments for financial assets

Total 36030 36030

Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs

No roll-over were requested for the 2013/14 financial year.

Unforeseeable and unavoidable expenditure — R0.000 million

Although extensive damage to farms were incurred during the windy season and an assessment
was send to Free State Department of Cooperative Governance and Traditional Affairs and the
National Department of Agriculture, Forestry and Fisheries no funds have been made available.
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Virements and shifts

There were two virements of funds between two main divisions of the vote during the current
financial year. The first virement of R4.513 million was passed between Programme 1:
Administration and Programme 5: Technology, Research and Development Services to augment
pressures under Programme 1. A second virement of R4.040 million was passed between
Programme 1: Administration and Programme 2 to Programme 7 to supplement pressures
experienced on the Departmental working capital.

The net result of all other transactions reflected in the virement column are a restatement of the
economic classification of voted amounts to allow for the capitalisation of expenditure in respect
of agricultural related projects. The restatement of the economic classification of the budget is as
a result of the scope and nature of projects being unclear and/or changed at the time of the
EPRE finalisation.



Vote 11 - Depa

ment of Agriculture and

Rural Development

Table 11.2: Details on virements and shifts of funds within the Department

Programmes Summary

1. Administration 1. Administration 8553
2. Sustainable Resource Management (8 918)]2. Sustainable Resource Management 8 105
3. Farmer Support and Development (56 767)]3. Farmer Support and Development 54 579
4. Veterinary Services (744)|4. Veterinary Services 229
5. Technology, Research and Development Services (7 373)|5. Technology, Research and Development Services 2653
6. Agricultural Economics (230)]6. Agricultural Economics
7. Structured Agricultural Training (128)]7. Structured Agricultural Training 41
8. Rural Development 8. Rural Development
TOTAL (74 160) 74 160
FROM: TO:
Programme by Economic classification Programme by Economic classification
Motivation R' thousand Motivation R' thousand
Programme 1 Programme 1 8553
Goods and Services Identified Savings from other 8111
Programmes reprioritized to
augment pressures in
Programme 1
Transfer Payments Transfer payments 10
requirements (Donations)
Machinery and Equipment Provision for Finance Leases 432
for Machinery & Equipment
Percentage of programme budget 0.0% 6.68%
Programme 2 (8 918)|Programme 2 8105
Compensation of Employees Erroneously allocated Goods and Services Landcare projects correctly 8105
R1.000m to classified as current projects
Compensation of
Employees during (1000)
finalisation of 2013/14
budget
Building and Other Fixed Structures Misclassification of
LandCare projects (4 450)
Biological Assets Misclassification of
LandCare projects (1440)
Land and sub-soil assests Misclassification of
LandCare projects (2028)
Percentage of programme budget -26.06% 23.68%
Programme 3 (56 767)|Programme 3 54 579
Goods and Services Identified Savings from (2 188)| Transfer Payments Re-classification of projects 54 579
other Programmes as Transfer Payments
reprioritized to augment
pressures in Programme 1
Goods and Services Re-classification of (50 060),
projects as Transfer
Payments
Building and Other Fixed Structures Re-classification of (4 519),
projects as Transfer
Payments
Percentage of programme budget -17.38% 16.71%
Programme 4 (744)|Programme 4 229
Goods and Services Redirection of items of a (229)|Machinery and Equipment Provision for equipment of a 229
current nature to capital capital nature
Goods and Services Identified Savings to (515)
augment pressures in
Programme 1
Percentage of programme budget 1.18%) 0.36%
Programme 5 (7 373)|Programme 5 2653
Building and Other Fixed Structures Redirection of items of a (1 813)|Goods and Services Provision for current 2653
current nature expenditure on the Glen
Upgrading
Building and Other Fixed Structures Identified Savings to (4 720),
augment pressures in
Programme 1
Machinery and Equipment Misclassification of (840)
production inputs for
Revenue Enhancement
Allocation
Percentage of programme budget 12.50%) 4.50%
Programme 6 (230)|Programme 6
Goods and Services Identified Savings to (230)
augment pressures in
Programme 1
Percentage of programme budget 2.50%
Programme 7 (128)|Programme 7 41
Goods and Services Redirection of items of a (41)|Machinery and Equipment Provision for equipment of a 41
current nature to capital capital nature
Goods and Services Identified Savings to (87)
augment pressures in
Programme 1
Percentage of programme budget 0.75% 0.24%
Total (74 160) 74 160
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Other Adjustments — R1.129 million

The Department was allocated an additional amount of R0.669 million in relation to the higher
than anticipated wage agreement in the 2013/14 financial year.

A further amount of R0.460 million was allocated to compensate for the costs in relation to the
upgrading of the post levels of clerks as per directive from the Department of Public Service and
Administration. The following ratios have been applied to determine the adjustment per province:
a ratio of 1:1 applied for clerks on Levels 2, 3 and 4 to move to Level 5; and a ratio of 1:3 will be
applied to determine the appropriate level of clerks on Level 6 on a supervisory level that will
need to move to Level 7 (clerks currently in employment on Level 6 that are on an operational
level are reclassified as Level 5 with retention of their Level 6 remuneration package and
therefore do not qualify for an adjustment to the Level 7).

Funds shifted between votes following a transfer of function
There are no transfers of functions in the current financial year.
Funds shifted within a vote to follow a functions shift within the same vote
There were no funds shifted within the vote to follow a function shift in the current financial year.
Gifts, donations and sponsorships — R0.010 million
The Department made a donation totalling R0.010 million the following:
¢ RO0.010 million gifts by the MEC during a visit to the People’s Republic of China;
Declared savings — R12.091 million

Programme 1: Administration — R0.091 million

An amount of R0.091 million has been surrendered under Financial Management to augment
pressures within the Provincial Fiscus. This money was surrendered to assist the province with
funding of pressures on the provincial bursaries

Programme 4: Veterinary Services - R12.000 million

Infrastructure Enhancement Allocation for the upgrading of Veterinary laboratories amounting to
R12.000 million is surrendered to augment pressures within the Provincial Fiscus. This money
was surrendered to assist the province with funding of pressures on the provincial bursaries

Amounts forming a direct charge against the Provincial Revenue Fund — (R00.000 million)

Roll-over of funds

No roll-over requests.

Virements

There were two virements of funds between seven main divisions of the vote during the current
financial year. The first virement of R4.513 million was passed between Programme 1:
Administration and Programme 5: Technology, Research and Development Services to augment
pressures under Programme 1. A second virement of R4.040 million was passed between
Programme 1: Administration and Programme 2 to Programme 7 to supplement pressures
experienced on the Departmental working capital.

