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Audit Committee Report

We are pleasad Lo present our report for the fnencial year ended 10 June 2011,

AudH committee members and altendance

The audit commitiee consists of the members listed herernder and should meel x limes per Annym as per its appraved Erms
of reference. During Lhe curment year x number of mestings ware held.

Audit committes rasponsibllity

Wa rapart that we have adopted appropria. fomal terms of refarence in qur charter in iine with the requirements of seclion
2B{10}1) of the FFMA and Treasury Regulation 3.1. Wa futher repard that we have conducted our affairs in compiiance with
this charter.

The affectivenass of inmraal control

Tha systern of intemal controls appliad by the menicipality aver financial and rigk management is effective, efficient and
transparent. In ling with the PFMA and tha King i Report on Corparate Govemance requirements, \ntemal Audit provides
the Audit Commitles and management with assurance that ihe Intemat contrals are appropriate and effective, This is
achiaved by means of the fsk manageman! process, as well a9 the Idenlificalion of comective actions and suggested
ernhancemants {o the controls and processes. From the vardouws eepons of tha tnternal Avditors, the aodit report an the
artnual finangial statemends, and Lthe managemend ktter of the Auditor-Genaral South Africa, it was noted that no matiers
wore raported that (ndicate any materal daficlencias it e system of internal cantrg! & any deviations there from.
Accordingly, we can report that the system of ittemal control over financial reporiing for the period under review was
efflcient and afechive.

The quality of in year managemenl and monthigquanery reports submitted [n terms of the PFMA and the Division of Revenue
Aol

We are satisfied with the content srd quality of monthly 2nd quaredy reports prepared and issuad by the auditors of the
munigipality during the year under raview.

Evalumtion of anaual financtal statemants

We have:

. Raviewsd and discussad he audited annusl financial slalements 1o be inchuded in the annual report, with the
Auditor-General apd the audios;
Ravigwed the Audiior-Seneral of St Afica's menagemen leiter and managemenl's response lherals,
Reviewed changes in accountng peildes and practces;
Reviewed the entity's compllance with bgal and mgulatony provighans,
Reviewead significant ad|ustments resulling from the audit.

We concor with and aceept the Auditor-Genergl of South Alrica’s epan on the annual financial slatements, and are of the
oplnlon that the audited annual financial stalements should be accepled and read togsather with the report of the Auditor-
Gonaral of Soulh Alrca.

Intarnal audit

We are satizfisd that the internal audil function is operating eifeclively and thal it has addressed the risks pertinenl Lo the
municipality and ils audits.

Auditor-General of South Africa

We have mel with Lhe Aucditor-Seneral of South Afica o ensure that theng are ng worgsolved issues.

Chalrpersan of the Audit Committes

Data:
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Accounting Officer's Report

The accaunting officer submils his repar for the vear ended 30 June 2011.
1.  Raview of actlvitles
Malr: business and operations

The municipalily is engaged in pravide muricips services and maintain lhe best interast of \he local commurity, mainly in
tha ngwathe rmunicipal area. and operates pincgally in South Alca,

The oparating resubls and state of affzirs of the municipality are fulty set oul in (he attached annual finandal stalements and
do not in our opinion require any fuiher cammand,

2. Going concemn

Wa draw aftention to the fact thal al 30 e 2011, the munigipatily had sccumulated sumplus of R 575,510 448 and that the
municipality's total assats axced fis fab=ies by R 57%,603,355.

The annual financial staterents have been prepared on the basis of aceounting policies applicable to a going cancem. This
basis presumes that funds will be availzhle io irance llure operations and that the realisalion of assets and seittement of
liabilities, contingent ahligations and commimants will oecur in the ordinary course of business.,

1.  Subsagquent events

The accounting officer is not aware of any matler or circumslance arising since the end of the financial year.

4. Arcounting policles

The annual financial slatements have pepared [n etevarance with the effeclive Standards of Generally Recognised
Accounting Praclices {GRAPY), including any imempretalicns, guidalines and direclives issusd by the Accounting Slandands
Board.

5. Auditors

The Auditor Seneral of Soulh Afrea will conbae in office Rr the nexd financial period.
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Statement of Financial Pasition

Figures in Rand Nite(s} 2011 2010
Assots
Current Assals
[k financial assels 4 617,559 573,907
Inventonies 6 15,445 A35 012
Trade and olher receivables from exchangs ransactions 7 TRODSB5E 32,4488
VAT recaivable a8 20,111,898 13,600 262
Consumer deblors g 60,303,750 39,184 558
Chker non-currenl receivables - 8,848
Cash and cash ggquivatants 10 3098 948 2,353,209
154,153,767 89,007,725
Non-Cument Assels
Property, plant and equipment 3 587074580 5SR0OB7EETE
Ciher financial agasis 4 §8.281,557 T 3BOO7F
Long term recaivables 41,217 31,368
595,397,354 580,200,124
Total Assets 749,551,121 677,297,850
Liabilitias
Currem Liakilities
Bank ovendraft 10 - 75,084,817
Oher financial Habilities 11 - 1.438.913
finance lzase obligalion 12 - 778,378
Trade and ather payablas from sxchanmge rensaclions 14 81,792 253  73,365428
Consumer deposils 15 1582 5682 3,491,922
Unspent conditional grantls and receipis 13 64,815,049 18,174,723
150,190,984 123,315,181
Non-Currenl Liabifities
Other inancial liabitities i1 22 808,159 24,3680 246
Finange lease sbligation 12 1,148.6823 370,245
23 756,782 24,738 494
Total Liahtlitles 173,947,768 148,053,672
Mat Agsots 575,603,355 529,244178
Met Assots
Reservas
Capialisation reserve 42 888 42 RB5
Insurance resarve 50,021 33,248
Accumulalad surplus 875910448 529 167 044
Total Met Assets 575,603,355 5219244178




Ngwathe Local Municipality

Annual Financial Statemenls for the year ended 30 Jupa 2011

Statement of Financial Performance

Figures in Rand MHites) 2011 2019
Revenusg

Property ales 17 54,145,807 48,341,497
Service chamges 18 135580 585 126,747 917
Rental of facilties and equipment 2,300,570 1,030,221
Fines 1,113,207 608,840
Government granls & subsidies 19 128,768,056 159,074,015
dher income 20 4,025,746 3,750,430
interest received - investmant 28 13233021 14,013,432
TFolal Ravanun 337,174,182 353,566,462
Expendlture

Persannel 23 (109,088,679 {92,833.5004)
Remuneratlon of counciltors 24 (8,313,700} (7,763,881}
Depraciation and amortisation 27 - {30.B87.088)
Finance costs 24 (3228577 (3,336,807
Debt impalment 25 (16,859,244} (132,A59,767)
Collection cosls (793,125} {445.964)
Repairs and maintenance (17101, 544} {15,042,885)
Bulk purchases 32 {80.254,355) (34,112,B82)
Contracted sarvices H (3,798,208}  (4,337.266)
General Expensas 21 (45695478 (¥3,2596,534)

Total Expanditure

Surplus (deflcit) tor the year

(294,327,307} (394,661,248)

42,846 875

{42,084, 857)
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Statement of Changes in Net Assets

Capitalisation Insurance  Total reserves Accumulated Total net
Figures in Rand rasane raserva surplus BEsals
Balance a 0 July 2008 42,086 16,674 53560 571,262,831 57M,322,1m
Changes in net assels
Chherr ragarses - 16,674 16,674 16874
Met income {logsas} recognised diractiy 16,674 16,674 16,674
in nel assels
Surplus far Lhe year (42,004,887) (42,094 BAT)
Tolal recognised income and expensas 16,674 16,674  (42,094.887) (42078213
Tor the year
Teral changes 16,674 16674 (42,094 BBT) (42079213
Balanca at 01 Jirly 2010 42,886 1349 76,234 532,663,573 532,739,BOV
Changes in nal assets
diher ragerves 16,673 16,673 - 168573
Net income {losses) recognised diractly 16,673 16,673 - 16,673
in net agsats
Surplus for the year - - - 42,846,875 42 846,875
Total recognised incomea and expenses 165,673 18673 42 846,875 42 853,548
o W yesr
Total changes . 16,673 18,673 42,846,875 42,883,548
Balance at 3 Juna 2011 42 BRG 0,024 92907 575510448 575,603,355
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Cash Flow Statement

Flgures in Rand Mote{s} 2014 2010

Cagh flows from opersting activities

Raceipte

Sale of goods and services 138499977 92,975,274

Granis 126,766,056 159074015

Intarest income 13,233,021 14013433
778499054 266,082,722

Paymenis
Employee cosls
Suppliars
Financa cosls
Mher paymants

Mt cash flows fram operating activities

Cagh flows frem investing activitles

Purchase of property, ptant and equipmant
Froceeds from sale of property, ptant and equipment
Proceads from salé of inancial assals

Met cash fown from investing activities

Canh flows from firancling activities

Repayment of olher financial lhabifities
Finanga lease payments

Met cash Rows From financing activities

Met increasefidecrease) in cash and cash aqulvalants
Cash and cash equivalenls at the beginning of the year

Cash and cash equlvalents at the end of the year

{117 402,388) {101,597,358)
(123,.622,208) (123,141,674}

{1,270}

{2,338,007}
{3.520,249}

(241,025,866) (231,898,185}

n 37.473,188 34,166,534
3 (B,563,908) (58,380,508)
3 2,368,006 .

{945,442)  {1,041,743)
(7,141,244} (58,422,340}
(3,200,000} 1,130,808

(324,587} {689,634}
{3,521,587) 441,175
26,810,257  [14,814,631)

{23.711,308) 1,103,323
iy 3,098,948  (23,711,308)
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Accounting Policies

1.  Presentatlon of annuai flmancial statements

The annual financial slalemants have been prepared in accordance with Lhe effective Standards of Generaily Recognised
Arccounting Praclice {GRAP) including any inlerpratalians, guidalinas and direclives issued by the Accounting Slandands
Board.

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance wilh historical
cosl convenlion unless specified otharwise. They are prsented in South African Rand.

& summary of the significant accounting policies are disclosed balow.
Thess sceourding policies arg consistent with the previous pericd.
1.1 Skgnificant judgaments and sourcas of estimation uncerlainty

In preparing Lhe annual financial stalements, management is mquired to maks estimates and assumptions Lhat affect the
amounis reprasenied in the annual inancial statements and relatad disclosures. Use of available infarmalion and the
applcation of judgement are inharant in the formation of estimales. Actual resulls in tha futere could difer rom these estimates
which may be matearial o the annual financial slatements. Significant judgements includea:

Trade recelvables f Trada and ¢ther recaivables

The munlcipalily assesses ils trade raceivables and loans and recsivables for impairment & each reporling date. In
detarmining whedher an impaimuer koes should be recorded in surplus or dafizit, the municipality makes judgaments as Lo
whalher Lhere [s observable data Indicating 2 measurable decrezes in Lhe sstimated huture cash flows from a financial asset,

The impalrment for trade receivablas, held 1o malurity investrments and loans and recelvables is calculated on a portlolio basis,
based on historical loss mtios, adjusted for national and indusiry-specific economic conditions and olher indicators prasent at
the reporting date Lhal comrelate wih defaults on the portfolic. Thesa annual lozs ralios arg applied to loan balances in the
portfollo and scaled Lo tha estimaled loss emargance period.

Allowanca for slow moving, damaged and obsolate Inventory

An allowance for inventory to writa invenlary down to the lawer of cost or net realisable value (or curenl replacement cosl).
Management has mada astimates of the selting price and direct cost lo sall on certain inventory items. The write down is
inciuded in the operation surplus nale.

Fair value astimation

The fair value of financial insiruments traded in aclive markets {such as trading and available-for-gale securilies) is based on
quoted market prices at Lhe and of tha reporting period. The quoted market price used for financlal assets held by the
municipality is the cument bid prica,

The fair value of financial instrumants that are nol ireded in an active markel {for example, over-the counter derivatives) is
detarmined by using valuation lechniques. The municipality uses a variely of melhods and makes assumptions Lhal are based
on markst condilions existing at the and of each reporting period. Quolad market prices or deajer quotes for similar instruments
are used for long-termn dabt. Other techriques, such 2s estimaled discountad cash flows, are used to determine Fair value for
th& remaining financial instruments,

Tha carrying values of trade eceivables and payables are assumed to approximate heir fair values.

10
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Accounting Policies

1.1 Signiicant Judgements and sources of estimation uncerlainty {(continued)
Impairmeant testing

The recrmratle (sarvica} amounts of individual assels and cash-ganerating units have been datermined basad on tha higher
of value-n-usa calculations and fair values less costs to sell. These calculations raquina L1he usa of estimates and assumplions.
it is reasonably possible that the assumplions may change which may then impacl our estimalions and may then requireg &
material adjusiment io lha camying value of goodwill and langible assets.

