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Statement of Financial Position

% 5 0 & 5
5
Assets
Current Assets
1 ) 6 A8 6 B B .
5 ) - * % € 6B AAB =6 6; ¢
$ ) = 6 6== A =
$) / B 8 16 =t
5 ) - % E B A 8 =
9 ) - C * % ; 6A6 A; =
7 ! ) - ¢ = A G B ;
71112 263 72 444 954
Non-Current Assets
$ % - A 8 8 €
$) CACA 6 A
$) / | = A
, . 66 B8 6 8;
1164 379 277 1145148 336
Total Assets 1235491 540 1 217 593 290
Liabilities
Current Liabilities
1 B B A B B
/ - € = = 8 ==8
- % - A 66 : = B;A
9 - / 8 =8
1 - * % 3 A A= =B E
E % : =6 6 B 6
7 ! - € 6 A 6 =
197 642 857 162 874 624
Non-Current Liabilities
- 0 = B==, 8 =
9 - / A A =
v ) 6 6 A 8 86
10 102 623 18 148 534
Total Liabilities 207 745480 181 023 158

Net Assets

Net Assets

1027 746 060 1 036 570 132

B B6A

A =B




Moqghaka Local Municipality
&

Statement of Financial Performance

% 5 0 & 5
5

5) 6 8 A !/ A =5
9 B AB = 6 B
9 * &6 AA= & : 6 8 ¢
Operating deficit (3796 328) (15 907 380)
$ ) ) - = B 6 ;AE
) @ A A ;8

€ & A; & ;B8

Deficit for the year (8 824 072) (22 668 934)
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Statement of Changes in Net Assets

% 5
9 % - ) = 6== = 6==
1 B;6 B;6
Balance at 01 July 2009 as restated 1 059 239 066 1 059 239 066
3 & AA; | & AA; |
Balance at 01 July 2010 as restated 1036 570 132 1 036 570 132
3 &; ; 6 &; ; 6

Balance at 30 June 2011

1027 746 060 1 027 746 060
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Cash flow statement

% 5 5
5

Cash flows from operating activities
Receipts
1 . % ) ;A 6 B 8 8B
$ = B ; 6 6; 8
3) ) = 8 B

8 6; = 6 8A =
Payments
1 & 6, & 6; ;6

& B & 6A -

Net cash flows from operating activities
Cash flows from investing activities

1
)

% -

1

$ F &

Net cash flows from investing activities

Cash flows from financing activities

&3 " F
$ -
&3 " F

Net cash flows from financing activities

Net increase in cash and cash equivalents
1 ) - % %

Cash and cash equivalents at the end of the year

& 6A & =; 8 E

70 885 223 84 165 827

' & AB
& = B= €

(66 647 015) (81 813 711)

& . 6 8 6
8 ¢ A= =
&B = B 8 =BS
(4346 984) 11 274 494

(108 776) 13 626 610
6 B B . &; i A

4 629 165 4737 941
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Accounting Policies

1. Statement of compliance
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( +
Fair value estimation
! ) ) &
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Accounting Policies

1.1 Significant judgements and sources of estimation uncertainty (continued)

Provisions

v ) ( %

Useful lives and residual values
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%
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% @ %

@ ) -

GRAP 24: Presentation of budget information
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Accounting Policies

1.2 Investment property (continued)

Cost model
$)
3 ) ( ( . ) )
(- ) #
Item Useful life
$ ) C
$) C - A C A
$) % ( ) (
) ' +
% ) -
% %
1 ) ( . % ) %
( - ) -
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Accounting Policies

1.3 Property, plant and equipment (continued)
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Accounting Policies

1.4 Intangible assets
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Accounting Policies

1.5 Financial instruments
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Accounting Policies

1.5 Financial instruments (continued)

Fair value determination

! ) ) - - +$
g : ) - %) + !
% . - . (
% % * % - C
Impairment of financial assets at amortised cost
% . ) %
( -@ ) ) %
% - - - - (
+
$ ) C C % %
( + $ ) * ) cC cC
) c - ( ) :
) % C ) @
% +
$ % +
$ ) ( D ) @
) % ( % @ %
) * ( % ( )
% +
$ ) ) - ¢ C ) (
) ( +
2 % ( . %
( % * + 2 ( o % ) (
* ) ) ) ( % % * +
Consumer deposits
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Accounting Policies