Use of funds in emergency situations in terms of section 16 of the PFMA
No funds were used for emergency situations in terms of Section 16 of the PFMA
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Expenditure 2012/13 and preliminary expenditure 2013/14

Table 11.3 Expenditure trends

201213 2013114
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar,
2012% 2013 % Apr13-Sep 13
Adjusted Apr 2012- adjusted Apr 2012 - adjusted Adjusted Apr2013- % of adjusted
R thousand appropriation Sep 2012 appropriation Mar 2013  appropriation| appropriation Sep 2013 appropriation
1. Administration 127 186 77528 60.96% 146 295 115% 137705 79418 57.67%
2. Sustainable Resource Management 30359 18191 59.92% 31414 103.48% 33410 10 941 32.75%
3. Farmer Support and Development 286 499 96 985 33.85% 279129 97.43% 324 437 139310 42.94%
4. Veterinary Services 47 842 22437 46.90% 43238 90.38% 50 526 23443 46.40%
5. Technology, Research and Development 51050 24 558 48.11% 43033 84.30% 54278 17018 31.35%
6. Agricultural Economics 8891 417 46.91% 8045 90.48% 8986 3152 35.08%
7. Structured Agricultural Training 17328 8 446 48.74% 16 106 92.95% 16960 9919 58.48%
8. Rural Development 33601 26 082 71.62% 28230 84.02% 36 030 16919 46.96%
Subtotal 602 756 278 398 46.19% 595 490 98.79% 662 332 300120 45.31%
Direct charge against the
ProvincialRevenue Fund
Total 602 756 278 398 46.19% 595 490 98.79% 662 332 300120 45.31%
Current payments 410 680 212959 51.86% 410951 100.07% 3N 190120 50.33%
Compensation of employees 283136 136638 48.26% 278633 98.41% 298 549 152 257 51.00%
Goods and services 126 966 75736 59.65% 131733 103.75% 79224 37863 47.79%
Interest and rent on land 578 585 585
Transfers and subsidies 56 015 4732 8.45% 70 469 125.80% 250 247 104 908 41.92%
Provinces and municipalities 50 5 10.00% 43 86.00% 55 42 76.36%
Departmental agencies and accounts 268 30 11.19% kil 11.57% 843 9 1.07%
Universities and technikons
Public corporations & private enterprises
Non-profit institutions
Households 55697 4697 8% 70 395 249 349 104 857 42.05%
Payments for capital assets 136 061 60 704 45% 114 067 83.84% 34312 5092 14.84%
Buildings and other fixed structures 114766 571775 50% 79815 69.55% 26 645 4578 17.18%
Machinery and equipment 7678 395 5% 21813 284.10% 7667 514 6.70%
Heritage assets
Biological assets 9017 1493 17% 10606 117.62%
Software and other intangible assets 400 326
Land and subsoil assets 4200 715 17.02% 1833 43.64%
Payments for financial assets 3 3
Total 602 756 278 398 46.19% 595 490 98.79% 662 332 300120 45.31%

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2013/14 amounted to R300.120 million or 45.31 percent of
the Adjusted Budget as compared to 46.19 percent for 2012/13 in the same period. The main
reasons accounting for the spending trends are as follows:

Programme 1: Administration

Expenditure from this programme is at 57.67 percent after the first half of the current financial
year. Expenditure on Goods and Services is at 77.1 percent and Transfers payments at 76.4
percent in the first six months of the current financial year.

The above is as a result of the chronic shortfall in the Department’s working capital which the
Department had raised at the beginning of the financial year. Expenditure is expected to continue
to rise during the remainder of the financial year as a result of the anticipated escalation of
transversal expenses associated with personnel transportation, audit fees and legal costs
expenses which will be closely monitored to be in line with cost containment measures.
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A higher than anticipated number of employees has opted to take retirement in the current
financial year which has depleted the leave gratuity budget in the first six months of the current
financial year. The budget will therefore have to be reprioritised to cover pressures under
households in programme 1.

Programme 2: Sustainable Resource Management

The slow spending from this specific Programme can be attributed to Land Care and Disaster
Management. Due to delays in the re-classification of Land Care projects, spending on the grants
will be realised in the second half of the financial year.

Programme 3: Farmer Support and Development

The slow start in the spending from this Programme can be attributed to the delay in the
implementation of projects as a result of due diligence processes. Spending on grants has
increased sharply in the first months of the second half of the year and is expected to be on par in
the third and fourth quarter of the financial year.

Programme 4: Veterinary Services

Pro rata expenditure from this Programme was affected by the zero expenditure on infrastructure
project. The R12.000 million will since be surrendered to augment pressures on the Provincial
fiscus. This money was surrendered to assist the province with funding of pressures on the
provincial bursaries

Programme 5: Technology, Research and Development Services

For the 2013/14 financial year the Department received an allocation of R4.775 million for the
Revenue Enhancement Allocation aimed at raising provincial revenue base. This particular
Programme is still accommodating the budget for the upgrading of the Glen. The spending for the
current financial year is on track considering cumulative virements of R4.720 million were passed
from the Programme.

Programme 6: Agricultural Economics

There has been a slow start to expenditure in this Programme mainly as a result of the overstated
Compensation of Employees.

Programme 7: Structure Agricultural Training

Expenditure in this Programme is strongly linked to the rate of expenditure at the College and the
rate of expenditure from the Provincial Training Project funded from CASP. The relatively high
spending rate on the Programme can be attributed to the pressure on Compensation of
Employees.

e Current Payments

Current expenditure during the first half of the current financial is 50.33 percent of the adjusted
budget. This is despite the severe pressure on the Departments voted funds which are being
offset by the slow expenditure in conditional grants. As at end September 2013 expenditure on
departmental working capital of R55.246 million was at R34.417 million or 62.30 percent.

e Transfers and subsidies

Transfer payments to the value of R104.908 million were made during the first six months of the
financial year, almost all of which can be attributed to projects. Included in the figure is
expenditure for leave gratuities which has been depleted in the first half of the financial year.

o Payments for capital assets

The budget for capital spending has decreased substantially, relative to the same period in
2012/13. Spending and investment during the first half of the current financial year was at 11.1
percent.
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Departmental receipts

Rural Development

Table 11.4 Revenue trends
201213 201314
Audited outcome Actual receipts
Apr 2012 - Sep Apr 2012- Mar Apr2013 - Sep

R thousand 2012 % 2013 % 2013 % of

Adjusted |Apr2012-Sep adjusted |Apr2012-Mar  adjusted Budget Adjusted |Apr2013-Sep  adjusted

estimate 2012 appropriation 2013 estimate estimate estimate 2013 estimate
Departmental receipts 2376 2200 92.59% 2698 113.55% 2875 2942 1810 61.52%
Tax receipts
Sales of goods and services other than capital 1628 1787 109.77% 1726 106.02% 2091 2076 1097 52.84%
receipts
Transfers received
Fines, penalties and forfeits
Interest, dividends and rent on land 10 4 40.00% Iy 410.00% il 1 3 2.21%
Sales of capital assets
Financial transactions in assets and liabiiies 738 409 55.42% 931 126.15% 3 895 M0 83.04%
Provincial Revenue Fund receipts (non-
departmental receipts)
Restructuring proceeds from SASRIA
Structured levy account from SARB
Total 2376 2200 92.59% 2698 113.55% 2875 204 1810 61.52%

Main departmental revenue trends for the first half of 2013/14

The overall revenue budget for the 2013/14 financial year is adjusted upwards by R0.067 million
to a total amount of R2.942 million. This upwards adjustment is mainly due to the recovery of a
claim from the Agri-SETA from the previous financial year.