The municipality reviews and tasts the carying value of sssets when evenls or changes in circumstances suggest that the
canylng amount may nol Be recoverabla. In addition, goodwill is lesled on an annual basis for impaiment. Assets ars grouped
gl the lowosl level for which idenlifiabla cash flows are lamgely independent of cash flows of other assets and liabilities, if there
are indicafions that impainfent may have occurred, estimates are prepared of expecied future cash flows for each group of
sasets. Expected fulure cash flows used to delermine the value-in-use of goodwill and tangible assets are inherently uncenain
and could malarally change over time.

Pravisions
Provisions were raised and-managemenl delesminad an astimate basad on the information available.
Usoful llvas of proparty, plant and equipment

Tha municipality’s management delermines the eslimated useful lives and related depreciation charges for praperty, plant and
aquipment. This estimate ld based on the patlem in which an asset's hiure economic benefits ar service potential are expected
to be consumed by the' mdniclpahty

Post mﬂrmnt.baneﬂln

The prasent value of the poat reliremant obligation depands an a number of faclors thal are determined on an actuanial basis
using a number of assumpfions. The assumptions used in delermining the net cost {income) include Lhe discount rate. Any
changes In thesa assumptitns will impact on the camying amounl of post retirement cbligations.

) L

The municipality daterminaE the appropriata discount rate at the end of gach reparting date. This is the interest rala that should
be used to determine the pritsent value of estimated future cash oulflows expected to be raquirsd to settle the pansion
otligations. In dﬂmw appropriate discount rate, the municipality considers the interesl rates of high-qualily corporate
bonds that are denom in the currency In which tha banafits will b# paid, and that have terms to maturity approximating
tha tarms of the refaled pd'ifs'mn liability.

Effective intoresl ratn
Tha municipality used the prima interest rate rate 1o discount fulure cash flows.
Allowanea For doubtful dalrta
On receivables an fmpairment logs is racognised in sumlus and daficil when Iherg is objective evidence that it is impaired. The
impaiment is measured as the diference batweaan the recaivable’s camying amount and the pregent valre of estimated future
cagh Aows discounted at the effective interast rete, computed at inilial recognition.
1.2 Investmom property
investmani property is property (land or a building - or part of a building - or both} held to earn renlals or far eapital appreciation
or hoth, rather than for

. use in the production or supply of goods or services,

. adminislralive purposas; or

. sale in the ordinary course of oparabicons.
Inveatment proparty is recogniged when, it is probable thal he futurs economic banefis or service patential that are associated
with the investment proparty will flaw to the munigipality, and the cost or fair value of he investimenl property can be measured
raliably.
nvasiment property is initlally measured at cost. Transaction ¢osls ame included in the inilial masasuremenl.

YWhere investmen proparly is acquired al ne cost or for a nominal cost, its cosl is itz fair value as at the dale of acouisitian.

11
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Accounting Policies

1.2 Invesiment property {continuad}

Costs Include cosis incurrad fnHially 1o acquira the [nvestment property and costs incurrgd subsequently to add to, or 1o replace
a parl of, or service the investment propedty. If a replacement par is recognised in the camying amount of the investmant
property, the camying amount of the replaced pan is derecognised,

Fair valusa

Subsequenl 1o inilial measurement investment propanty is measured 3l Rir value.

The fair value of invesiment property reflects markeat conditions &t the reporting date.

A gain or loss arising from a changa in fir valua is included in surplus or deficil for the period in which il arises.
Coat model

Subsequant to initial measurement invesimant propedy is camied at cost less accumulated depreciation and any accurmulsted
impairment losses.,

Invesiment property is derecognisad on disposal or when Lhe investment property is permanenlly withdrawn from use and no
fulure economic bensfits or service potential are expecied from ils disposal.

Gains or losses arising from the relirement or disposal of invesimant properly is the differance between the net disposal
proceeds and the ¢camrying amount of the asset and i$ recognised in surplus or daficit in he period of retlirement or disposal.

Compensatien from third partias for invesiment proparty that was impaired, tosl or given up is recognised in surplus or deficit
when Lhe companaation becomes recaivable.

1.2 Froperty, plant and equipment

Froperty, plar and equipment are Langible non-cumenl assets {including infrastruclure assets) that are hald for use in the
production or supply of goods or services, rantal 1o othars, or for adminislative purposes, and are expected to be used during
mere than one period.

The cost of an item of property, plant and equipment is recognised as an assel when:
. it is prebable that fulure sconomic benefs or service polantial associated with the itern will flow to the
rmunkcipality; and
. Lhe cost or fair value of the itern can ba maasured ratiably.

Property, plant and equipment is inilially measured at cosL.

The cost of an ilem of property, plant and equipmanl is the purchase prica and other costs atiribulable to bring 1he assel o the
location and condilion necessary for il to be capable of operating in the manner inlended by management, Trade discounts and
rebates are deducted in amiving at the cost.

Where an ilem of property, plant and equiprenl is acquired at ne cost, or for a rominal cost, its cosl is s fair value as al date
of acguisilion,

Where an tem ¢f property, plant and equipment is acquired in exchange hor a non-menelary agset or monetary assets, or a
combination of monetary and non-monelary assets, the assel acquired is inilially measured at fair vaiue (the casl). If the
acquired non-monelary asset's fair value is not determinable, ii's deemed cost s the carying amount of Ihe asset given up.

When significant componenls of an item of property, planl and equipment have different usefyl lives, they are accounted for as
separata lems {major components) of property, plant and equipment,

Costs include costs incurred initially 1o acquire or construct an item of propery, plant and equipment and costs incurred
subsequenily o add |o, or ta replace a part of, or service it, If a replacemant cosl is recognised in the carying amount of an
itern of prepery, plam and equipment. the cammying amount of the replaced parl is derecagnised.

Tha initial estimate of the costs of dismantling and remeving the item and restoring the sile on which il is located s 3lso
inciuded in the cost of property, plant and equipment, where Lhe enlity is obligated to incur such expenditure, and whare the
chbligation arises a3 a resull of acquining the asset or using it for purpeses other than the production of inventories.

12
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Accounting Policies

1.3 Property, plant and equipment {continued)

Recognition of costs in the camying amount of an ilem of praparty, planl and equipmenl ceases when the item is In the lacalion
and condilion necesgary for it to be capakle of operating in the manner intended by management.

Major spare parts and stand by squipmenl which are expected to ba used for more than one pedod are included in property,
prant and equipment. In addilion, spare parts and sland by egquipmenl which can only be used in connection with an ilem of
property, plant and aquipment are accourded for as proparty, plant and equipment.

Major inspection cosls which are a condition of continuing use of an item of property, plant and equipmenlt snd which mest the
recognilian ¢ritena above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining
inspeciion coste from lhe previous inspectlion are derecognised.

Subsequent Io indial measuremant property, plant and equipmenl are deprecizted on the straight line basis over their expecied
usaful lives ho their estimated residual valuas.

The residual value, ueeldl life and deprecialion mathod of sach asset are raviewed al the end of each raporting date, if the
expecialions differ from previous eslimates, the change is accounted for as a changa in accounting estimale.

Each parl of an Rem of praperty, panl and equipment wilh a cost Lhat is significant in rélation 1o the tolal cost of the item is
dapreclated separataly.

The deprecialion charge for each period is recognised in surplus or deficit unless it is included in the canmying amounl of
another aseat.

ltems of property, plant and equipment are derecognised on disposal, of when ne fulure economic benefits or service patentizl
are expacted from its uze or dispozal,

The gain or loas arising from Whe dergcognition of an item propedy, plant and equipmeanl is determined as the dilerenca
babwean the net dispesal proceeds, if any, and the carrying amaunt of the itern. Such difference in meognised in surplus or
deficil when the Item |z darecognised,

Coempensation from third parties for an item of groperty, plant and equipment thal was impaired, lost or given up is recognised
in surplus or deficit when the compensation bacomeas receivabla.

4.4 Intangibla assets

An asest is ideniified a5 an intangible assal when it
* |z capable of being separated or divided from an enlity and sold, transferred, licensed, rented or exchanged,
atther individually or logether with a refated contract, sssets or liability; or
. arisas from conuactual righls ar other legal rights, regardlass whelher these rights are transferable or separate
from Lhe municipality or from other dghls and obligations,

An inlargible asset is recogrised when,
. it i5 probable Lhat the expected future gconomic benefits or service potential Ihat @re =iibulable 1o the asset will
flow to the municipalily; and
*  lha cost or fair value of the asset can be measurad reliably.

Inlangible assela are initially measured 2l cosl.
¥¥here an intangible 2ssel is acquired at no eosl or for a nominal cost, its coslis its fair value as at the dale of acguisition.
Expendilure on research (or on the research phase of an intemal project} is recognised as an expense when it is incumad.

Anintangible azsel arsing from devetopment {or rkm the development phase of an internal prajecl) is recognised when:
= itiz tachnically feasible o complate the asset so that it will be avaitable for use or sale:
. there is an intantion to complete and use or zell il;
. thera is an z2bility 10 use or sell i
- il will genarate probable fulure economic benefils or service polarntial;
* there are available technical, financial and other resources to complele the development! and bo use or sell the
assel, and
. the expendilure atlributable o the ssset during its development can be measured reliably.

13
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Accounting Policies

1.4 Mtangiblte gesets {contlnued)

Subsequent k) initiat measurement intzhgible assets are camiad at cost less any accumulated amorisation and any
accumulated impaimenl losses.

An inlangitde assal is reparded as having an indefinite usefu! e when, based on all relevant Factors, there is no foresecable
limil to the perfod over which the asset is expected 10 generala net cash inflows or service polential. Amortisation is not
provided for these inlangible asaets, bul They are testad for impairmant gnnuzlly and whenever there is an indication that the
asset may be impairad. For all other inlangible assets amonigation is provided on a straight line basis over their expected
uselu! lives 1o their estimated residual valua, if any.

The amortisation period, residual value, if any, and the amortisation method for intanglble assets are raviewed at the end of
each reporting date. If the expectations differ from previous estimates, Lhe change is aceounted for as a change in accounting
eslimate.

Reassessing the useful lifs of an intangible asset with a finita usehil life after it was classified as indefinite is an indicator that
lhe asasl may ba impaired. As a result the asset is tested for Impaimment and the remaining camying amount is amorised over
its usehul ife,

Intemally generated brands, mastheads, publishing tilas, customer lists and tems similar in subslance are not recognised as
intangible agsets.

Inlangible assets are devecognised on disposal, or whan no fulure economic benefits or service polential are expected from ils
usg or disposal.

Tha gain or loss arlsing from tha derecognilion of an intangibils asset is detamined as the diference bebween the net disposal
proceeds, if any, and the carying amount of the intangible assel. Such difference is racognised in surplus or deficit when Lhe
intangible assel is derecognised.

1.5 Herllags assels

Herilage assels are asseds thal have a cultural, environmenlal, histancal, natural, scientific, lechrelogical or arlistic signficance
and are hald indefinitely for the bansfit of present and fuire generations.

Recogniion

A harilage asset is recognised when, it is probable that fulure economic benefils ar sarvice potential associalad wilh the asset
will flow to Lhe municipality, and the cost or fair value of the asset can be measured reliably.

Initia) measurement
Herilage assala ame initially measured al cosl.

Where a herilage agsel is acguired al no cost or for 2 nominal cosl, ar through a non-exchange transaclion, its cost is its fair
value as at the date of acquisilion.

Subsequent measurament
Subsequent to inilial measurement heritage assets are camied al cost less any accumulated impairmeant losses,

Subsequen Lo (nitial measurement herilage assets, whose fair value can be measured reliably, are carried at a ravalved
ameunt, being its Fir value at the date of the revaluation less any subsequent accumulaled impairment josses.

If 3 heritage asset's camying amount is increased as a resull of a revalualion, the increase is credited directly o a revaluation
suplug. However, the incréasa is recognised in surplus or daficit to the extent that it reverses a revaluation decrassa of the
same herftage assel previously recognised in surplus or deficit.

It a herilage asset's canmying amounl is decreased as 2 rasull of a revalualion, the decraase is recognised in surplus or deficit.
Howevar, Ihe decreasa is debited directlly 1o a revaluation surpius to the exterd of any credit balance axisling in the revalualion
surplus in respect of Thal heritage agsel.