1.5 Financial instruments (continued)

Trade and other payables
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Cash and cash equivalents
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Accounting Policies

1.5 Financial instruments (continued)
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Accounting Policies

1.6 Leases (continued)

Finance leases - lessee
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Accounting Policies

1.7 Inventories (continued)
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1.9 Employee benefits
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Accounting Policies

1.9 Employee benefits (continued)

Other post retirement obligations

! ) C
! Cc
+ $
%
Multi employer plans
) - -
- % %
)
1.10 Provisions and contingencies
) % (
. %
%
! )
% +
2 )
* - %
! C
- +
2 *
- % (
% + !
*
) ) ( %
% -
% +
2 % %
% *
)
) %

%

%

%

%

%

%

+

%

+
% )
) %
- + $
% ( -
- )
- +
) (
) *
)
¢ - )
%
) )
) (
%
% +

%

%



Moqghaka Local Municipality
&

Accounting Policies

1.10 Provisions and contingencies (continued)
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1.11 Revenue from exchange transactions
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Accounting Policies

1.11 Revenue from exchange transactions (continued)

Sale of goods
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1.12 Revenue from non-exchange transactions

5) % ( - ) o ) ()--
. (] - +

0 C* % L) + % cC* %
%) % * )
%) ) ( ) % * ) % 4+

* % +
1.13 Borrowing costs

$ - ( % « . ( . )
) ( % * - + +
% * ( +

(% % * ( +

1.14 Comparative figures

2 . ) % ) - % +

% . ( "5, - $, 6. - ) P

6 +
1.15 Unauthorised expenditure

E * #
. ) % ) ) ( ) G
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Accounting Policies

1.15 Unauthorised expenditure (continued)

* % * % *

+

1.16 Fruitless and wasteful expenditure

* * ( ( ) ( ) - ) -
* +
* % ( * % *
' ( o (
* : ( ) - ) +
1.17 Irregular expenditure
$ % * * . .
) ( - % . % C
. & G
. &-' ! : . 8A; & 0+ ;A 8A;". %
. & ) % ) % ) % )

1.18 Conditional grants and receipts

5) ) % : % % ) *
( . - % - % + 1 *
- % ) - - % +
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Notes to the Annual Financial Statements

2. New standards and interpretations

2.1 Standards and interpretations effective and adopted in the current year

$ ( %
) #

GRAP 23: Revenue from Non-exchange Transactions
! - ) - : - )

+ ) ) %

+
! ) - % % +
!

1 % % +

GRAP 24: Presentation of Budget Information in the Financial Statements

-@ % + 8.
(
) % ) )
. ) - % G
. - - G
. _( * -
- - *
@ (
+
2 - % -
+ 2 - %
- - I
H+ ! - % (
@ - - - %+
- - - % #
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. ) G
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+ ) ) %
+
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!
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Notes to the Annual Financial Statements

2. New standards and interpretations (continued)

IGRAP 1: Interpretation of GRAP: Applying the Probability Test on Initial Recognition of Exchange Revenue

- - ) + 1
- - ) ) - ) % (
) % +
! ) ( - % % + % )
- % + * + 5) - *
I ) - % % +
! +
1 % % , +
GRAP 21: Impairment of non-cash-generating assets
0 C C% % C% % +
2 % C C% % * ) - )
% C C% %
+ $ * . ) - )
! ) % ) C C% %
( % #
. 3
. 5
. )
$ ) - ) C C% % %
) ) + ! +
% + ) C C% %
) +
% ( %
C C% % % * ) + $
) - ) +
) C C% % % +
) ) C C% % )
| - ) - - ) - -
+ ! ) ) % %
+
) - % % +
+
1 % % +




Moghaka Local Municipality
&

Notes to the Annual Financial Statements

2. New standards and interpretations (continued)

2009 Annual Improvements Project: Amendments to IAS 39 (AC 133) Financial Instruments: Recognition and

Measurement

$ . ( -

1 %

2.2 Standards and interpretations issued, but not yet effective

! ( %
H % - % %
GRAP 18: Segment Reporting
% - ( (
% - ( (
+ ! @ )
( % +
% - ) %
% - )
( H ) + " % %
-@ ) ) .- ( %
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+ ! ) )
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Notes to the Annual Financial Statements

2. New standards and interpretations (continued)

GRAP 25: Employee benefits
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Notes to the Annual Financial Statements