Of concern to the Department is the continued downward trend in revenue raised through the
Laboratories and sales of various goods at the farm. The Department is however optimistic of
increase in revenue from the investment made to the Glen Dairy through the Revenue
Enhancement Allocation. The Department will continue to explore avenues of raising revenue by
exploring alternatives to fully utilise the 4, 600 ha land at its disposal.
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Changes to transfers and subsidies, including conditional grants

Table 11.5: Summary of changes to transfers and subsidies per programme

2013/14
Adjustment appropriation
Main Unforeseeable Virement and Other . Total Adjusted
R thousand . Roll-overs . . . adjustments .
appropriation | unavoidable shifts adjustments . appropriation
appropritation
1. Administration 2352 10 10 2362
Current
Leave gratuities 1500 1500
Vehicle licence 55 55
SA Revenue Service
AgriSETA 797 797
Households
Donations 10 10 10
3. Farmer Support and Development 171 840 54 579 54 579 226 419
Capital
CASP Projects 71995 36 379 36 379 108 374
lllima/Letsema Project 39799 18 200 18 200 57999
Infrastructure Enhancement Allocation 60 000 60 000
AgriSETA (CASP) 46 46
EPWP Projects
8. Rural Development 21 466 21 466
Capital
Household 21466 21 466
Total transfers and subsidies 195 658 54 589 54 589 250 247
Table 11.6: Summary of changes to conditional grants :Provinces
201314
Adjustment appropriation
Mai Unforeseeable  Virements Ot Tota Adjusted
R thousand an Rollovers o ooceadle  iremen's —  her adjustment | appropriation
appropriation | unavoidable  and shifts adjustments .
appropritation
2. Sustainable Resource Management 8571 8571
LandCare 8571 8571
3. Farmer Support and Development 198 823 198 823
CASP 140 274 140 274
[lima/Letsema 57999 57999
EPWP 550 550
Total conditional grant: Province 207 394 207 394
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Table 11.8: Infrastructure Adjusted Appropriation

Infrastructure Main ggr;;iriation Increase/Decrease Apﬁ:.:::lt :t?on
New infrastructure assets 36 178 (9 750) 26 428
Existing infrastructure assets 54 322 (15 969) 38 353

Upgrading and additions 45 353 (7 000) 38 353
Rehabilitation,renovations and refurbishment 8 969 (8 969)
Maintenance and repair
Infrastructure transfers 123 950 123 950
Current
Capital 123 950 (10 000) 113 950
Capital infrastructure
Current infrastructure
Total Infrastructure 214 450 (25 719) 188 731
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Vote 12
Department of Sport, Arts, Culture and Recreation

Adjusted budget summary

2013/14
R thousand Main Appropriation Adjusted appropriation Decrease Increase
Amount to be appropriated 515137 539 285 (4 826) 28974
of which:
Current payments 310 696 333659 (4 826) 27789
Transfers and subsidies 25111 25111
Payments for capital assets 179 330 180 515 1185
Payments for financial assets
Direct charge against the Provincial
Revenue Fund 515137 539 285 (4 826) 28974
Executive Authority MEC for Sport, Arts, Culture and Recreation
Accounting Officer Director General : Sport, Arts, Culture and Recreation
Website address www.sacr.fs.gov.za
Aim
Championing social transformation.
Changes to programme purposes, objectives and measures
There are no changes to programme purposes and measurable objectives.
Adjusted Estimates of Provincial Revenue & Expenditure 2013
Table 12.1(a): Adjusted Estimates per programme
Programme 2013114
Adjustments Approproation

R'thousand Main|  Roll- Unforeseeable/  Virements  Declared Other[ Total adjustment Adjusted

appropriation| overs  unavoidable  and shifts  savings adjustments appropriation| appropriation
1. Administration 67 834 1000 (292) 246 954 68 788
2. Cultural Affairs 96 282 5485 (1063) 27135 31557 127 839
3. Library and Archive Services 138782 1185 (16 445) (43) 127 (15176) 123 606
4. Sport and Recreation 212239 9960 (3428) 281 6813 219052
Total 515137 1185 (4 826) 27789 24148 539 285
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Economic classification

Table 12.1(b): Adjusted Estimates per Economic Classification

and Recreation

Economic classification 201314
Adjustments Approproation

Rtthousand Main|  Roll- Unforeseeable/ Virements Declared Other| Total adjustment Adjusted

appropriation| overs  unavoidable andshifts savings adjustments appropriation| appropriation
Current payments 310 696 (5647) (4826 21789 17316 328012
Compensation of employees 199919 (7664)  (469) 817 (11485) 188 434
Goods and Services no77 2017 (128) 26912 28801 139578
Interest and rent on land
Transfers and subsidies to 25111 12318 12318 371429
Provinces and municipalities 2000 6104 6104 8104
Departmental agencies and accounts
Universities and technikons
Public corporationsand private enterprises
Foreign governments and international organisations
Non-profit institutions 2311 5976 5976 29087
Households 238 238 238
Payments for capital assets 179330 1185 (6671) (5.486) 173 844
Buildings and other fixed structures 175094 1185 (7 367) (6182) 168 912
Machinery and equipment 4236 696 696 4932
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Heritage assets
Payments for financial assets
Total 515137 1185 (4 826) 21789 24148 539 285
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Programme 1: Administration

Table 12.1.1: Adjusted Estimates - Administration

Sub-programme

201314

Adjustments Appropriation

Rthousand Main| Roll-overs Unforeseeable/ Virements  Declared Other, Total Adjusted

appropriation unavoidable andshifts  savings adjustments| adjustment| appropriation
appropriation

1.0ffice of the MEC 33740 866 866 34606

2.Corporate Services 34094 134 (292) 246 88 34182

Total 67834 1000 (292) 246 954 68 788

Economic classification

Current payments 67530 509 (292) 246 463 67993

Compensation of employees 53515 T4 (260) 246 60 53575

Goods and Services 14015 435 (32) 403 14418

Interest and rent on land

Transfers and subsidies to 4 4 4

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign governments and international organisations

Non-profit institutions

Households 4 4 4

Payments for capital assets 304 487 487 9

Buildings and other fixed structures

Machinery and equipment 304 487 487 9

Cultivated assets

Software and other intangible assets

Land and subsoil assets

Heritage assets

Payments for financial assets

Total 67 834 1000 (292) 246 954 68 788
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Programme 2: Cultural Affairs

Table 12.1.2: Adjusted Estimates - Cultural Affairs

and Recreation

Sub-programme

2013114

Adjustments Appropriation

R'thousand Main[ Roll-overs Unforeseeable/ Virements  Declared Other Total Adjusted

appropriation unavoidable  and shifts  savings adjustments|  adjustment| appropriation
appropriation