14



Ngwathe Local Municipality

Annual Financial Statements for the year ended 30 June 2011

Accounting Policies

1.5 Heritage assets (contlnued)
Daracognition

Herlage assels are derscognised on disposal, or when no fulure economic benefils or sarvice potential are expacted from its
uge or disposal,

Tha gain or loss arising rom Lhe derecognition of a heritage assel is determined as the diference between Ihe net disposal
proceeds, if any, and the camying amounl of the hedtage assel. Such differenca is racognised in surplus or deficit when the
hentane assel is derecognised.

1.& Flnancial instruments

Afinancial insirumenl is any contracl thal gives ris 1o a financial assat of one entity and a financiat liability or a residual
imMerest of angiher erdity,

ATinancial asset is:
. cash;
. aresiduzl intermst of another enlity; or
. & conlraciual right to:
- receiva cash or another financial assel from another enlily; or
- exchange financia! asaets or financial liabities with another entity undar conditions thal are pole rally
fawourable to the entity.

A financial liability is any liability that |5 & contraciual obligation to:
*  deliver cash or ancther financial 2ssel to anolher enlily; or
. exchange financial aseats or financia! liabililles undar conditions Lhat are polantially unfavourable to the entily.

Finangial inglruments at amorlised cost are non-denvalive financial assels or non-derivabive financial liabilities that have fixed
or determinable paymenls, excuding those instruments that:

. Llha enlity designales at fair value &l inilial recognilion; or

+=  are held for tading.

Financial inglruments al cost are investments in residual intarests thal do not have a quoted markst price in an acliva markel,
and whose fair value cannot ba mallably measured,

Finangial insirumenls at fair valus comprige financial assels or financial liabilities that are:

’ derivatives:

- combined instruments that are destgnated st fair value;

*  insirumenis held for trading. A financial instrumant is held for rading if;
- it is acquired or Incurred principally for the pumase of selling or repurchasing it in the rear-term; or
- on initial recognilion it is part of a portfolio of Identified Rnancial ingtruments thal are managed together and for
which there is evidenca of a recent actual pattam of ghort lerm profit-taking;
- non-derivative financial assets or faanclal sbilities with fixed or determinable payments that are designated at
fair value al initial recognition; and
+ linancial instrumeants that do not meel the definition ¢f finansial inslruments at amortised cost or financial
instrurments al cost,
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1.6 Financial instrumerta {continged)
Classification

The gtity has the following bypes of financizl asls (dasses and calegory) as reflected on the (ace of the statement of
financial posilion ar in the nobas therelo;

Class Category
Trade and other receivables Financlal assel measured at armartised cosl

The entity has the following types of financl Babiies (cxetes and calegory) as reflected on the face of the statemsnl of
friancial position or in the notes themlo:

Class Categary
Trade and clher payables Fingnckal hiability measured al amodtised cost

Inlttal racognitian

The enlity recognises a financial agsel of 2 frendal [abddty n s statement of financial position when the entily becomes
parly o the conlracival provisions of the ingactnl

The entity recognizes financial assels using rede dole 2ocounting.
Initial measurement

The entily messures a financial 2ssel and Fainasl EbSty al amorlised com initially al ils fair value, plus ransaction cosls that
are directly atlibutable to the acquisiion o s of the fnandal assel ar financial liability.

When the enlity enters imo & concessionary lan agmerand, it frsl assesses whelhar Ihe subslance of the concessionary
tvanig in fagt & loan, On initlal recognifon, te ey snelvses b concasstanary toan inlg ils component parls and accounts for
each component separataly. The entily scoomts i thal pan of a concassionary loan that is:
. & soctal banefl in accondance wih te Framework for the Preparaiion and Presentalion of Financial Stalemanlts,
where it is the issuer of te kean; or
. non-exehangs mvenus, in accomdanse wih e Sundard of GRAP on Revenue from Non-gxchanas Transactions
(Taxes and Transfers), wheo il i3 e recipient of the foan,
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1.6 Flnancial instruments {contnuad)
Financial assels measured al amorieed ol

If Lhete is objeclive evidenca thal an impainment lass o financlal assats measured al amorised cost has baan incurred, the
amount of the: loss 15 measured a3 e diference between the assat's camying amount and the presant value of gstimated
fulure cash fiows (excluding hulure credl lnssas that heve nod bean incured) discounted at the financial assel's orginal
effective inlerest reda. The camyng ampunt of the #ssat is reduced direclly. The amounl of the loss is recagnised in surplus ar
deficil,

I, in & subseduent percd, the amount of the impaimenl loss decreases and the decreass can be related objectively o an
event occurming after the impaimen was recognised, lhe previcusly recognised impairment loss is reversed directly. The
revewsgal Goes nat result in a camying amaunl of the financial essat thal excesds what the amortisad cost would have been had
lha impairment nol been recogrised e the date e impaiment is reversed. The amounl of the reversal is recognised in suplus
or deficit.

Where financial assels are impaired through wse of an allowance account, the amount of the loss is recognised i surplus or
daficit within operating expenses. Whan such assals are wiilten off, the wrile off is made against the relevant allowance
accounl. Subsetuent recovenes of amounls pevicusly written off are cradited against aperating expanseas.

Derecognitlon
Financial assets
The anlity derecagnises financiz! assats usiag Tade date accounling .

The enlity darecognises a financial assel anly whan;

. the contraciual ghts to e cash lows from the fnancial asset expire, are setled or waivaed:

- the entity transfers 10 anolher paty substantially 21l of the risks and rewsrds of ownership of the financial asset; or

*  tha entity, despite having ratained sama sgnificant Hsks and rewards of ownership of the financial asset, has
transterrad conlrol of the assel ke another party and the other parly has the praclical ability to sell the asset inils
entirety 1o an unrelalaed third party, and is able to exercisa that ability unilalarally and wilhout needing to impose
additional razirictions on he ransfer. in this case, the enlity
- derecognise the assat: and
- retognise separalely amy rights and obligations created or retaingd in the transfer.

Tha camrying amounts of the {rangdemed assal as allocated betwean the righls or obligalions relained and Lthose transfemed on
the basis of their relative fair values 2 e tranefer dale. Newly crealed righls and obligations are measured at their fair values
at thal date. Any differance between the consideration recelved and the amaeunts recognised and derecognised is recognisad
in surplus or deficit in the pedod of e transar.

On derecognition of a financial asset in ils entirty, the differance bebween the camying amount and the sum of the
congideration received is recognised in surphus or deficil.

Financial Habilities

The enlity removes a financial labilty {oc a part of @ financial labilily} from its slatemenl of financial posilion when il s
axdinguished — i.e. when the gbligalion specified in the contract is discharged, cancelled, expires or waived.

The difference between the camying amount of a financial liabllity (or parl of & Francial kabifity) extinguished or ransferred Lo
another party and the consideration paid, induding any nur-cesh assets transfarred or liabililies assurned, is recognised in
surplus or deficit. Any liabilties thal e weived, forgiven or assumed by another enlity by way of a non-exchange fransaclion
are accounled for in accordance wilh e Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and
Transiers).
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1.6 Financial instruments {continued)
Presantation

Interast raleling 1o a financial instrument or a component Lhat is 2 financial liabillty is recognised as revenua or expense in
surplus or deficil.

Losses and gains relating 1o a financial inslrument or a component that is a financial liability is recognised as revenue or
expansa in surplus or deficil.

A financial asset and a financial liability are only offset ard lhe nel amount presented in tha statemenl of financial position
when Lha entity curmenlly has a legally enforceable right o set off the recognisad amounls and intends either ko setlle on a net
basis, or to realisa the asset and seltle tha liability simullanecusly.

1.7 Leasges

A lpasa is classified as a finance lease if it transfers subslantially afl (he risks and rewards incidental to ownership. A [ease is
classified as an operating lease if it does not Ikansfer subslantfally all Lhe risks and rewards incidental to ownarship.

Flnance leases - lassar

The munidipality recognises finance laase raceivables as assets on Lhe statement of financial position. Such assats are
presanled as a recaivable at an amouont agual 1o the net investment in the l2ase.

Finance revenue is recognised based on a pattern reflacting a constard pericdic rate of return on the municipality’s net
invesimant in the finance lease.

Finance leases - lessee

Finance lsases are recognised as asaets and liabilitias in the slatemant of financial position at amounts equal to the fair value
oA the leased property or, if lower, the present valua of Lhe minimum lease payments. The carresponding liabllity lo Lhe fessor is
inctuded in lha statemant of Ainancial posilion a% a finance lease cbligation,

The discount rale used in calculaling the present valug of the minimum lease paymenis is he interest rate implicit in Lhe lease.
Minimum lease payments am apportioned betwean lhe financa chamge and reduction of lhe cutstanding hiability. The finance
charge i allocaled to each period during Lhe lease temm $o a3 o produce a constamt pariodic rale of on the remaining balance
of the liability.

Ary conlingent rents are expensed in the perind in which thay are incurred.

Operating leases - lassor

Operaling lease revenue is recognised as revenua on a siraight-line basis over the lease larm. The diference between the
amounls recognised as revenue and the contractual receipts are racognised a5 an oparating lease assel or liability,

Initial direcl costs incumed in negotialing and arranging aperating leases are added 1o lhe carrying amount of the |leased asset
and recognised as an expense over tha lease lemm on the same basls as the lease mwanrus.

The aggregate cost of incenlives is recognised a5 a reduction of rental revenue over Lhe ease term an a straight-line basis.

Arry conlingent rent is recognisaed separately as revenus when received or receivable and are not straight-lined over the fease
term.
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1.7 Leasas [continuad)
Oparating leases - laggea

Operaling lease payments are cognised as an expense on a straight-ling trasis over the leass term. The difference bebween
Lthe amounts recognised as an expense and the contraclual payments are recognised as an opsrating lease sssat or liability.

The eggregate benedil of incentives is recognised as & reduction of rental expense over (he lease term on a straight-ling basis
over lhe lease lamm.

Ay contingenl rent is recognised separately as an expense when paid or payable and arg not slraight-lined over the lease
term.

1.8 Inventocries

Invenkories are inilially measured at cosl except where inventories are acquined at na cast, or for nominal consideration, then
their costs ara their Fair value as at the date of acqguisilion.

Subsequently inventorias are measured at the lower of cost and nel realisable valua,

Iowvantories are measurad at Lhe lower 6f cost and cument raplacemeant cost whera they are held for;
. distribution 5t no chamge or for a nominal change; or
+ censumplion in the production process of goods to be distribuled at na charge or for a nominal charge.

Mel realisable value is the estimaled selling price in the andinary course of operations |ess lhe eslimaled costs of completion
and the estimated costs necessary to maka the sale, exchange or distribution.

Curant replacement cost is the cost the municipality incurs Lo acquire the asset on tha reporting date.

Tha cost of inventaries comprises of all costs of purchass, costs of conversion and ather costs incurmed in bringing Lhe
invenlonies to their prasenl Incathon and condilion.

The cost of imventories of items Lhat ara nol ordinarly interchangsable and goods or services produced and seqregated for
specific profects is assigned using specific identificalion of the individual costs.

The cost of invenlorias is assigned using tha weighted average cost formula, The same cost formula is used Ror a2l invertories
having a similar natura and use to tha municipality.

When inventories are sold, the camying amounts of those inventories arg recognised as an expense in the periad in which the
relaled revenue is recognised. If there is no relaled revenue, Lhe expenses are recognised when the goods are distributed. or
relaled sarvicas are rendared. The amaount of any write-down of inventaries 1o net realisable value or current replacemeant cost
and all losses of inventaries am recognised as an axpense in the period the wiite-down or loss accurs. The amount of any
reversal of any write-down of inventories, arising from an increase in net realisable value or cument replacemant cost, ane
recognised as a reduction in the amaunt of inventories recopnised as an expanse in lhe period in which Lhe reversal ocours.

1.8 Impalrment of cash-generating assets
Casgh-generaling assels ams those assels held by the municipatity with the primary objeclive of generating a commercial return.

When an assel is deployed in @ manner consistan| with thal adopled by a profil-orignlated enlity, it generates a commearcial
retum.
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1.9 Impairment of cash-generating assets (continued)
Identification

The municipality assesses gt each reporting date whethar Lhere is any [ndiealion Lthal a cash-generating assel may be
impaired. if any such indication exists, the muni¢ipality aslimates Lhe recoveratile amount of the agset,

Recoverable amount of an assel or a cash-generating unit is (he higher ite Rair value legs costs lo sall and s value in use,
When lhe camying amount of a cash-generating asset exceeds its recoverable amgunt, it is impaired.

Imespective of whather Lhere is any indicalion of impairmant, the municipality 2150 tests 2 cash-generaling imangitle assel wilh
ar indefinite usefu! life or & cash-generating intanpible asset not yet available for use for impaiment annually by comparing its
camying amount with ils recoverable amount. This Impairment tesl is performed at the same time every vear, If an intangible
assat was intially recognised during the curment reporting pariod, that inlang|ble asset is lested for impairmant befors the and of
the cument reporling period.