2,

New standards and interpretations (continued)
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Notes to the Annual Financial Statements
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New standards and interpretations (continued)
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Notes to the Annual Financial Statements

2. New standards and interpretations (continued)
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Notes to the Annual Financial Statements

Restated
% 5 2011 R
3. Cash and cash equivalents
1 ) #
1 8 8E
: - A= E 6 B A .
C 8AB - '
4629 165 4737 941
) 50% & #5:;8 '+
! ) ) ) %) o+

Cash and cash equivalents pledged as collateral

% % % == ==
This cession is linked to ABSA fixed deposit account number 205 824 7882
% 3 % = =
This is guaranteed against ABSA primary account number 40 532 748 26
% 3 ) 2.
5 . ! . E ; '
This is guaranteed against ABSA primary account number 40 532 748 26
B ; [
This is guaranteed against ABSA investment account number 63 012 191 90
151 000 205 000
The municipality had the following bank accounts
Bank, description and account number Bank statement balances Cash book balances
30 June 2011 30 June 2010 30 June 2011 30 June 2010
- C 8;6 8 88 6 A= = 6 BB
- 6 = B6
0: - C A &;8 A &;8
- A ; 68
Total 2985 126 1992 581 3650713 4726 971
4. Receivables from exchange transactions
Gross balances
A8 8 =
/ B ;6 B = 6 B
2 B6 ;; E == 8;
$ 3 - 6A 6 6 B =
( % 6 6A8
° . ¥
) A A =
3 =B E =6 ;
( 6 6 8 ; B =

254 067 694 221 055 894
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Notes to the Annual Financial Statements

Restated
% 5 2011 R
4. Receivables from exchange transactions (continued)
Less: Impairment
& B 6 ¢ &8 A
/ & B ; 8 &B =A
2 &A= A &6B 6 6
$ - &66 6 & A BA
( % & 86 & B 8
5 & 8;6 E & B =A=
) & BA & 8 =
3 & 66 &

Net carrying amount
5

LN
w
'

Assessment Rates
1 & C
C A
A C 8
8 L

Electricity

1 & C
C A

A C 8

8 L

Water

CA
A C 8
8 L

Interest on Debtors
1 & C
C A
A C 8
8 L

8 8A; | 8 BA
6=8 I B 8A
8 B; E o =A; €
B; A A 8B
= A 6 A A
= 6 8B6
==6 € B =

. B =8
6 6 8 ; B =
47 667 407 54 480 976
B 6 8 B 8
AAB | B=B -:
= A 6 =A; 6
A A8 A 68B
9 968 715 9 761 398
B A ; = 6=
=;6 = 6AA
18 = 8 A
8AB A B
10 459 775 7 967 841
8E P A
; = 6 ;
6 A B A
B=; ; s 8
9278 733 8 568 922
=; 8¢ . B
A
=8 B ;
B68 ¢ = 8;B
1780 645 6 973 988
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Notes to the Annual Financial Statements

Restated
% 5 2011 R
4. Receivables from exchange transactions (continued)
Sewerage
1 & C B A =: Al
C A B8 = 8; :8
A C 8 = ; =8 A
8 L : = ; Bl
2 528 239 4 974 011
Refuse
1 & C =66 E 6;
C A B =6
A C 8 6 A 8
8 L B8B ¢ =B 8
1853 680 4 316 669
Sundry Services
1 & C B B AE
C A =B 8= B
A C 8 = A 68 6
8 L B 8 8 Al
554 419 1721522
Deposits
1 & C ;6 =A
C A 6 8; =6
A C 8 B ; B
8 L B = 8 =
128 782 359 064
Accrued electricity and water
1 & C 6 6 8 ; B =
Summary of debtors by customer classification
Consumers
1 & C B 8 A =6
C A 6 ; 8 6 AAG6
A C 8 = 8B
8 L 88 8= ;8 8
A ; 8A A |
# $ & 86 8 '+ & =B 6;B
19 224 730 39113 699
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Notes to the Annual Financial Statements

Restated
% 5 2011 R
4. Receivables from exchange transactions (continued)
Industrial / commercial
1 & C A =B= 6 B6
CA ;; 6B 6B

A C 8 A6 6 6A ;
8 L A ;= A6 ;

6 ; B 6 ;

# $ & ;A &; ;8B

National and provincial government
1 & C
C A
A C 8
8 L

# $

Total

CA
A C 8
8 L

Reconciliation of impairment
: - % %
- )