1. Management 2142 (1644) (1644) 498

2. Arts and Culture 46998 4121 (1031) 27135 30231 77229

3. Museum Services 39509 3070 3070 42579

4. Heritage Resource Services 3776 (168) (32) (200) 3576

5. Language Services 3857 100 100 3967

Total 96 282 5485 (1063) 27135 31557 127 839

Economic classification

Current payments 77 336 (923) (1083) 27135 25149 102 485

Compensation of employees 49616 (2 655) (1031) 223 (3463) 46153

Goods and Services 21720 1732 (32) 26912 28612 56 332

Interest and rent on land

Transfers and subsidies to 4178 586 586 4764

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign governments and international organisations

Non-profit institutions 4178 388 388 4 566

Households 198 198 198

Payments for capital assets 14768 5822 5822 20590

Buildings and other fixed structures 14150 5520 5520 19670

Machinery and equipment 618 302 302 920

Cultivated assets

Software and other intangible assets

Land and subsoil assets

Heritage assets

Payments for financial assets

Total 96 282 5485 (1063) 27135 31557 127 839
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Programme 3: Library and Archive Services

Table 12.1.3: Adjusted Estimates - Library and Archive Services

Sub-programme 201314
Adjustments Appropriation

R'thousand Main| Roll-overs Unforeseeable/ Virements Declared Other, Total Adjusted

appropriation unavoidable and shifts savings adjustments| adjustment| appropriation

appropriation

1. Management 3919 293 (32) 261 4180
2. Library Services 129 646 1185 (17578) (1) 121 (16 277) 113 369
3. Archive Services 5217 840 840 6 057
Total 138 782 1185 (16 445) (43) 127 (15176) 123 606
Economic classification
Current payments 90 451 (2441) (43) 127 (2357) 88 094
Compensation of employees 56 607 127 M 127 243 56 850
Goods and Services 33844 (2568) (32) (2600) 31244
Interest and rent on land
Transfers and subsidies to 2000 13 13 2013
Provinces and municipalities 2000 2000
Departmental agencies and account
Universities and technikons
Public corporationsand private enterprises
Foreign governments and intemational organisations
Non-profit institutions
Households 13 13 13
Payments for capital assets 46 331 1185 (14017) (12832) 33499
Buildings and other fixed structures 45910 1185 (15680) (14 495) 31415
Machinery and equipment 421 1663 1663 2084
Cultivated assets
Software and other intangible assets
Heritage assets
Payments for financial assets
Total 138782 1185 (16 445) (43) 127 (15176) 123 606
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and Recreation

Programme 4: Sport and Recreation

Table 12.1.4: Adjusted Estimates - Sport and Recreation

Sub-programme 201314
Adjustments Appropriation

R'thousand Main| Roll-overs Unforeseeable/ Virements  Declared Other Total Adjusted

appropriation unavoidable  and shifts ~ savings adjustments|  adjustment| appropriation

appropriation

1. Management 2233 (157) (32) (189) 2044
2. Sport 152 350 11638 (339) 150 8392 160 742
3. Recreation 31039 (593) (593) 30446
4. School Sport 26617 (928) 131 (797) 25820
Total 212239 9960 (3428) 281 6813 219052
Economic classification
Current payments 75319 (2792) (3 428) 281 (5939) 69 440
Compensation of employees 40181 (5210) (3396) 281 (8 325) 31856
Goods and Services 35198 2418 (32) 2386 37584
Interest and rent on land
Transfers and subsidies to 18933 11715 11715 30 648
Provinces and municipalities 6104 6104 6104
Departmental agencies and account
Universities and technikons
Public corporationsand private enterprises
Foreign govemnments and international organisations
Non-profit institutions 18933 5588 5588 24521
Households 23 23 23
Payments for capital assets 17927 1037 1037 118 964
Buildings and other fixed structures 115034 2793 2793 117 827
Machinery and equipment 2893 (1756) (1756) 1137
Cultivated assets
Software and other intangible assets
Land and subsoil assets
Payments for financial assets
Total 212239 9960 (3 428) 281 6813 219052

Details of adjustments to Estimates of Provincial Revenue & Expenditure 2013

Roll-overs — R1.185 million

Programme 3: Library and Archive Services R1.185 million
Oppermansgronde Library

Oppermansgronde Library to be completed during the 2013/14 financial year.
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Virements and shifts

Table 12.2: Details on virements and shifts within a department

Programmes Summary
1. Administration
2. Cultural Affairs
3. Library and Archive Services
4.Sport, Arts, Culture and Recreation
FROM: TO:
Programme by Programme by
Economic Economic
classification classification
Motivation R' thousand Motivation R' thousand
Programme 3 18 248|Programme 3 1803
Goods and Reprioritisation of goods and services in 2 568|Compensation of | Part of training budgeted for goods 127
services favour of additional equipment needs as employees and services redirected to pay
well as to address challenges in Sport and stipends of interns
Recreation
Buildings and  |Construction of libraries delayed mainly as a 15 680]Households Unutilised leave payouts for 13
other Fixed result of disputes with implementation agent officials who left the department
Structures
Machinery and To address extra equipment 1663
equipment needs
Programme 1 1000
Compensation of | Part of training budgeted for goods 74
employees and services redirected to pay
stipends of interns
Goods and services |For audit fees 435
Households Unutilised leave payouts for 4
officials who left the department
Machinery and To address extra equipment 487
equipment needs
Percentage of programme budget 1%
Programme 2 5485
Buildings and other |To address pressing 5485
Fixed Structures infrastructure projects
Percentage of programme budget 6%
Programme 4 9960
Transfer to non-profit | To address cash shortfalls within
institutions the institution
Buildings and other |To address fast-tracking of certain 9960
Fixed Structures infrastructure projects ahead of
schedule
Percentage of programme budget 12%|Percentage of programme budget 5%




Vote 12 - Department of Sport, Arts, Culture

and Recreation

Table 12.2: Details on virements and shifts within a department

Programmes Summary
FROM: TO:
Programme 2 2 655|Programme 2 2655
Compensation of |Underspending as a result of funded 2 655|Goods and services |To support Heritage Day and other 1732
employees vacancies not filled programmes
Goods and Reprioritisation of goods and Transfer to non-profit | To support various arts & culture bodies 388
services services in favour of additional institutions
equipment needs and additional
transfer to Free State Sport
Confederation
Households Unutilised leave payouts for officials who 198
|eft the department
Buildings and other |Review of compensation to align
Fixed Structures withconditional grant's business plan
Buildings and other |Review of infrastructure projects 35
Fixed Structures
Machinery and To address extra equipment needs 302
equipment
Programme 4 14 133|Programme 4 14133
Compensation of |Mainly to align compensation to 5210{Goods and services |Mainly to align goods & services to 2418
employees conditional grant business plan conditional grant business plan
Buildings and  |Review of infrastructure projects 7 167|Transfer to Final transfer for the finalisation of Fezile 6104
other Fixed municipalities Dabi Sport Stadium
Structures
Machinery and  |Reprioritisation of equipment needs 1 756| Transfer to non-profit | To address cash shortfalls within the 5588
equipment to meet other pressures within institutions institution
programme
Households Unutilised leave payouts for officials who 23
|left the department
Total 35036 35036

Other adjustments — R27.789 million

An amount of R0.448 million was allocated for improvement in conditions of service to cover the
0.3 per cent difference between 6.6 per cent increase agreed upon and 6.3 per cent originally
budgeted for.