Valug in use

Value in use of a cash-generating asset is Lhe presant value of the estimated fulune cash flows expected o be derived from Lhe
conlinuing wse of an asset and from its dispasal at the and of s useful life.

When estimating Lhe value in use of an asset, tha municipality estimates the utume cash inflows and cutflows Lo be derived
from continulng use of the asset and from ils vitimate disposal and the murnlcipallty applies Lhe appropriate discount rate 1o
those fulurs cash flows.

Discount rate

The discount rate is a pre-1ax rate that reflects curranl market sssessments of the time value of money, represented by the
current rfek-free rate of interast and the risks spechic i tha asset for which the fulure cash flow estimates have nat baen
adjusted.

Fecognltion and measurement {individual agsat}

If the recoversble amount of & cash-generating asset is lass than its camylng amaunt, the camying amount of the asseat is
reduced to s recovarable amount. Thiz reduction g an impaiment loss,

An impairment [oes is recognised immediately in surplus or daficit.
After the recognition of an impairment lgss, lhe deprecialion {amortisallan) change For the cash-generating asset is adjusted in

future pariods to allocate the cash-generating asset's revised camying amount, less its residual value {if any), on a syslematic
basis over its remaining useful lifs.
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1.9 Impairment of cash-generating assets (continued)

Raversal of an impairment Joss

Tha municipality assasses st each reporing date whether there is 2ny indication thal an impairment loss recagnised in prior
perhtds for a cash-genamting asset may no longer exist or may have decrgasad. If any such indication exists, the entity
astimates Lhe recoverable amount of that asset,

An Impairment loss racognised in prior periods for a cagh-generating asset is reversed if there has been a change in Lhe
ostimates used Lo delsmine the assal's recoverabla amount since the last Impalrment loss was recognised. The camying
amadnt of lhe asset is Increasad Lo its recoverable amounl. The increase |5 3 reversal of an impairment loss. The Increased
camylng amount of an asset attribulable to 2 reversa! of an Impairment loss does not exceed (he carrying amount thal would
heve'been determined {net of depraciation or amortisation} had na impairment loss been recognised for the asset in priar
periods.

A l_miérsal of an impairment loss for a cash-genaraling asset is meognised immedialaly in surplus or deficil.

Aflarn reversal of an Impairment loss s recognised, the depraciation {(amertisation) charge for tha cash-generaling asast is
i in futyra panods to allocale the cash-genereting assel's revised canmylng amount, Mess its residual value (if any), on a
Bhdmatic basis over HS ramaining useful life.

&#ﬁ-ﬂ?rsal of an impairmiant loss for a cash-generating unit is allocated to the cash-generaling assets of Lhe unit pro rata wilh
the gimying amounts of thoss assets, These increases in ¢camying amounls are treatad as reversals of impairment losses for
Irgﬂj'_i&ilual agsels. No part of the amount of such a reversal is allocated to 8 non-cagh-ganerating asset contributing service

pgtftial 1o a cash-genarating unit.

In;'&f#;@:.ating a reversal of an impaimnent loss for a cash-penarating unit, Lhe camyng amount of an assel is nol increased above
thiawer of.
“#* it recoveratide amount (if determinable); and
- the carrying amount that would have been determingd {net of amortisallon or depraciation) hsd no impairmeant loss
biean recognised for lhe assat in pricr periods.

"I11u ount of the reversal of the impainment loss that would olherwise have been altacated to Ihe asset is allocated pro rat to
the rither assets of the unit.

Héﬁlgnalion

The redesignation of assats from a cash-generaling asset o a non-cash-generating asset or from a non-cash-generating asset
lo a Shsh-genarating assel only cccur when thers is clear evidence that such a redesignation is appropriate.

1 .1lfl_fjh1pairmant of nen-cash-genarating assets

Cantligensmaling assels are those assets held by the municipality with the primary objactive of generaling a commarcial retumn,
Whefi an 2sset is daploved in a manner consislent with that adogtsd by a profit-crientated entity, il genarstes a commarcial
retum.

Non-cash-genaraling assats are assely olher than cash-generaling assats.

tdemtHlcation

The municipality assesses at each reporting date whelher there is any indicalian thal a non-cash-generating asset may be
impalred. If any such indication exisls, he municipalily eslimatas the eeoverable service amount of e agset.

Recoverable servicg amount is (he higher of a non-cash-generating asset's fair value less costs 1o sell and its value in use.
Whan the camrying amount of a non-cash-gensrating assel excesds ils racoverable service amount, it is Impairad,

Imespeclive of whethar Lhere is any indicalion of impairmenn, the enlity also tests a non-cash-generating intangible asseot with
an indefinile usaful Ife or a non-cash-generaling inlangible assel not yel available for use for impairment annually by
companng its camying amounl wilh ils recoverable servica amount. This impairment test is perfarmed at e same Lime EvEry
year. I an intangible asasl was inilially recognised during the cumrant reporing period, that intangible assel is Lestad for
impatrment before the end of Lhe current reporting period.
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1.10 Impairment of non-cash-genarating assata (continued)

¥Yalua in use

Valug in use of an asset is the present value of the 23set’s remaining sanvice polential.

The present value of Ihe remaining service potential of an assat is detsrmined using the lollowing approach:
Depreciated replacemant cost approach

The present value of the remainlng service potential of a non-cash-generating assat is determined as the depreciated
raplacement cost of the asset, The replacement cosl of an assat s the cosl o replace the asset's gross service potantial. This
cosl is depreciated 1o reflect the asset In ity used condition. An asset may be raplaced either through reproduction {replication)
of lhe exdsling assel or lhrough replzcement of ils gress servica polential. The depreclated replacemeant cost is measured as
tie reproducton or replacement casl of e asset, whichever is lower, less accurmnulated depreciation calculated on the basis of
such cost, Lo reflect the already consumed or expired garvice potentlal of The assat.

The replacement cost and reproduciion cost of an assalis delarmined on an “optimised® basis. The rationala is that the
municipality wiwd nol replace of reproduce the assat wilh a like asset f the asset to be raplaced or raproduced is an
ovardesigned or overcapacity assat. Ovendesigned assots conlain faatures which am unnecessary for the goods or services
Lha assel provides. Overcapacly assets are assats that have a greater capacity than is necessary to meat the demand for
goods or services the asset pravides. The determination of lhe replacement cosl or reproduction cost of an asset on an
oplimised basis Lhus reflects tha servdce potenlal mguirad of Lhe asset.

Restoratlon cost approach

Restoreion cost is the cost of restoring the service polential of an asset to its pra-impaired level. The present value of the
remaining service polenlial of the asest Is delerminad by subtracling (he estimated restoralion cost of he asset from the
current cost of replacing the remalning sendca patential of the assel before iImpairment. The latter cost is determined as the
deprecialed reproduction or raplacement cosl of the asset, whichaver i Iower,

Recognithon and measuremeam

K the recoverable service amount of a non-cash-generaling assel is less than ils carrying amount, Ihe carrying amount of Lhe
asaet is raduced to its recoverable service amount. This reduclion ts an impairment loss.

An impairment 1935 is recognised immediataly in surplus or deficil,

Afler Lhe recognilion of an impalment loss, the depreciation {amonisation) chamge for the nen-cash-generating asset is
adjusted in future pericds to allocale the non-cash-genarating asset’s revisad carrying amount, less ils residual value {if any),
on & syslematic basis over its remaining usaful life,

Revaraal of an impairment loss

The municipality assesses 21 sach réparting date whether thera i3 any indicalion that an impairmsnl loss recognised in prior
pariods for a non-cash-gensrating asset may no langer exist or may have decreasad. If any such indicalion exists, the
municipality astim:es the eooverable service amount of that asset.

An impairment loss recoagnised in pricr perieds for a non-cash-generating asset is reversed if there has bean a change in thg
estimates used 1o determine Lhe asset's mcoversble service ameount sinca Lhe last impaimment loss was racognised. The
camying amounl of the asset is increased to its recoveratile service amount, The increase is @ reversal of an impairment loss.
The increased camying amounl of an assat attributable lo a reversal of an impairment loss doas nol excesd e CATYing
amount thal would have been determined {net of depraciation or amartisation) had ro impairment loss been recognised for the
agsal in prior periods.

A raversal of an impairment loss for a non-cash-generaling assel is recagnised immediately in surplug or deficit,
Afler a reversal of an impaimmant loss is recognised, the depreciation {amorisation] charga for the non-cash-gensraling assel

is adjuslad in huture periods |o allocale Lhe non-cash-generating assat's revised camying amount, less ils residual value {if any).
on a syslematic basis over ilz remaining vseful ife.
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1.10 Impairmam of non-cash-ganorating assels {continued)
Redesignation

The redesignation of assets from a cashgeneacaling 2588t 1o a non-cash-generating asset or from a non-cash-generating asset
io a cash-generating asset only oocur when there is clear evidence that such a redesignation is apprapriate.

1.11 Employee benofits

Short-iarm employes benallts

The cost of short-term empleyes benefits, {those payable within 12 monlhs afier the service is rendered, such as paid vacation
leave and sick leave, bonusas, and non-monetary benafits such a5 medleal care), are recognised in the perod in which the
servica is rendered and are not diacountad.

The expecied cost of compensaled absences is recognised as an expense as (he employees render services thal incraase
thair entittement or, in the case of noh-accumulating absences, when the absence occurs.

The expected cosl of surplus sharln'g:_and benug paymenls is recognised as an expense whan there is a legal or construgtive
obligatlicn ty maks such payments b8 e result of past parfarmance.

Defined contributlon plans
Paymeris o defined contribution refirement benakit plans are charped as an expense as they fall dus.

Payments made to industry-manageg (or stals plans) mtirement benefil schemes are dealt with as defined conlribution glans
where lhe entity’s ebligation under the schemes is equivalent to these arising in a defined conmibution retirament benefit plan.

Dufined benafl plans
For defined benefit plans the cost of providing the benefits is determingd using the projected credit method.
Actuarial valualicns are conductad éh an annual basis by independent actuaries separately for sach plan.

Conslderation is given t any evertl that could impact the funds up o end of the reporting penod where the inlerim valualion is
performed at an earler date. ’

Past service cogts are recognised irlii__!'nediately to the: axtant that the benefits are already vestad, and arg othecsige amort sed
on a siraiphl line basis aver the average period until the amended benefits become veshsd,

To the extent that, o the beginning of the financial period, any cumulative unrecognised acluarial gain or loss exceeds ten
parcer of the greater of the presenfvalus of the projected benefit obligation and the fair value of the plan assets {Lhe comidor),
that portion is meognlsed in surplus 6f deficit over tha expected averags remaining service lives of paricipaling employees.
Acluarial gaing or loases within Lhe caiimider arg nat recognised.

Gains or losses on the curtailmen or selttamant of a dafined benefit plan are recognised when the enlity is dermonstrably
committed W curtailment or settement.

When it is vifually cenain thal ancther party will reimburse some or all of the expendiluce required to seltte 3 defined benafil
obligation, the righl Lo reimbursemend iz mcognised 35 a separate asset. The assat is measured at fair value, In afl alhge
respecis, the assal is trealed in the same way as pfan assels. in surplus or deficit, the expense relaling to 3 defined benefit
plan iz prasented as the nat of the amount recognised for a reimbursement.

The amount recegnised in the statemant of finandlal posttion represents (he present valug of the defined benafil chligation as
adjusted for unrecognised acluadal galns and losses and unrecognised past service costs, and reduced by the fair value of
plan assets.

Ay assel is limiled to unrecognised actuarial losses and past service cosls, plus the prasent value of available refunds and
reduction in uture contHbutions to tha plan,
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1.12 Provislons and comtingancies

Provisions are recognisad whaen:
*  lhe municlpallty has a presenl obligalian as a rasult of a pasl event;
. il is probabta that an outlow of resources embodying economic benefils or service potential will be required lo
setlle tha oblkgetion; and
+ a refiable gsl/mate can be made of Llhe obligation.

The amounl of 3 provision is tha best estimata of Ihe axpendilure expecled o be requited to setlle Lhe present obligation al the
reporing date.

Where lhe effect of time value of maney is malerial, the amount of a provision is the present value of the expendllures
expecled to be requinad to setile the obligation,

The discount rale |s & pro-lax rata that reflects current market assessments of lhe time value of monay and the risks specific to
the fiability.