RIEN SN
~

Receivables with arrangements

$ -) ) - * %
- ) % + !
% %
) - %

+6

13275033 2534 186

6
6 8= ¢ =
&:8; & ;8 ;:
4 053 222 2 995 530

A ABS8 A A€
= = 6 = = A
6 A A 6 A E
A8 B ; 8 8 =

6 8= ;
& A6 & AA =B6
6 6 8 ;, B =

47 667 407 54 480 976

& AA =B6 & =6
& A 6 & 8 8=
& B 8 &6 AA;

;6

(206 400 287) (166 574 918)

( ( %
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5. Inventories
1 @ ) ' =, B
1 - C 6 B =; =
2 ) 66 ; ;6 =

4 455 531 3601578

0 ) - ( ) +
$) % * 5 8; ; &5 #AB '+
$) - ( ( 5 -=: & # ( 5( - A'+

6. Investments

At fair value through surplus or deficit - held for trading

E 88 ;; B €
The unlisted shares consist of equity shares in Senwesbel Limited (no. of shares

18 130) and Senswes Limited (no. of shares 11 822).

Held to maturity
% ( '
This investment, held at First National Bank, is pledged as security to Eskom for the
electricity connection.
* o= = A
Various fixed deposits are held at ABSA, interest rates vary between 5.18% - 6.93%
and are maturing during year ending 2012 and 2013.

118 055 126 364
Total other financial assets 317 939 299 609
Non-current assets
< [ = A
Current assets
) - C « 88 ;; B €
< ;o=
317 939 184 545
317 939 299 609
Fair value information
) % + ! ) *
% ) + 1 ) - +
! ) )
% +
| ( % +
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7. Receivables from operating leases
1 C % B A 8 =
! % ? % . - % % + 1
(#
0 8 8 A,
o ( = 6B 8A
= | |
292 676 489 919
Details of operating leases:
? % .7 @ 4 - % ( -
) ) ) C = - ( ) %
8. Other receivables from non-exchange transactions
- % ( b P
9 ) - ; B;A A
1464 101 2 168 570
! ) ) - - %) o+
9. VAT receivable
7! = A 6 B
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10. Intangible assets

2011 2010
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation = amortisation Valuation = amortisation

1 ( BB; & A6 A 8 BB; &;6B E 8 €
Reconciliation of intangible assets - 2011

Opening Amortisation Total

balance
1 ( 8 € & A | A 8

Reconciliation of intangible assets - 2010

Opening Additions = Amortisation Total
balance
1 ( =; AB & = A 8 €
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% 5

11. Investment property

$) C
$) C :
Total

Reconciliation of investment property - 2011

¢

Reconciliation of investment property - 2010

¢

% % - A
% +
$) , )
%
% - ( +
! ) -
% o+ ( -
% % %
+ % -
) ) - - + 9
- % ) $)

Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation  depreciation Valuation  depreciation
888 ; ! 888 ; 888 ; ! 888 ;
R &A =8A = A;A R &A 6B; =, 6 ;
25 282 642 (6 596 474) 18 686 168 25 282 642 (6478 014) 18 804 628
Opening balance Depreciation Total
888 ; ' 888 ;
=, 6, & ; 6: = A;A
18 804 627 (118 459) 18 686 168
Opening balance Depreciation Total
888 ; [ 88 ;
= 8 & ; 6: =, 6,
18 923 086 (118 459) 18 804 627
% ) -
) : + |
4 7 @ + | %
- ) -
% % ( - )
% )
+ % ( ) (
) ( - ( % -
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12. Property, plant and equipment

Cost / Valuation

Accumulated
depreciation

Carrying value

Cost / Valuation

Accumulated
depreciation

Carrying value

8; B &8 6A 8= BA & &8 B= B;
A € [ A € 6 B 6 B
; 66 | &= =6 ; 8 B E ; 66 | &68 B B 8
8 6¢ [ 8 6¢ 8 6¢ 8 6 ¢
= A &;;= B A= ; B= &B;; . 8A E
B = | B = B = | B =
6 86A & ; =6 6 E 6 ; 6 & ;61 6 A
= ;8 ; & ;B € 8;A 6=A AA 8 & BB 6 8;; B=
A 8 A | A 8 A A 8 A ! A 8 A
6= AG6 & 6: 6 ;66 = 6 B 6 &B == B 6==
6 A 6 &B A B A 6 =8 I &= A ;8
6 A = & 8;8 ¢ B ;¢ =6 & B 8 ; 6 /