Another R0.298 million was allocated for re-grading of clerical posts within the department in line
with the directive from the Department of Public Service and Administration.

Programme 2: Cultural Affairs

An additional amount of R26.912 million was allocated for Macufe 2013 in order to sustain the
momentum of Macufe as a provincial project which put the Free State on the map in the country.

Programme 4: Sport and Recreation

An additional amount of R0.131 milion was allocated to facilitate Sport Administration
Learnership programme in the Thabo Mofutsanyane district.



Free State Adjusted Estimates of Provincial Revenue

& Expenditure 2013/2014

Gifts, donations and sponsorships — R3.260 million

The sponsorships in cash for Macufe 2013 are as follows:

Name of Sponsor
White Star
Brandhouse
Phillip Morris/JTI
Vodacom
Standard Bank
SAB

Total

Declared savings — R4.826 million

Total Cash

R0.470 million
R0.400 million
R0.040 million
R1.000 million
R1.000 million
R0.100 million
R3.260 million

Due to the constrained Provincial Fiscal position of the Province, the department reprioritized the
current budget and declared a saving of R4.826 million towards emergency payment for
bursaries in the Department of Education.

Compensation of Employees

Goods and Services

R4.698 million
R0.128 million

Expenditure 2012/13 and preliminary expenditure 2013/14

Table 12.3 Expenditure trends

2012113 2013/14
Expenditure outcome Preliminary expenditure
Apr 2012 - Sep Apr 2012 - Mar
2012 % 2013 % Apr13-Sep 13
Adjusted| Apr2012- adjusted| Apr2012- adjusted Adjusted| Apr2013- % of adjusted
R thousand appropriation| Sep 2012  appropriation| Mar2013  appropriation| appropriation| Sep 2013  appropriation
1. Administration 67 332 31971 47.48% 67 236 99.86% 68788 34778 50.56%
2. Cultural Affairs 147 699 82324 55.74%| 147698 100.00% 127839 86031 67.30%
3. Library and Archive Sevices 104 098 39209 37.67% 99248 95.34% 123606| 45748 37.01%
4. Sport and Recreation 133928 59 141 44.16%| 131155 97.93% 219052 121256 55.35%
Total 453057 212645 46.94%| 445337 98.30% 539285 287813 53.37%
Current payments 313912 168701 53.74%| 313908 100.00% 328012 179170 54.62%
Compensation of employees 159 293 77415 48.60%| 159292 100.00% 188434 84745 44.97%
Goods and services 154 247 91235 59.15%| 154 244 100.00% 139578 94425 67.65%
Interest and rent on land 372 51 13.711% 372 100.00%
Transfers and subsidies 25586 11763 45.97% 25585 100.00% 37429 20124 53.77%
Provinces and municipalities 1730 1730 100.00% 8104
Departmental agencies and accounts
Non-profit institutions 20221 11585 57.29% 20220 100.00% 29087 19942 68.56%
Households 3635 178 4.90% 3635 100.00% 238 182 76.47%
Payments for capital assets 112612 32144 28.54%| 104 897 93.15% 173844| 88519 50.92%
Buildings and other fixed structures 97 899 27199 27.78% 90279 92.22% 168 912 85984 50.90%
Machinery and equipment 14323 4896 34.18% 14228 99.34% 4932 2535 51.40%
Heritage assets 49 49 100.00% 49 100.00%
Software and other intangible assets K7y Kz 100.00%
Land and subsoil assets
Payments for financial assets 947 37 947
Total 453057| 212645 46.94%| 445337 98.30% 539285 287813 53.37%




Vote 12 - Department of Sport, Arts, Culture

and Recreation

Main expenditure trends for the first half of the 2013/14 financial year

Expenditure in the first six months of 2013/14 amounted to R 287.813 million or 53.37 per cent of
the adjusted appropriation of R 539.285 million.

Programme 1: Administration

The expenditure trend in the first six months of 2013/14 financial year is 3 per cent higher in
comparison with the same period in 2012/13 financial year, due to the cost of living adjustment
and an increase in goods and services to support the full-fledged cross-cutting support activities.

Programme 2: Cultural Affairs

The expenditure trend in the first six months of the 2013/14 financial year is 11 per cent higher
compared to the expenditure of the same period in 2012/13 financial year. This is due to the
advance payment made in terms of a service level agreement for Macufe.

Programme 3: Library and Archive Services

The expenditure trend in the first six months of 2013/14 financial year of 37 per cent is similar to
spending during the same period in 2012/13. This reflects the nature of Conditional Grant
spending as dictated by the business plan.

Programme 4: Sport and Recreation

The expenditure trend in the first six months of 2013/14 is 11 per cent higher than the same
period of the 2012/13 financial year, due to infrastructure spending.

Economic classification:
Current payments

The expenditure trend in the first six months of the 2013/14 financial year of 54 per cent is slightly
higher by 1 per cent in comparison with the same period of the 2012/13 financial year, due to the
Macufe advance payments.

Transfers and subsidies

The transfer payments increased by 7 per cent in the 2013/14 financial year in comparison with
the same period for 2012/13 financial year, mainly due to the current transfer to the Free State
Sport Confederation.

Payments for capital assets

The expenditure on machinery and equipment and Infrastructure is 22 per cent higher in 2013/14
financial year in comparison with the same period in 2012/13 this is due to the fast track of Seisa
Ramabolu Stadium.
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Departmental receipts

2012113 201314
Audited outcome Actual receipts
Apr 2012-

R thousand Apr 2012 - Sep Mar 2013 % Apr 2013 - Sep
Adjusted | Apr2012-Sep 2012 % adjusted | Apr2012- ofadjusted | Budget | Adjusted | Apr2013- 2013 %of
estimate 2012 appropriation | Mar2013  estimate | estimate | estimate | Sep2013 adjusted estimate

Departmental receipts 15855 1636 10.32% 15855  100.00% 9854 13843 4380 31.64%

Tax receipts

Sales of goods and services other than 8813 1373 15.58% 8813 100.00% 949% 10189 1095 10.75%

capital receipts

Transfers received 6020 0.00% 6020 100.00% 3260 3131 96.04%

Fines, penalties and forfeits 29 19 65.52% 29 100.00% 23 23 9 39.13%

Interest, dividends and rent on land 454 9% 21.15% 454 100.00% 102 102 2 -1.96%

Sales of capital assets 3 1 33.33% 3 100.00% 8 8 0.00%

Financial transactions in assets and 536 147 21.43% 5% 100.00% 225 261 147 56.32%

liabilities

Total 15855 1636 10.32% 15855 100.00% 9854 13843 4380 31.64%

Main departmental revenue trends for the first half of 2013/14

The revenue collection in the first six months of the 2013/14 financial year is 168 per cent higher
in comparison with the revenue of the same period in 2012/13 financial year.