Whera soma ¢r 4l of the expendilure requined Lo seflle a provision is expectad o be reimbursed by another party, the
reimbursament is recognised whan, and only when, il is virtually certain thal reimbursement will ba received if lhe municipality
seflles the obligation. The reimbursement is rezled as a separate asset, The amount recognised for Lhe reimbursement does
nat exceed the amount of the provision,

Frovisinng are reviewed al each reporing date and adjusted to reflect the cument best estimale. Provisions ar meversed if il is
nc longer probable hed an outflow of resources embodying sconomic bensfils or service polential will be reguired, lo settle The
ablgalion,

Whera discounting is used, the camying amaount of a provision increases in each period to reflect the passage of lime. This
increass is recognised as an interesl axpense,

A provislon is used only for axpendilures for which the provision was originally recognised.
Provisions are nol recognlsed for future operating sumpius.

If an entlty has 3 conlract that is onerous, the present obfigation (nel of recoveries) under the conlract ks recogniged and
measurad as a provislon.

A constructive obligation to realniclure anises only when the munizsipalily:

. has a detalled formal plan for the restructuring, identifying at least:
- the aclivityfoperating unit or parl of a aclivityfoperating unit concemed;
- the principal locations affeciad;
- tha location, function, and approximate number of employees who will be compensated for services baing
terminatad;
- the expandiuras that will be undertaken; and
. when the plan will be implemanted; and

*  hasraised a valid expeciation in those affected that it will camy cut the restructuning by stanting to implement that
plan or annauncing its main fealures to those affected by i,

A restructuring provision includes anly the direct expanditures ansing from the restructuring. which ara those that are both:
*  necessarily eralied by the rastrucluring; and
*  nolasseciated wilh lhe ongoing aclivities of the municipaliby.
Contingent aszats and contingant liabilittes are not recognised. Cantingencies are disclosed i note - Contingencies.
3.13 Revenue from exchange transactions
Exchange lransaclions are lransactions in which one entity receives assels or services, or has liabilitias gulinguished, and
directiy gives approximately equai value tprimarily in the form of cash, goods, services, or use of assats) 1o anolher entity in
exthange,

Measuremant

FRevenue is measurad at the fair value of the consideration received or receivable, nel of rade discownls ard volume rebates,
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1.13 Raverwe fram exchange transactions (contlnued)
Sale of goods

Revenue from the sale of goods is recognised when all the following conditions have been salisfied:

+  the municiptlity has transferred to the purchaser lhe significant risks and réwards of ownership of the goods:

. the municipality retaing ngither continuing managerial involvement to Lhe degree ususlly associaled with
ownership Avr effective control over the goods sald:

+  the amount'df revenue can be measured reliably;

. it is probabli that the economic benefits or service potential associaled with the ransaction will Aow e The
municipality; and

- tha cosls incurmed or lo be incurred in raspecl of Lhe Iransaclion can ba measured relizbly,

Rendering of services

¥hen th& cutcome of @ transaction involving the rendening of services can be estimated raliably, revenug associated with
the transaction is recophised by reference to the stage of complation of the transaction at the reporting date. The outcome
of a rengaction can baiastimated rallably when all the following conditions are salisfiad:

. the amcunt of revenue can be measured refiably,

. it is probablé thal lhe econamis beneafils or service potenlial associated with the transaction will fow 1o the

menlclpality,
. the stage ufi‘.}ompratinn of the transaction at the reporting dake can be measured reliably, and
. the costs ingurred for the transaction and tha costs o complela the traneaclion can be measured refiably.

When services are performed by an indeterminale numbear of acis over 2 specifiad time frame, revenue is recognisad on a
gtraight line basis overthe specified ime frame unless thers is evidence that some othar methad betlar represants Lhe slage of
complelon. Whan a specific acl is much morg significant than any olher acts, the racognilion of revenue is poesiponad unlil the
significant act is executad.

W hen the outcome of the transaction mvolving the rendering of services cannot be eslimated reliably, revenue is recognised
only 1o the extant of Lhe expansas recognised that are recaoverabls.

Imterost, royaities and dividands

Revenue ariging from the use by othars of enlily a5sets yielding intarest, royailies and dividends is recognised whan:
. it is probabl that the sconemic benefils or service potanlial aseociated with the transaction will flow to the
municipatity; and
* the amount of Lhe revenue can be messuned raliably,

{nterest is recognised, in surplus or defick, using the sffective interest rale methed.
1.14 Ravanue from non-exchange trangactions

MNon-exchangs lmnsactlons are transactions hat are not exchange transactions. In a non-exchangs |nsaction, an
municipality eilher recebves value fram anothar municipatity without directly giving approximately equal value in exchange, or
gives value lo another municipality wilhoul directly receiving approximately equal value in exchange.

Stipulations on transkemed sssels are terms in laws or regufation, ar s binding arangement, imposed upon the use of a
transferred assat by entiies &xlemal to the raporting municipatity,

Conditions on transfemed assels are stipulations Lhat specify thai the fitire economic benefils or service pelantial embeodied in
the assat is required to be consumed by the racipisnl 35 specified or fulure aconomiz benefits or service polential must be
retumed lo the transleror.

Restrictions on transfemed assels ara slipulations that imit or direct the pumposes for which a transferred asset may be used,
biA do nol specily that future economic benefity or service polential is required to be retumed to the transferor if not deployed
as specified.
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1.14 Revanue from non-axchangs transections (centnued)
Recognition

An inflow of resources from a non-exchange radion reognised @m an assal is recognised as revenue, excepl Lo the extenl
that a ligbility is 2lso recognised in respecl of e same mfow.

As lhe municipalily salisfies a praseant oblpetion eagrsed as 2 liabifty in raspact of an inflow of resources from a non-
exchanga transaclion recognisad as an assel, it efuces e camying amount of tha diability recognised and recognises an
amount of revenue equal Lo that reduwebon.

Meazurament

Rewvenue from a non-exchange Lransactan is messwed &t the amount of the increase in net assets recognised by the
munkipalily

When, as a result of a non-exchange lansation, e muripality rcogrlees an assel, it also recopmses revenue equivalant
ta the amount of Lhe assel meaasured 3l it R vaie as gt be dals of sequistion, unlass it is also requirad to recognise a
liability. Where a liability is required Lo be recognizad § wll e measured a9 e best estimate of the amount required Lo setls
Lhe obligalion at the raparting date, and the aooun of the increase in ned asasts, F any, recognised as revenue. When a
lability is subsequently reduced, because the e evenl ocoyrs or & condlthon Is satisfied, the amount of the reduclion in the
liability is recagnised as revenua,

Translers

Apan from servicas in kind, which are ol recoghisas, e rmunicipality meognises an asset in respect of transfers when the
lransferred resources meet the definition of an assl 2nd salisly the crterla for recopnition as an asset.

Translerred assels are measured at their fair vahes s ot the dete of acqulaition.
Finag

Fines ana recognised a3 revenue when the rcendtts Meets the definilion of an assel and salishies the criteria for necognition
as an assel,

Assets arizing from fings are moasured at the best edtimate of the inflow of reeourcas to the municipality.
Where the municipalily collects Rnes in the capdy of an agenl, the nes wiil not ba revenue of the collecting entity.
Rates, including celleclion charges and peaities intemest
Fevenue from rates, including collection chages and pesary inleresd. is recognised when:
. it is probable fhat the economiz benshts or senice potemial assoclated wilth the fransaction will low o the
municipalily;
. the amounl of the revenue can be mesued ralihly; and
. thera has been compliance with te e legd rquiremanta,
Chznges o property values during a reponing pefiod 212 valued by a suitably qualified valuator and adjustmenls are made to
rales revenug, based on a ime propoion hass. Afustments b rales revanua alrsady recognised are processed or additional
rates revenue is recagnisad.
Gifts and donations, including goods and <ervices inkdnd

Gifts and donations, including goods in-hind, are recogrised as assels and revenug when it is probable thal the future
aconomic banefits or service polential wil fow ko te munsipalty and tha fair value of the assets can be measured reliably.

Sarvices in-kind are nol recagnized.
1.15 Conditienzl grants and receipts
Revenue received from conditional grants, denttons amd fmding are recognised as revenue Lo the extent that the municipalhily

has comphied with any of the conditions embofid i the agresment. To the extent that the condilions have not been mel 2
ligkslity is recognised,
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1.16 Investmant income
investment income is recognised on a nemoptin basis using the efective intenssl malhod.
4.1¥ Borrowing costs

It is inappropriate to capilalise bomwiry axd when, end only when, there is olear evidencs that it is difficuilt to link the
barrawing requiraments of an entty Crecy b e eowm of the expandilure to be funded i.e. capilal or currant.

Borrowing cosls ara recognised as an epese f e petod in which they sre incumad.

1.18 Comparative flgures

Wher necessary, comparative figunes hev been cassfied lo conform Lo changes in presanlation in the current year.
1.19 Urauthorised expanditure

Unauthorised arpenditura means:
+  owerspending of & vols of & men dvsion within a wole: and
. axpendilure not in accordance o he ppass of a vote or, in the case of & main division, not in 2ceerdance wilh
the purpose of the main deisgn

All expenditurg relating to unauthorised egendiurs s meogrised as an expense |n Lhe stalgment of financial performance in
the year that the expenditure was named The apenditers is dassified in accordance with the nalure of the expense, and
where recovered, 1 is subsequently swomed ‘i as evanue in the statement of financlal pedomanca.

1.20 Irraguiar expendlture

Iragular expenditure as defined in secion ] ol4m MFWA s expendilure incumad in sontravention of, or that is not in
accordance with:
* a requiremeant of Lhe MFMA {Ad Mo, 5 of 2003}, ard which has not been condoned in terme of section 170 or
- a requirement of the Municmd Sysem Ad [Ad Mp.32 of 2000}, and whheh has nat been condoned in terms of this
Acl; or
. a requirerneant af the Pubfic OficeSearers Ad, 1268 (Acl No. 20 of 1998} or
*  arsquirement of Lhe supply chén maregsment palicy of the municlpality or any of the municipality's by-law giving
efact to such poticy, snd which ks been condined in terms of such policy or by-law.

lrregular expanditure is accounied fan es egendim in bhe Statement of Financial Performance and where recovered. it is
subsequentiy escounlad far a5 reverue in the Salamenl of Fngncial Padormance.

Iregular expenditure that was incumed end dentified duing the cument financial and which was condaned before year end
andior before finalisalion of the fnancial seiemenis musi also b recorded approprialsly in the imegular expenditure reglsler. In
such an inztance, no further action is s repied with Ihe exception of updating Lhe nole to the financial statements.

Imegular expendilure that was ngumed end ecied duing ks cumment financial year ang for which condonement is being
awailed al year end must be recorded m be meguer empenditure register. No hurther aclion is required with the exception of
updating 1h& note to the financial siatemens.

Where irregular expenditure was incued i e previoes financial year and i only condoned in the fallowing financial year, the
register and the disclosure nobe o the Mandal dalements mus! be updated with the amount condonad.

Irregular expenditure that was incumed w6 identfied during the ewment financial year and which was nol condoned by the
Mational Treasury o the relevan! authoy must be tecondad appropriately in the imegular expenditure register. [F labifity for the
iragular expenditure can be atributed i apers, 2 debl account rmust by created if auch a person iz liable in law, Immediate
steps must theraalier be 1aken to recover hezmacn! from the person cancemed. If racavery is not possible, the accounting
officer or accounting authority may wite off the mount as debl impairment and disclosa such in the relevant nole to the
financial statements. The imegular expenttes egister myst also be updaled accordingly. If the ireguiar expenditure has not
bean condoned and no person is iabbs i o, e spendivre relaled thereto must remain againsl lhe relevant
programme/gxpendilure lem, be disdosed 35 sdvin e note o the financial stalememts and updated aecordingly in the
irrggular expenditure register,
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1.4 Fruithess and wasteful expenditura

Fruillass expenditure means expanditure which was made in vain and would have been avoided had reasonable care been
exercisead.

All expendilure relating to Fruitlss and wastehl mpendine is recognised as an expense in he slatement of ﬁnth'r,al
perlommance in the year thal tha expendiure was Incurred. The expenditure is classified in accordance wilth Lha pature of (he
expense, and whers recovensd, il is subssquenty eccounled for as revenue in the statement of Anancial performance.

1.22 Use of estimales

The preparalion of annual financial staremenls in conlomity with Standards of GRAP requires the use of cerlain crilical
accourding astimatas. [t also requires management b axercise ils judgement in the process of applying the muntelpality's
accounling policies. The areas invohing a higher degres of judgemenl or complexity, or areas where assumptfons and
eslirmates am significar W the annual francal Salemants are disclosad in the ralavant sections of the annual firensial
slatemenls. Although these esiimates am based on management's basl knowledge of cument evants and actions they may
underlake in the luture, aciual resulls vlimately may differ from lhoee estimaltes,

1.23 Presarmation of cummency
These annual Bnancial slatements are presenisd in South African ftand.
1.24 Offseting

Asseals, liabllithes, revenue and axpanses have nol been offset except when offizelting is required or permilted by a Slandard of
GRAFP

1.25 Related parties
The municipelity operales in an economis secor cumanlly dominaled by anlities dirsclly or indirectly awned by tha Soulh

Alfrican Gevernment. As a consequenca of e canathitfonal indepandence of the three sphares of government In Soulh Africa
only entities within lhe local sphers of govemmenl are considared to be related parties.