Due to the increase of R26 million in MACUFE budget, the current financial year revenue budget
was adjusted upward to R13.843 million.



Vote 12 - Department of Sport, Arts, Culture

and Recreation

Changes to transfers and subsidies, including conditional grants

Table 12.5: Summary of changes to transfers and subsidies per programme

2013/14
Adjustment appropriation
R thousand Main Roll- Unforeseeable Virement Declared ~  Other| Total adjustment |  Adjusted
appropriation | overs /unavoidable and shifts  savings adjustments| appropriation | appropriation
1. Administration 4 4 4
Households 4 4 4
2. Cultural Affairs 4178 586 586 4764
Non-profit institutions
PACC (EPWP) 315 315 315
Provincial Arts & Cultural Council 2550 (469) (469) 2081
Various bodies of artists 470 470 470
Arts and Culture Bodies 1628 72 72 1700
Households 198 198 198
3. Library and Archive Services 2000 13 13 2013
Municipalities
Current
Dihlabeng 667 667
Maluti-A-Phofung 667 667
Metsimaholo 666 666
Households 13 13 13
4. Sport and Recreation 18933 11715 11715 30 648
Non-profit institutions
Current
FS Sport Confederation 17 506 5850 5850 23 356
Academies of Sport Councils 1427 (262) (262) 1165
Households 23 23 23
Capital
Municipalities 6 104 6 104 6104
Total transfers and subsidies 25111 12 318 12318 37429
Table 12.6: Summary of changes to conditional grants: Sport Arts Culture and Recreation
201213
Adjustment appropriation
Rthousand Main Roll- Unforeseeable Virements Declared  Other Total adjustment Adjus.te<.i
appropriation | overs /unavoidable and shifts  savings adjustments | appropritation | appropriation
2. Cultural Affairs 550 550
EPWP Integrated Grant ‘ 550 550‘
3. Library and Archive Services 62918 1185 1185 64103
Community Library Services Grant ‘ 62918 1185 1185 64 103‘
4. Sport and Recreation 38832 38832
Mass Participation and Sport 38832 38832
Development Grant
Total conditional grant: Sport Arts 102 300( 1185 1185 103 485
Culture and Recreation
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The table below illustrates the summary of infrastructure adjustment according to infrastructure

categories.

Table 12.8 Infrastructure Adjusted Appropriation

Infrastructure 2'\3:'27 épproprlatlon Increase/Decrease Adjusted Appropriation
New infrastructure assets 61752 (18172) 43580
Existing infrastructure assets 120 310 10678 130 988

Upgrading and additions
Rehabilitation,renovations and refurbishment 113 342 11990 125332
Maintenance and repair 6968 (1312) 5656
Infrastructure transfers 6104 6104

Current

Capital 6 104 6104
Capital infrastructure 175094 (78) 175016
Current infrastructure 6968 (1312) 5656
Total Infrastructure 182 062 (1390) 180 672

Reasons for decrease in capital projects (new infrastructure assets and existing

infrastructure assets)

Non-performing projects are deferred to the outer three financial years and the subsequent
funds are utilised during the current year to address commitments rolled over from previous
financial year for final completion of projects and or retention.

Reasons for decrease in current infrastructure projects (new infrastructure assets

(repairs and maintenance)

The scope of the maintenance projects Winburg Museum and Civic Theatre had changed to
renovations as a result the maintenance budget decreased.
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Department of Human Settlements

Adjusted budget summary

Vote 13

201314
R thousand Main Appropriation Adjusted appropriation Decrease Increase
Amount to be appropriated 1233 625 1257 025 (2552) 25952
of which:
Current payments 109 394 132984 (2252) 25842
Transfers and subsidies 1122 191 1122 301 10
Payments for capital assets 2040 1740 (300)
Payments for financial assets
Revenue Fund 1233 625 1257025 (2552) 25952
Executive Authority MEC for Cooperative Governance , Traditional Affairs and Human Settlements
Accounting Officer Head of the Department : Human Settlements
Website address www.humansettlements.fs.gov.za
Aim

Developmental Integrated Human Settlements in the Free State.

Changes to programme purposes, objectives and measures

There were no changes to programme purposes and measurable objectives.
Adjusted Estimates of Provincial Revenue & Expenditure 2013

Table 13.1(a): Adjusted Estimates

Programme 0134
Adjustments Approproation

Rihousand Main Rollovers  Unforeseable | Virements and shifts  Declared savings Other| ~ Total adjustment{ ~ Adjusted appropriaion

appropriation unavoidable adjustment appropriation
1 Adminitraion 4546 [ 25659 33366 67912
2 Housing Needs, Research & Planning 1097 23% pi) 268 13615
3Housing Development 1186620 (9939) 234 (t22m) 174343
4 Housing Asses Management
Property Menagement 1412 (109) (28) (31) 1155
Subtotal 1233625 (255 2595 240 12570058
Direct charge against the Provincial
Revenue Fund
liem
Total 1233625 (25 2595 240 1257005
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Economic classification

Table 13.1(b): Adjusted Estimates

Programme 34
Adjustments Approproation

Rthousand Main appropriation Rolkovers ~ Unforeseeable/ Virements and shifts  Declared savings Otherf ~ Total adjustmen| Adjusted

unavoidable adjustmen appropriafion appropriafion
Economic classification
Current payments 109394 30 (255) 5842 1590 132984
Compensafon of employees 81903 2731 (2502) 18612 135719 %48
(Goods and Senvices 4 298 (50) 7030 9963 1454
Infgrest and rent on and 4 4 8
Transfers and subsidies to; 12191 0 (] 1122301
Provinces and municipalies
Departmental agencies and account
Universtties and technikons 105 (700) (700) 355

Public corporationsand private enterprises
Foreign govemments and infemafional arganisations|

Non-proft nsftutons

Households 112113 10 110 §10 1121946
Payments for capital assets 2040 (300) (300) 1740
Buidings and other fied structures

Machinery and equipment 2040 (300) (300) 1740
Culfvated asses

Software and ofher inangible assets
Land and subsoil assets

Heritage asses

Speciaised miltary assets

Payments for financial assets

Total 1233625 (255) 25952 2340 1287025
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Programme 1: Administration

Table 13.1.1: Adjusted Estimates

Subprogramme W34
Adjustments Approproation

Rthousand Main appropriation Rollovers ~ Unforeseeable/ Virements and shifts  Declared savings Otherf  Total adjustment Adjusted

unavoidable adjustment appropriation appropriation
1 Comporate Semices 34546 (il 2565 33366 67912
Total 34546 () 2565 33366 67912
Economic classification
Current payments 33858 1687 2565 336 67174
Compensation of employees U110 451 18629 19080 {250
(Goods and Senices 9688 1% 7030 14188 23876
Interest and rent on and ) 8 )
Transfers and subsidies to; L] 50 50

Provinces and municipales
Departmental agencies and account
Universties and technikons

Public corporationsand private enterprises
Foreign govemments and infemafional organisations

Non-proftnsttutons

Housefolds Gl Gl 5
Payments for capital assets 68 68
Buildings and other fived stuctures

Machingry and equipment 68 668
Cultvated assefs

Sofware and ofher intangiblg assefs
Land and subsoll assefs

Heritage assels

Specialised miltary assets

Payments for financial assets

Totl 3454 70 2565 33366 f1912
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Programme 2: Housing Needs, Research & Planning
Table 13.1.2: Adjusted Estimates

Subprogramme 01314
| Adjustments Approproation

Rthousand Main appropriation Rolkovers  Unforesecable/ Virements and shifts  Declared savings Other  Total adjustment Adjusted

unavoidable adjustment appropriation appropriation
1 Adminisfraion 1m 0 0 2000
2Poliy 2740 270
3Planning 6475 Pl Pt 2400 8875
Total 10987 235 268 13615
Economic classification
Currgnt payments 9273 238 18 2568 11841
Compensafion of employees 6415 200 183 2683 909
(Goods and Senvices 2858 A1 A1h AL
Interest and rent on land
Transfers and subsidies to; 125 50 110 0 1316
Provinces and municipalties
Departmental agencies and account
Universties and technikons 105 700 700 355
Public corporationsand private enterprises
Foreign govemments and intemational organisations
Non-proft instfutons
Housefolds 0 650 10 T60 %0
Payments for capital assets 459 45
Buildings and other fived structures
Machingry and equipment 459 49
Culvated assets
Software and ofher intangble assefs
Land and subsol assefs
Heritage assels
Specialised milfary assefs
Payments forfinancial assets
Total 1087 23 i 2688 13615
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Programme 3: Housing Development
Table.13.1.3: Adjusted Estimates

Subprogramme 201314
| Adjustments Approproation

R'thousand Main Roll-overs Unforeseeabl  Virements and Declared Other| Total adjustment Adjusted

appropriatio el shifts savings  adjustment appropriation appropriation

unavoidahle

1.Administration 65684 (9933) (2344) (12217) 53407
2.Financial Interventions 223200 64100 64100 287 300
3.Incremental Interventions 620412 50502 50 502 670 914
4.Social and Rental Intervention 277 324 (115102) (115102) 162222
5Rural Interventions 500 500 500
Total 1186 620 (9933) (2344) (12211) 1174 343
Economic classification
Current payments 64 791 (9633) (2344) (11977) 52814
Compensation of employees 50 268 (5573) (2344) (7917) 42351
Goods and Services 14523 (4060) (4060) 10463
Interest and rent on land
Transfers and subsidies to; 1120936 1120 936
Provinces and municipalities
Departmental agencies and account
Universities and technikons
Public corporationsand private enterprises
Foreign governments and intemational organisations
Non-profit institutions
Households 1120936 1120936
Payments for capital assets 893 (300) (300) 593
Buildings and other fixed structures
Machinery and equipment 893 (300) (300) 593
Cultivated assets
Software and other intangible assets|
Land and subsoil assets
Heritage assets
Specialised military assets
Payments for financial assets
Total 1186 620 (9933) (2344) (12217) 1174 343
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Programme 4: Housing Assets Management Property Management
Table 13.1.4: Adjusted Estimates

Subprogramme 201314
Adjustments Approproation

Rthousand Main Roll-overs  Unforeseeable / Virementsand ~ Declared savings Other|  Total adjustment Adjusted

appropriation unavoidable shifts adjustment appropriation appropriation
1Housing Asset Management 1472 (109) (208) (317) 1155
Total 141 (109) (208) (317 1155
Economic classification
Current payments 1412 (109) (208) (317) 1155
Compensation of employees 1050 (109) (158) (267) 783
Goods and Services 42 (50) (50) 31

Interest and rent on land

Transfers and subsidies to;

Provinces and municipalities

Departmental agencies and account

Universities and technikons

Public corporationsand private enterprises

Foreign goverments and intemational organisations
Non-profit institutions

Households

Payments for capital assets
Buildings and other fixed structures
Machinery and equipment
Cultivated assets

Software and other intangible assets
Land and subsoi assets

Heritage assets

Specialised military assets

Payments for financial assets

Total 141 (109) (208) (1) 1155
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Virements and Shifts

Table 13.2: Details on virements and shifts within a department

Programmes Summary

1.Administration

3. Housing Development
4. Housing Assets Management

2.Housing Needs, Research & Planning

FROM: TO:
Programme by Economic classification Programme by Economic
Motivation R' thousand|classification Motivation R' thousand
Programme 1 (1865)|Programme 1 9572
Compensation of employees Reprioritisation (1865)|Goods and services To defray excess expen 7158
diture on goods & services
Interest and rent on land Shortfall on interest and rent 48
on land
Compensation of employees | Shifting of Sub-programme: 2316
Auxiliary Services from prog 3
toprog 1.
Households current To pay leave gratuity for ex- 50
employee
Percentage of programme budget 5%
Programme 2 (865)|Programme 2 3200
Households (Current transfers) Reprioritisation (50)]Compensation of employees  |Shortfall in compesation of 2500
employees
Universities & Technikons (700)]Households current To pay Govan Mbeki Awards 700
Reprioritisation
Goods and Services (115)
saving on goods& ser
Percentage of programme budget 8%
Programme 3 (9 933)|Programme 3
Reprioritisation (5573)
Compensation of employees
Reprioritisation (4060)
Goods and Services
Saving on capital assets (300)
Capital assets
Percentage of programme budget 1%
Programme 4 (109) Programme 4
Goods and Services saving on goods& services (109)
9%
Percentage of programme budget
Total (12772) 12772
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Declared savings

Programme 3: Housing Development

Savings of R2.344 million from compensation of employees was identified to assist with
bursaries in Department of Education.

Programme 4: Housing Assets Management & Property Management

Savings of R0.208 million was identified towards the bursaries in Department of
Education, R0.158 million was identified from compensation of employees and
R0.050 million was identified from goods and services

Other adjustments

The amount of R25.000 million from Department of Cooperative Governance and
Traditional Affairs was allocated to the Department of Human Settlements to top-up
compensation of employees to an amount of R20 million and goods and services to an
amount of R5 million, however due to enormous pressure on goods and services the
amount of R2.030 million was allocated to goods and services to relief the pressure.

The department received an amount of R0.110 million from NHBRC towards prize money
for Govan Mbeki awards. The department paid the amount into Provincial Revenue Fund
and requested the amount to be appropriated in the 2013/14 Adjusted Estimates of
Provincial Revenue and Expenditure.

The Department of Provincial Treasury allocated an amount of R0.183 million for
Improvement in conditions of service and R0.659 million for re-grading of clerical posts.

The compensation of employee provision for clerks is based on assumptions on the
appropriate ratio between supervisory and operational clerks and does not fund the full
cost in cases where a very high proportion of clerks have been appointed as supervisors.

Virements

Programme 2 (Housing Needs, Research & Planning) received an amount of R2.335
million to relieve pressure on compensation of employees.