Managemeni are those parsons resposibie for planning, direcling and conlrolling the activities of the municipallty, ingluding
Ihase charged with the govemance of the ety in accomance with legislation. in ingtances whers they are required 1o perform
such funclicns.

Close members of the lamily of a person zre considered 1o be those Family members who may be expected to influgnee, or be
irfluenced by, that managaemant in their dedlings with the municipality.

Only fransactions with relaled paries nol al am's length or nad in Lhe ardinary course of business are disclosed.
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Figures in Rand 2011 2010

2. Now standards and Interpretations
2.1 Standards and interpretations eMective and adoptad in the current year

[ev thee cumant yaar, the municipahly has adoplad the ollowing slandards and inlerpretations that are effective for the cument
financial year and that are relevant to its operalions:

2.2 Standards and interprelations issued, but not yet effective

The municipality has nol appligd the {ollowing slandards and interpretalions, which have been published and are mandatory
for the municipality’s accounting periods beginning on or afler 01 July 2011 or teler pariods:

GRAP 18: Segment Reparting

Segments are identified by the way in which information is reported to management, both for purposes of assessiog
parformance and making decisions aboul how future resources will be allocated to the varous aclivites undertaken by e
municipallty. The major chassificalions of aclivities identified in budget documentation will wsually reflact the seaments for
which an entity reports information to managament.

Segmant information is cither presented based an service or geographical sagments, Service segments relate to a
dislingulshable component of &n entity that provides specific oulputs or achleves particular operating objeclives thet ama in
limer wilh the municipality’s overall mission. Geographical segments matade 1o specHic oulputs generated, or particular
abjaclives achieved, by an enlity within a paricular region.

This Standard has been approved by the Board bul iis effeclive date has not yel been determined by the Minlster of
Finance.

The municipality expecla to adop tha slandard for the first time once il becomes effective.
The impact of this standard is curently baing sssessed,
GRAP 23: Revenue from Non-exchangs Transagtions

Revenue from aon-exchange ransactions anses when an antity receives value from anaother enlity without direclly giving
approximately equal value in exchange. An asset acquired through a non-exchange lransaclion shall initially be measunad
at it fair value as at the date of acquisilion.

An inflow of resources from a non-exchange transaction recognised as an assel shall be recognised as revenue, except (o
tha extenl Lhal a liability is recognised for the same inflow. As an antily satisfies a present obligation recognised as a lability
i respecd of an inflow of rescurces from a non-exchange Irensaction recognised as an assel, it will raduce the camying
amourt of lhe liabilily recognised as recognisa an amounl equal Lo that reduction.

The effeclive date of the standard is for yaars boeginning on or xfier 0 April 2012,

Tha municipalily expecla to adop the slandard for the first time in the 2013 annuel finsngisl stalemenls,

It is unlikely thal Lhe standard will have a material impact on the municipality's annual lnancial stalements,
GRAP 24: Presentation of Budget tnfarmation in the Financial Stalements

An entity shoutd gresert & companson of Ihe budgel amounts Tor which it is held publicly accountabla and actual amounts
either 25 a separate additional financial statemen? or as additional budgel calumns in the Fnancial statements currently
presented in accordance with Standards of GRAP. The comparison of budget and actual amourds shall present saparabaly
for aach lavel of legighalive oversight:
lh& approved and final budgel amounts;
* Ihe actual amounls an a ¢ompamable hasis; and
. by way of notg disclosure, an explanation of malerial differences between the budget for which the mumicipality is
hetd publicly accounlable and attual amounts, unless such explanation is included in ather public documents
issued in canjunclian wilh the financial statemenls, and a crosa reference 1o those documents is made in the
noles.
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&, MNew standards and interpretations (continued)
¥here an enfity prapamas its budget and annual financial slatemenis on a eomparable basgis, it ingiudes the comparison as
an addilional column in the primary annual financial slatements. Whare lhe budgel and annual financial glatemenis are not
prepared on & comparable basis, a separate stalement is prepared called the 'Slatement af Comparnson of Budget and
Actueal Amounts’. This slatement compares the budget amaunls with lhe amounts in the annual financial slatements
adjusted o be compansble to the budget.
A comparable basis means that the budget and annual financial statements:

* are prapared using the same basis of acenunting i.e_ gilhar cash or acomal;

. include the same activities and enlilies;

- use lhe same classification system; and

- are preparad for the aamea period.
The effective dale of the slandard is for years beginning on or aftar 0 April 201 2.
The municipality expects to adopt the standard for the first thme in the 2013 arogal financial statemenis.
It is unlikely Lhat the standard will have a material impacl on the municipalidy's annal finrangial stxaments.
GRAP 103: Heritage Assats

GRAP 103 dsfines heritage assels as assels which have a cullural, environmanlal, historics!, nalural, schankific,
technotogical or artistic significance and are held indefinitely for the benefl of present and future generatlons.

Tive standard required judaement in applying Lha initial recognition criteria to the specific circumstances surounding the
anlity and Ihe assels.

GGRAP 103 states that a heritage asset should not be depreciated but an enlity should assess 2l each reporting date
whether there is an indication that it may be impaired.

The effeclive date of the standard is for years beginning on or after 01 Bpril 2012,
The muymicipalily expecls to adopt the standard for the first time in the 2043 annual financial statemsnis.
Tha impact of this sendam i curently baing assessed.
GRAF 21: Impairment of Non-cash-generating Assets
MNon-cash-generaling aseels are assets other than cash-genarsting assats,
wWhen the camying amount of a non-cash-peneraling asset exceeds its recoverable service amount, i is Imi:raired.
The prezent valug of the remaining service potential of 3 non-cash-generating asset is detgmmined using one of the
foltowing approaches:
. Depreciated replacemeant cost approach
. Restoration cost approach
»  Service unils approach
The effeciive dake of the slandam is for years beginning on or after 01 April 2012,
The municipality expects to adopl the stendard for the first time in the 2012 annwal financial siatements.
It is unlikely that the stzndam will kave a material impact on the municipality's annual financial statements.
GRAP 26: Impairment of Cash-generating Assets
Caszh-generaling assats are those assets held by an municipality wilh the primary objective of generating a commarcial
refurn, When an asset is deployed in a manner consistan with that adopted by a profil-arisnlated entily, il genarates o

commearcial return.

When the camying amounl of a cash-generating assel axceeds ils recoverable amounl, it is impaired.
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2. New standards and Interprelations {contlaued])

The eflective date of tha standard is for years beginning on or after 01 April 2012.

The municipality expects to adopl the standard for the first time in the 2013 annual financial stalements,
ILis onlikely that the standand will have 2 malarial impacl on the municipality's annual financial statements,
GRAP 25: Employaa Benafits

The objective of GRAP 25 [5 to prescribe Lhe accounting and disclosure for employes benefits,

GHAP 25 must be applied by an employer in accounting for all employee benefils, excapt share based paymenl
transaclions.

This Slandard has bean approved by the Board but its effecliva date has nol yet been delermined by tha Minister of
Firangea.

Thea municipatty expacis to adopt the standacd for the first time once il becomas eNective,
[ is unlikely lhat lhe standard will have a maledal impact on tha municipality's annual financial slatemants.
GRAP 104: Financlal Instruments

The slandand prescribes recognilion, measuremeant, pregenlation and disclosure requirements for financial insturnents.
Financial instruments ara defined as lhose contracts Lhat resulls in 2 fnancial agset in one municipalily and a financial
liability or residual interest in another municipality. A key distinguishing factor belween financial assels and finarcial
liabititins and other gesata end liabilities, is that they are seflled in cash or by exchanging financiat instruments rather than
Lthrough lhe provision of gonds or services.

Financial agsals and financial liabililias are initially recognlsed at kir valua. Where an municipality subsequently measures
financial assets and financial liabilities at amonised cosl or ¢osl, lransactions costs are included in the cosl of the assel or
ligbility.

Concessionary loans are leans sither received by or grented fo anclther municipality on concessionary terms, .. at law
imarest rates and feadble repayment terms. On initial recognition, the fair valug of a concassionary loan is the present value
of lhe agreed contractual cash flows, discounted using a markat relaled rate of inlerest for a similar transaction. The
difference between lhe proceeds eilher mceived or paid and the present value of the coanlmctesl cash flows is accounted
For as non-axchangs revenue by the recipier of a congessiqnary loan in accondance with Slandard of GRAF on Revenue
from Non-exchange Revenue Transactons {Taxes and Transfers), and using the Framework for the Preparation and
Presenlation of Financial Sleterments {usually as an axpanse) by the grantor of Lhe lean.

Financial assets and financlal liabilities are subsaquantly maasured eilher at fair value or, amorised cost or cost, An
municipallty mesasures a financial ingirument 21 Rair value if il is:
- a derivallve;
* & combined instrumenl designaled at fair value, i.e. an instrumant that includes a darivative and a non-derivative
host conlrecl;
. held-hor-rading;
. a non-derivalive inslrument with fixed or determinable paymenils that is designated al inilial recognition to be
measured al fir value;
- an invesimenl in 2 residual interesl for which fair value can be maasured meliably; and
. other instrumens thal do nol meesl lhe dafinition of financial instuments at amortized cost or cost,

GRAF 104 requires extensive disclosures on Lhe significance of financial instruments for an municipality's slatement of
financial posilion and stalement of financial perfarmance, as well as the natura and axienl of the risks thal an municipality is
exposed to a5 a result of its annual financial slalements. Soma disclosures, for example the disclosure of Rir valugs for
inglrumends measured al amorlised ¢ost or cost and the preparation of & sensitivity analysis, are encouraged rather than
required,

GRAF 104 does not prescribe principles far hadgs accouniing, An municipality is permitled Lo apply hedge accounting. as
long as Lhe principles in 145 39 are applied.
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Annual Financial Slatements for Lhe year ended 30 June 2011

Notes to the Annual Financial Statements

2. New standards and fnterpretatians (continued)

This Slandard has been approved by Lhe Board but ils effeclive dals has nol yet been determined by the Minister of
Flnance.

The municipality axpecls o adopt the slandard for Lhe first time once it becomes afactive.

The adoplion of this amendmenl is not expeclad 1 |mpact on he esults of the munkipality, but may result in less
disclosums than i currently provided in the annuat financial slatements.

IGRAPs

The following intepretations o GRAP héne been issued:
. iGRAP 2-10 and 13-15,

The effectiva date of the interprelations is for years beglnning an or after 01 April 2041,

The municipatity expecis to adopt the interpretations for the firat Gme in the 2042 annusal financial stalements,

It iz unlikely that the inletpretalions will have & materal impact on the municipalitys annuat financial slatements.
GRAP 104: Transter of Functlons Batwean Entltles Under Common Control

Establishes accounting principles for the acquirer and lransfargr in a frangfer of funolions between entities under commaon
conlrol,

Thiz Slandard has been approved by the Board bud hs effactive dalg has not yet been determined by the Minister aof
Finance.

The municipalily expects W adopt the standard for the firstL time once it becomes effgctive.

The impacl of this standard is currently baing assessad,

GRAP 10&: Transhar of Funictions Batween Entlties Mot Under Common Control

Eslablishes accourting principles for he acquiner in a lransfer of funclions between enlitias not under commaon control,

This Standard has been approved by the Board but s effective date has not yet bean detarmined by the Minister of
Finance.

The municipality axpacis to adopl the standard for Iha first Lima once it becomes elfective.
Tha impag of this slandam iz curantly being assessad.
GRAP 107: Mergers

Eslablishes accounling principles For the combinsd antily and combining entities in a menger. The standard will be applied
10 a Iransaction or event where no acquirer can be identifiad,

This Slandard has been approved by Lhe Board but its effeclive date as not yel been detsrmined by the Minister of
Finance.

The municipality expecls to adopt the slandard for the first ime once il becomes effective,
Tha impam_;f.lhis 5land.a-rd -iﬁ.cur.ranliy being assessed.

GRAP 2i): Relaled Party Disclasures

The objective of the slandard is Lo ensure that an entity’s financial statements contaln the disclosuras nacessary 1o draw

attention to the pogsaibility that its firancial posiion and suplus or deficit may have been afgcted by the existence of relalad
panies and by transactions and culslanding balances with such panias.
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Annuat Financial S$latemenls for the year anded 30 Jung 2011

Notes to the Annual Financial Statements

2.  Mew standards and Interpreietions (confinued)

This Standard has been approvad by the Board but its effective date has not yet baen determined by the Minister of

Finance.

The municipality axpacts lo adopl Lhe slandard for the first ime once il becomeas efectiva.

It is unlikely that the standard will hava a matsdal impacl on the municipality's annual financial statements.

Improvements lo the Standards of GRAP

Improvemenls to the following standards of GRAF wers made as part of the ASB's improvement project:

. GRAP 14, 9-14, 168-17, 19 and 100,

The effective date of lhe amendments is kor years beginning on or afler 01 April 2011,

The municipality expecls o adopt the amendments for the first time in the 2012 annuat financial stalements.

ILis unlikely that tha amendmenls will have & material impact on Lhe municipality's annual financial statements.

3. Property, plant and equipment

2011 2010
Coat | Accumulatad Carrying value Cost! Accumulatad Carrying value
VYaluation depraciatlon Valuation depreciation
and and
accumulated accumulated
impaimmeant Impalrment
Land 11,764,320 - 11,764,320 11,784,320 - 11,764,320
Buildings 28,430 438 {858,790} 27.571,648 28,454 935 (858,790) 27,596,146
Infrastruciure 504,058,081 (255MM,113) 478,556,968 408207556 (25,501,112} 472,706,443
Communiby 40,081,851 {1825241) 3B256E610 40,081 851 §1,825241)  18,256510
Dhhar property, plant and 36419816 (3,494,780 20,925,038 32,706,433 (5,494 780) 28,211,853
equipment
Other leased Asaals - - - 2,23 506 - 2,343,506
Total 620,754 504 {33,679,924) 587,074,580 614,558,602 {33,679,824) SA}LETEGTR
Reconclliatlon of property, plant and squlpment - 211
Opening Additlons Disposgals Total
balance
Land 11,764 320 - - 11,764,320
Buildings 27,596,148 - (24,5000 27571646
Infrastructure 472,706 44% 5,850 525 - 47H 555 088
Community 38256610 - - 38266610
Olherr property, plant and equipment 28,211 853 2,713,383 - 30,925 036
Olher leased Assels 2,343,506 - (2,343,508) .
580, 87R.67E 8,563,908 (2,368,006} 587,074,580
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AnnualFinancial Statlements far the year ended 30 Juns 2011

Notes to the Annuali Financial Statements
Figures in Rand 201 2018

3. Propery, plant and equipmart {continuad)

Racaoncilletion of proparty, plant and equipment - 2018

Opaning Additions  Dapmciation Total

balance
Land 11,764,320 - - 11,764,220
Buildings 28,454 936 - (898,790 27,596,146
frasiructung 439,623,708  BG.755.319 (2368558d) 472,706,443
Community 39,407 930 120,500 {1,341 8207 38,256,610
Olher property, plant and equipment 31,771,688 421,779 {4981,794} 28211853
Clher leased Assels 2,343 506 - - 2,343,506

553,366,060 5¢,3e0,598  (30,867,98B) 5B0,B7B,67R

Pladged as sacurity
No assets ware pladged ag security:

A register conkaining the information required by soction §3 of the Municipal Finance Managament Act is available for
inspeciion at the registered office of the munic/palfy.

4, Mher financial agsata

Available-fer-sate

Listed shares 182,751 152,751
Sanlam shares
Unlisted sharas 455,118 421,156
Momentum Policy

617,869 ST3.90Y
Meld to maturity
Ciher financial assels 8,281,557 7,380,077
Total ather finansial assets 8,898,428 7.4853.504
Mon-currant assots
Held to maturity 5,281,557 7380077

Currant assets
Available-for-sata 617 069 573,907

8,899,426 7,953,984

Fair value information

Available-for-sale financial assels are recognised at Fair value, unlass they are unfisted equity instrumenls and the fair value
cannot ba detemmingd using other means, in which case they are measured at cost. Fair value irformation iz not provided for
thege financial asseats.

Fair valua kiararchy of available-for-sale financial assets

For linancizl assets recognised at fair value, disclosure is required of a fair value hierarchy which reflects the significance of the
~inputs vsed to make the measuremants.

The municipality hes nol reclassified any financial asset=s from cost or amonlised cost to fair value, or from fair value to cost or
amorlised cost during the currenl or prior year.

There were no gains or losses realised on the disposal of held (o matwily inancial assets in 2011 and 2010, as all the
hnancial assets were disposed of at thair redamption dale.
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Figures in Rand

2011 2010

4. Other financlal@ssata (cortinued)
Fair values of loans and recaivables

Credit quallty of n'lliar filnancial assets

The credit quallty of ﬂhanuim assdls that are neither past dug ndr impaired can be assessad by refarence to external credit

ratings {if svailabla} or to historical information about countarpany default rales.

For debt securities dgasified 23 at fair valug through surplus or deficit, the maximum exposure 1o credil risk 2t Lhe reporting
dale is the camying aounl,

5. Financlal ageatls by category

Tha accounting po!ic.lés for financial inslruments have been applied to the fine items below:

21

Consumer recevablas

Oher financial 5
Frade and cther reciiyables
Cash and cash eqif¥lents

2010

Consumer rocaivabled
Other financla? asgaelst
Trade and olher recékmblas

Crher recaivaties In'ﬁ non-exchange transactions

Cash and cash

aquivdlents

E. Inventardes

Stores, materials and fuels

7. Trade and other recelvables from axchange transactions

Sundry debtors
Salary deblors

Credit quality of trade and other receivables

Loans and Total
recelvablas
G033, 750 60,303,750
517,862 617,869
FOL005, RSE 70,005,855
23.088.945 3,058,949
134,026,424 134,026 424
Leans and Tertal
racalvables
39,184 558 32,184 558
573,807 573,007
32,449,930 32,449 830
9 848 9,848
253,309 2,353,209
74,571,552 74,571,552
15,445

83k g1z

61.458013 28648234
8,549,843 3,801,696
70,005,856 32448330

The credil qulalitr of lrade and other receivablss thal are neither pasl nor dua nor impaired can be assessed by reference o
extemnal credit ratings ( availabla} or Lo historical information aboul eounlerparty default rates,

None of the firancial assels that are fully perdorming have been raneqotiated in tha kast year,

8. VAT roceivable

VAT

20,111,858

13,600,262
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Annuel Financlal $iatements for the year ended 39 Jure 2011
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Figures in Rand 2011 2010
8. GCon sumer debtors
Grogss balances
Rates 81,657,500 49,687 481
Elescrricity 25,458,972 30,578 627
Water 56,004,444 56,326 44)
Sewarage 5,185 570 28014972
Rofuse 1,154,364 26,621,844
Othar {3pecify) 16,423,231 25,576 487
37,924,141 216,906,255
Laes: Provislon for debt impalrment
Rates {135,380,012) (42,251,374)
Electricity {14,362,584) {26,001 963}
Walsr (23.877.765) (47.044.287)
Sewerage - (23,821,229}
Rehiss (22,836,547}
CHhver - {15,886,817)
{177,620,361} (177,622,297)
Net batance
H'_l;'!;hs {78722 512} FA35107
‘%g‘::lcirf 21,096,388 4. 577 664
Vatar 32,156,679 8282176
Sdperage A5, 195,570 4,193,744
Refuse . 3,154,394 3,965,197
Dﬂ'l_ar {specify) _ 16,423,231 10,709,670
- 60,303,750 35,184 558
ms
Cwrent (D -39 days) {75,722 512) F24 028
3{-B0days - 270,298
&1 - 90 days - 222 701
a1 - 420 days - 6,219,080
{15,722,512) 1436907
Elggtricity
Currerd (0 -30 days) 21,096,388 G08.po7
31+ 80 days - 412 981
61 - &0 days - 185,776
91 - 120 days - 3,370,000
21,096,388 4577 652
Water
Curmrent {0 -30 days) 32,156 879 425 467
3 - 60 days - 341 884
61- 90 days - 320,442
91 - 120 days - 104,383
32,156,679 8,282,176
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Figuras in Rand 20 2010

3. Consumer dabtora [continuead)

Sewerage

Current {0 -30 days) 35,195,570 327,454

37 - 60 days - 214,868

61 - S0 days . 198,588

97 - 120 days - 3452 B34
35,195,570 4,182 744

Refuse

Current {0 -30 days) 3,154,304 224234

31 - 60 days - 171,694

61 - 90 days - 159,618

91 - 120 dayy - 3420654
31,154,394 3885187

Sundry recelvahles

Cumant {7 -390 days)} 64232319 852 662

31 - 60 days - 438,370

51 - 80 days - 277,828

91 - 120 days - 2,035,810
16,423,231 16,709,670

Reconciliatlon of debt Impatrment provision

Balance at bepinning of the year (177.620,361) {45275422)

Contributtans ta provision - {132,046 875)

Cradit quality of consumer debtors

(177,620,361) (177,622,297}

The cradit quality of consumer deblors that are neither pasl nor dueg nor impaired can be assessed by reference to external

cradit rating s {if available) or 1o historical information gbout counterparty defaull rates.
10. Cash and cazh equivalants

Cash and cash equivalents conslsl of

Cash an hand
Bank balancas

Cther cash and cagh equivalents

Bank ovesdrafl

Currenl assels
Currert lfabilities

Crodit quality of cash at bank and short term deposits, sxcluding cash on hand

14,603 10.603
2,480,857 :
603,289 2242706

- (26,084,817}
3,088,848  [23,711,308}
3,088.948 2353,309
. (26.064617)
3,005,940 (23,711,308)

The credil qualily of cash at bank and short termn deposits, exciuding cash on hand Lthal are neither past due nor impaired can
be assessed by referance to external credit ratings (if avaitable) or historical information about countampary default rates.
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Figures in Riand 2011 2010

10. Cashand cash aquivalents (conunued}

The munlcllﬁall-ty had tha foliowing bank accounts

Accaunt mimber ! description Bank statement balances Cash book halances

: 30 .June 2091 30 June 2010 30 June 2009 30 June 2014 30 Jupe 2040 30 June 2003
ABSA - 405PTOTTA - - - 2480957 (26,064,617} 1,095,338
ABSA - 1230000041 - - - 603,385 2.42.706 -
Total - . - 3,084,246 (23,721,911) 1,085,336
11. Other financial llabilitias
Held et amgrilsed cost
Govemmergloans - olher - 1,439,913
Govemmartioans G 597 094 16,357,184
Othew bormowings 7.986 595 7,986,505
CoGTA ¢ 5,400,000 .
Anruity inants 24 470 24,470

42,608,15¢ 25,808,158

Ron-curm Alablites
At amo Fcost 22,608,158 24368240

Rt

Currant IIaﬁths
Al amorlised cost . 1439013

22,608,159 245,808,152

Other ﬁnat’fﬁ:_lal liabllittes at fair value through surplus or deficlt

Firmanciai I[a_.:'hﬂitl'es al kair valug through surplus or deficit are recognised at fair value, which is therefore aqual to their carnying
amounls.

12. Financa lease obligation

Minfmum lq:gne payments due

- within one.year - 236,008
- in sacond 1o Mib year inclusive - 1,056,767

- 1,952 B45
less: hure financa chargas - (264,276}
Pragant value of minimum leasa payments - 1,728,569

Present value of minimum lease paymants dus

- within one year - 370,245
- in second ko Ffth year inclusive - 718,378

- 1,148,623
MNon-cument Rbilites 1,148,623 J70.245
Cumresd fahilities . 778,378

1,148,623 1,148,623

40



Ngwathe Local Municipality

Annual Financial Stalements for the year ended 30 Juneg 2011

Notes to the Annual Financial Statements
Figures in Rand 2011 2010

13. Unspamt conditional grants and racelpts

Unspent condlitlonal grants and recaipts comprises of:

Unspent conditional grants and recalpts

Dapartment of Minara! and Erangy 9,484 430 2484430
Sundry granis 9,559,858 7037191
MIG grant 32,459,751 4,340,751
MSIG gramt 1,006,000 -
National Govammaent 5 357,000 367,000
MNadonal Gowamment G 588,128 304,236
Depariment of ¥¥ater Affairs 5,678,831 228913
Finandal management grani 1,000,000 -
LGSETA grant 946,007 774 166
Local Governmenl 340,000 H0.000
DFi_G 3003317 1,313,017
Chher granis 87,715 a7 719

64,815043 18,174,723

The nature and exient of govermment grants recognised in the annual financial statements and an indication of other forms of
governman assielance from which the municipality has direclly benefiled;

Unfulfilled conditions and other contingendcles atlaching W governmenl assistance Lhat has been recoqrised.
These amounls are invested in & ring-fenced investment uatl uliliged.