Programme 3 (Housing Development) effected an amount of R9.933 million as a
virement to defray excess expenditure on compensation of employees and goods and
services on programme 1 (Administration) and programme 2 (Housing Needs, Research
& Planning.

The amount of R0.109 million was effected as a virement from programme 4 (Housing
Assets Management) to defray excess expenditure on programme 2 (Housing Needs,
Research & Planning).
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Expenditure 2012/13 and preliminary expenditure 2013/14
Table 13.3 Expenditure trends

2012113 2013114
Expenditure outcome Preliminary expenditure
Apr2012- Sep Apr 2012 - Mar

2012% 2013% Apr13-Sep 13

Adjusted| Apr2012- Sep adjusted) Apr 2012 - Mar adjusted Adjusted| Apr2013-Sep % of adjusted

R thousand appropriation 2012  appropriation 2013 appropriation|  appropriation 2013 appropriation

1 Administration 20844 14382 48.19% 32086 99.5% 67912 2402 33.0%

2 Housing Needs,Reseach & Planning 9121 4134 45.32% 8098 90.6% 13615 5806 426%

3 Housing Development 1049172 296 705 28.28% 1027040 98.1% 1174343 264210 2.5%

4 Housing Assets Management 936 411 4391% 828 88.5% 1155 424 36.7%

Subtotal 1089073 315632 28.98% 1068 052 98.1% 1257025 292902 23.3%
Direct charge against the
ProvincialRevenue Fund

Total 1089073 315632 28.98% 1068 052 98.07% 1257025 292902 23.30%

Current payments 95 621 42785 44.74% 90 656 94.81% 132 984 52 042 39.43%

Compensation of employees 67552 29429 43.56% 64901 96.2% 95482 35878 30.8%

Goods and services 21975 13266 4742% 25641 93.1% 37454 16121 354%

Interest and rent on land o 90 114 100.0% 48 43 187.5%

Transfers and subsidies 992543 272691 21.47% 976 387 98.4% 1122301 240526 1.4%

Provinces and municipalities
Departmental agencies and accounts

Universities and technikons 500 500 100.0% 355
Public corporations & private enterprises

Non-profit institutions

Households 992043 272691 2749% 975887 98.4% 1121946 24052 28.3%
Payments for capital assets 909 156 17% 1009 111.0% 1740 334 19.2%
Buildings and other fixed structures

Machinery and equipment 909 156 17.16% 1009 99.8% 1740 334 9.0%
Specialised military assets

Cultivated assets

Software and other intangible assets
Land and subsoil assets

Payments for financial assets
Total 1089073 315632 28.98% 1068 052 98.1% 1257025 292902 2.3%
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Main expenditure trends for the first half of the 2013/14 financial year

Programme 1: Administration

The programme recorded actual expenditure of R22.402 million or 33.0 per cent in the
first six months of the current financial year after taking into account the transfer of R25
million from COGTA following the split of support function. The expenditure in this
programme is anticipated to improve in the third quarter after transfer of costs relating to
officials transferred to Human Settlements from COGTA.

Programme 2: Housing Needs, Research and Planning

The programme spent 42.6 per cent or R5.806 million in the first six months of the
financial year compared to 45 per cent spent in the previous financial year for the same
period. The slow spending on this programme is on goods and services.

Programme 3: Housing Development

The programme spent 22.5 per cent for the first six months of the financial year which
depicts a decrease of approximately 6.23 per cent as compared to the first six months of
the previous financial year. The conditional grants spending seemed to be sluggish due
to the delay experienced as a result of lack of technical capacity relating to delivery of
houses.

Programme 4: Housing Assets Management

The programme spent R0.424 million or 36.7 per cent from the adjusted budget of
R1.115 million, the spending in this programme is anticipated to improve towards the end
of the third quarter as there are outstanding invoices to be paid relating to municipal rates
and taxes.

Departmental receipts

Table 13.4 Expenditure trends

201213 201314

Audited outcome

Actual receipts

Apr2012 - Apr 2012- Mar Apr2012 - Sep
R thousand Sep 2012% 2013 % 2012 % of
Adjusted | Apr2012-  adjusted | Apr2012-  adjusted Budget Adjusted | Apr2012-  adjusted
estimate Sep 2012  appropriation| Mar 2013 estimate estimate estimate Sep 2012 estimate

Departmental receipts

Tax receipts

Sales of goods and services other than
Transfers received

Fines, penalties and forfeits

Interest, dividends and rent on land
Sales of capital assets

Financial transactions in assets and liabiliies

200

50

100

50

60

2

3

37

30.00%

40.00%

3.00%

14.00%

193

5%

1

121

96.5%

1100%

1.0%

2540%

M

5

106

53

20

60

130

4

81

59.1%

4%

16%

162.8%

Provincial Revenue Fund receipts (non-
departmental receipts)

Restructuring proceeds from SASRIA
Structured lew account from SARB

Total

200

60

30.00%

193

96.5%

11

20)

130

59.0%
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Main departmental revenue trends for the first half of 2013/14

The department collected an amount of R0.130 million in the first half of the 2013/14
financial year. This was attributed by sales of goods and services amounting to R0.41
million related to insurance and garnishee, an amount of R0.81 million was collected on
financial transaction in asset and liabilities. The amount of R0.08 million was collected
from interest, dividends and rent on land.

Changes to transfers and subsidies, including conditional grants

Table: 13.5 Summary of changes to transfers and subsidies per programme

201314
Adjustment appropriation
. . Other . .
Rihousand Ma|r1 . Rollovers Unforesleeable Vlremgnt Decllared adjustmen Total adju§tments Adjus.tetli
appropriation | unavoidable and shifts  savings s appropritation | appropriation
1.Administration 50 50 50
Households:Empl S/Ben:Injury on Duty 50 50 50
Households:Donations & Gifts(Cash)
2.Housing Needs,Research &Planning 1255 (50) 110 60 1315
Households:leave gratuity 100 (50) (50) 50
Households:njury on Duty 50 50
Universities and Technikons 1055 (700) (700) 3585
Households:Donations & Gifts(Cash) 50 700 110 810 860
3.Housing Development 1120 936 1120936
Households:Empl S/Ben:Injury on Duty
Human Settlements Development Grant 1120 936 1120936
Households:Donations & Gifts(Cash)
Universities and Technikons
Total transfers and subsidies 1122191 110 110 1122 301
Table 13.6: Summary of changes to conditional grants
201314
Adjustment appropriation
: , Total Adjusted
R thousand Malp . Roll-overs Unfores'eeable Vlremeln fsand IOther adjustment | appropriation
appropriation | unavoidable  shifts adjustments o
appropritation
3. Housing Development 1120936 1120 936
Human Settlements Development
Financial Interventions 223200 64100 64100 287300
Incremental Interventions 620412 50502 50502 670 914
Social and Rental Intervefion 217 324 (115102) (115102) 162222
Rural Intervention 500 500 500
Total conditional grant: Free 1120 936 1120936
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