14. Trade and other payables from exchange transactions

Trada payables 28,981,356 17,718,488
Sundry credilors 21,193,735 18,975,375
Accrued leave pay 6,490,172 6430173
Aceniad expense 204,815 204 815
Deposits received 398,790 392 023
{thar crediors F.100.817 4 639 781
Salary suspense accounl 17,171 614 11,741,194
Dehlors loan 4,424 4,174
Andit fees - {(¥3,684)
Deabilors with credit balances - 10,148,719
Sundry mscaivables 248821 134,302
Perf¢rmance bonus - 29492 284

81,792,253 V3,365,628

15. Consumear deposiis

Eiectricity and waler 3,583,682 3,491.922

Mo provision is made for inlerest payable to consumers on deposits.

11
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Figures in Rand 2011 2010
1&. Financial llabilithes by category
The accourting policies for financial inslrumanis have been applied to the line ilams below:
2011
Financial Total
{iabilities at
amorlisad
cost
Crher financial iabilitias 22,608,159 22,608,158
Trade and other payablas 81,792,253  &1,792283
Consumer deposils 3,583,682 3,583,682
Unspent condillonal granls and receipls 84 815042 64,815,049
Finance leasa obligation 1,148,623 1,148.623
173,947,766 173,947,784
2010
Financial Tatal
liabllities at
amarilsad
) cooat
Other financial liabilities 25 808,15  25808,159
Trade and olher payahies 81,792.253 81,792,253
Bank cverdrafi 28 D8a 51T 26064617
Consumer deposits 451 922 3491922
Unspent condilional granls and receipts 18,174,723 18,174,723
finace leaze ohligation 1,148,623 1,148,623
156,480,207 156,480,297
1¥. Property rates
Rates recelved
Proparty rates 65,151,660 54 832,145
Less: income lorgong (11,005,663} (5,491,248}
54,145,997 48 341 4087
18. Service charges
Sale of alacincity 81422980 70,600,513
Sale of waler 22 803108 31,855,752
Sewsarage and sanilation charges 24 419,250 Z2.530,928
Rehuse renjgval ) 21,606 859 20,340, 201
Customars” incentives (14,371,722} (18,585 477)
135,580,585 126,747,917
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18. Govarnment grante and subsidies
Equitabla share 126,766,056 101,674,041
Financial Mansgement Grant - 750,000
Mvula Thist subsidy - 150,000
Provincial Government Grand - alher - 5,000
Cepartmant of Mineral and Enengy - 3,885,570
Municlpal Syslems Improvement Grant - 1,300,000
LGSETA:Granl - 338,000
Fezile Dabi Dislrict Municipalily - 518,554
tunicipal Infrastructure Grant - 39,558,250
Daparimant of Housging - 6 416,683
Department of Water and Foreslry - 4177 817
126,766,056 159,074,015

Equitable Share

In terms of the Conslitulion, this grant is used to subsidise the provigion of basic services lo indigent communily membars.

Department of Mineral and Energy
Balance unspanl at beginning of year

Cumant-year receipls
Conditlons mel - lransferrad o revenue

Conditions still 1o be met - remain liabilities {ses nota 13).
Sundry Granis

Balance unspenl al baginning of year
Currani-year recaoipls

Conditicns siill to be me&! - remain labilities [sea nole 13).

Municipal ifrastructure Gram
Balance unspent at beginning of year

Cumant-year receipls
Condilions mel - lrangfemad lo revenua

Conditicns siill to be me - remain liabilities (see noba 13).
Municipal Systems Improwement Grant
Current-year racaipls

Candilicns shill to be meal - rermain liabililies (see nate 13).
National Government 5

Balance unspent at baginning of ysar

Condilions stil o be met - remain liabilities {sea nota 13),

2,484,430 -
7,000,000 6,370,000
- {3.885,570)

4,484,430 2,484,410
8371 -
1,822,675 7,937,191
9,859,866 7,837,191
4,340,751 -
28,118,000 44 190,000
- {39,858 340)
32,459,751 4,330 751
1,000,000 -
J6T.000 367,000
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18, Government grants and subsidies (continued)

Maticnal Governmant 6

Balance unspant at baginning of year 304 238 304,236

Cumment-year recelpts 283 892 -

588,128 304,236

Condilions siill 1o be mel - ramain liabilities (sea nols 13),

Department of Water Affalrs

Balanca unspenl at heginning of year 225913 114,974

Currerm-year receipls 5452918 4 288,752

Conditions mal - transfamed o mavanua - (4,177.817)
5,678,811 225913

Conditions slill te ba met - remain liabililies {see nole 13),

Financial Management Grant

Currard-year racaipls 1,000,000 -

Conditions siill to be met - remain liabililies {see nole 13},

LGSETA Grant

Balance unspent al beginning of year 7r4 166 -

Current-year recelps 171,841 436 166

Condilions met - transfermsd to revenue - 338,000

846,007 774,166

Condiliens sl 1o be mel - ramain ligbilities {see nole 13).

Locat Governmant

Baiance unspari at beginning of yaar H0.000 340,000

Conditions siill te be met - remain liabilities {see nole 13,

Dapartmant of Houslng

Balance unspent al beginning of year 1,313,317 65,158

Cumment-year recaipis 1.650.000 5,480,000

Condilicns met - transfared to revenus . {4.231.842)
3,003,317 1313317

Condilions slill 1o be mel - remain lisbiities (see nole 13),

Qther Grants

Ealance unspent al beginning of year 87,719 87,719

Ceandilions stitl to be met - ramain liabilities {see note 13},
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20. Other Income

Auclion fees 76,557 56478
Adminislralion feas T 288 416
Building plans and inapactions 101,740 £7,065
Grave plols 663,030 732,128
Clearance carificates &7 895 72508
Reconnaclion { conneclion fees 464,188 381,242
Sundry fncome 2,616,577 1,628,998
Pre-paid eleciricity cards 28,081 811,506
Lost books 179 -
Fire brigade fees 200

4,025,746 3,750,439
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21. General axpenses
Accommaodalion cost 495 884 567.577
Adverising 416,800 576488
Anrual repor 46,892 448,176
Arts and culture markats {5,951} 14,000
Auditors rermenearation 1,380,707 2,868,682
Bank champes 709,173 935,152
Chemicals 2473723 2,812,008
Cleaning £19,73% 728,528
Communicedion strategy 9973 43,860
Community development and trafning 3,559,076 1,454 KR2
Communily supparl programme (10,411} 170,975
Consulting and prdfassional feas 1,792,376 4 877 BE2
Delvery expenseas 1,214,016 .
Departmental axpenses 2,223,518 2.58TA0TE
Donalions - SPCA 1410 31,330
Damzlions and bursaries 1.216.941 228 327
Electricity ring fencing - 04,616
Employea wellness 35,879 28 285
Enlertainment 450,671 71,2824
Fleet Manragement 1,147,289 183,502
Fued apd ail 2,194,758 3,807,587
Grant expenditura - 16,388,822
Grave digging - 1,100
Indigent subsidies 13,753,327 14,086,417
Indigenl verifications - 53,068
Ingurance 175439 136,427
Legal feas 1,220,970 002,047
Levias {28,072} 28,072
Levies and rambarship feas 8,740 29,5
Licenses 210,180 253,112
Local ecenomic devalopmenl (387 404} 670 300
Magazings, books and periodicals - 18,300
Marketing A3 508 880
Omanisational davelopment 323,156 390 309
Onher expenses 2362392 74,498
Owuisourcing of functions - 242 4832
Paper byrials 96,962 147,107
Perlormanca management system - (433,004}
Postage and courigr 1,257 863 1,174 650
Paverty allgviation {60478} 1,500,059
Printing and stationery 1,475 982 1,449 360
Projects - Mayor {83,260} 426 908
Pryjacts- Wards {27.421) 2.258 541
Prolective clathing {47.820) 1
Rent - plant and vehicles 2736321 2,826,388
Revision of IDP 73,304 {63,435)
Sofiware expenses 306,842 -
Subsistence, travelling and accommodation 1,057 976 1,456,113
Telephone and fax 132 427 670234
Training 808,711 882,460
Transpart and freigit 40,350 1.069,415
Valuation roll expenses 249 485 TO0.684
Youth devetapmert (182,427} 322,442
45,695,478 73,256,534
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22. Operating surplus (deficit)

Operating surplus {deficit) for lhe year is slaled after accourting for the following:

Depraddation on proparty, plant and eguipment - 30,867,988
Employes cosls 117,402,388 101,597,365
Regearch and development (83,260} 426,908

23, Employee related costs

Basic 71,016,894 60,149 674
Bonus 5,768,573 4,530,357
Medica! aid - company cantributions 4,810,857 3,738,153
LF 03,833 512,680
Orher payroll lavies 1,376,874 1,105 644
Leave pay provision charge 1297924 1,232,521
Posl-employment benefits - Pansion - Defined contribution plan 12,135,775 9,890 616
Ovartima payments 4.4 082 3910322
Car allowanca 4,499 827 4 412 217
Housing benefits and allowances 257,601 293626
Ovher allowances 2.086,041 2813672
Retief payment 888,392 1,048,071

108,088,679 93,833,504

Remuneration of munlcipal manager

Annual Remuneralion - 338918
Allowancos - 3,570
Cantributions te UIF, Medical and Peansion Funds - 1,020
Acling allowanca - 147,023

- 830,54

Remuneration of chief finance officar

Annual Remunearaticn - 345 687
Allorwanges - 318187
Conlibutions to UIF, Medical and Pension Funds - 1,149
Acting allowance - as 0o

- 700,033

Ramuneration of Diractor: Technlcal Sarvices

Annual Remuneration - 487 500
Allowances - 162,409
Contributions o UIF, Medical and Pensian Funds - 1,534

. 651,435

Remunaration of Director: Corporate Sarvices

Annual Remuneralion - 341,452
Allowances - 148,060
Performance Bonuses - 47 BBY
Contributions Lo UIF, Medical and Pension Funds - 85,632

. 622,851
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23. Employes related costos (conttnued)
Remuneration of Director: Communlty Servicas
Annual Ramuneralian - 466,025
Al howars e - 166,84
Conlribulions to UIF, Medical and Pension Funds . 1,479
- 634,351
Remuneratlon of Councillors
Executive Major - 417,651
Mayoral Committee Members - 1,016,172
Speaker - 280,095
Counciliors - 6,049,942
- 7, 7E3 861
24, Remuneratlon of councillors
Execulive Major 1.065184 520,845
Mayoral Commbitles Mambers 1,121 262 1.ME172
Speaker 299,742 280,095
Counclllora 5,827 524 5,537,748
8,313,709 7,763,861
25, Debt Impairmant
Debt impaimmant 18,959,264 132,659,767
26, Investment ravanue
Intarest revenue
Other Anancial sasats (212.677) 1,058,545
Interadt chamged on bade and olnar receivablas 13,445,698 12,954 ARE
13,233,021 14,043,433
2t. Dopreciatlon and amortigation
Property, plan! and equipment - 30,867 988
28, Finance cost
Hon-cument bomowings - 2752056
Finance leases 321,587 -
Bank, 1,270 584 51
322 857 3,336,967
29, Auditers' remunaration
Fees 1,380,707 2 B&B.6R2
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36. Golng concern {continuad]

The annual financiat statemants have been preparag on the basis of accounting policles applicable o a gofng concem. This
basls pragumes thal funds will be available to finandd fulure operations and that Lhe reallsalion of assels and settemenm of
liabilies, contingent obligaticns and commilmants whil accur in the ordinary course of business.

The ability of the municipality to conlinue as a going concam is dependent on a number of factors, The mosl significant of
these is thal the accounting officer conlinue Lo procure funding for the ongeing operations for the municipality.

37. Fruitless and wasteful exponditure

Eskom - 3,022 397
Rand Water - 10,461
Dala M - 4 8h3
Penson Fund - 16,523
SARS - 1,041,420
Legal costs - 221,584
Long-temm Ioan penaltios - 15047

- 4,432 785

The above expanditure have been identified as fultless and wasteful expendilure due to interest on overdue aceounts.

33. Irregular expenditure

Opering balance 2,465,372 1,144 912
Add: imegular Expenditure - currgnt yaar - 1.320.480

2,465,372 2,465,372

Analyais of expenditure awaiting condonation par age classification

Cument yaar - 1,320,460
Pricr years 2 465 372 1,144 912

2,365,372 2,465,372

Detalls of imegular expanditure — current year

Olaciplinary staps takenferiminal proceadings
A dalailed regisler of imegular expandilure is Irrggular expendilure will be submitted to council for 2,465,372
available for iInspectlon. consideration of condonement.
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