2446 746 996

(1 302 667 884) 1144 079 112

2378 185 147

(1 253 886 848) 1124 298 299
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12. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2011

Opening Additions Disposals Transfers  Depreciation Total
balance
B; ' ' ' & 68 6 8=
6 B 66 A== + & A BB ' A €
B 8 ' ' ' & = ; 8 BE
8 6¢ ' ' ' ' 8 6¢
8A 6A = & B 8 ' & 8 A A= ;
B = ( ( ( ( B =
6 A ; B2 & = A ' &6B= 6 E
8;; B= B = ' A BB &6 8 A 6=A
A 8 A ' ' ' ' A 8 A
B 6== 8;6 ; & = B ' & 66 6 ;66 =
;8 B ' ' & A E B A
; 6 / B88 = &A [ & A ; B ;¢
1124 298 299 69 479 500 (476 757) - (49 221930)1 144 079 112




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

% 5

12. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - restated 2010

Pledged as security

!
- +

Other information

The entity currently has the following capital commitments with regards to
capital expenditure on infrastructure assets:

)

The following amounts have been included in Other Income which relates to
damaged, lost or given up property, plant and equipment.

: )

Opening Additions Disposals Transfers to Depreciation Total
balance completed
6= A ' ' ' & 68 ; B;
[ A ; [ & ; A; E [ 6 B
A= E ' ' ' & 8 6 B 8
8 6¢ ' ' ' ' 8 6¢
B =8 6 ' ' & B A 8A
B = | | ( ( B =
A6 A=; = ' ' & 688 6 A
. 8; A [ DA &6 ;8 8;; B=
A AE A ' ' ' A 8 A
; ==8 ; 6 = & 88 E ' & B66 B 6==
; 6 6B 6 & ' & = ; 8A
8 = = A ;€ & 8 ' & 8 ;4 ; 6/
1087 028 147 85 022 795 (202 029) - (47 550 614)1 124 298 299

%

Restated 2010

=; = A,

68 8
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12. Property, plant and equipment (continued)
The following amounts relates to leased assets held by the entity included in
property, plant and equipment
Net carrying value of leased assets
) ; 666 : 6
9 A BB B =; €
14 621 618 17 625 552
Lease liability (refer to note 15)
&= =68 &8 =
9 &6 A68 &A 8==
(10 199 199) (15978 763)
% % - A % )
% +
1 ( % @ ( - %

13. Consumer deposits

4

1 ( )
14. Employee Benefits

15. Finance lease obligation

Total finance lease obligation
Minimum lease payments due
C (
Cc
#

Present value of minimum lease payments

B B A B B
A, ;28
;= 6 = A 66
B
8 A |
12 851 500 9 559 407
B B ; B 6 ; =
6 AA 6B 6
; 8E ; ;8 €
& ;6 B & 8
10 199 199 15978 763
B==. 8 =
A 66 = B;A
10 199 199 15978 763
+ 1 ) %
D % )
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15. Finance lease obligation (continued)
Finance lease obligation - motor vehicles
Minimum lease payments due
C ( BAS8 6 €
C 88 A =A
= 8A; | A I
# &6 ; = & A A
Present value of minimum lease payments 5 549 899 9 023 548
$ ) % )
% +
Finance lease obligation - equipment
Minimum lease payments due
C ( 66; A 6 =
c 8AA =6 = :
=6 = : ;5 B
# &BAA & ;B=,
Present value of minimum lease payments 4 649 300 6 955 215
$ - ( M C =M
% ) - % +
16. Other financial liabilities
Held at amortised cost
c ' A A
Loan bears interest at 9.94% per annum redeemable during year ending 2011 +
Cc 3) : = ; B=; E
Various loans were awarded bearing interest between 10.70% - 17.26% per annum,
redeemable during the years ending 2012 - 2026.
C , ' =6 6
Loan bears interest at 10.00% per annum redeemable during the year ending 2011.
CcC$ =:6 8 8: 6
Loan bears interest at 17.25% per annum redeemable during year ending 2012.
CcCs A== 8 B |
Various loans were awarded bearing interest between 16.50% - 17.26% per annum,
redeemable during the years ending 2011 and 2012.
C : | A6 =
Loan bears interest at 8.73% per annum redeemable during year ending 2011.
26 243 532 26 375 538
Non-current liabilities
A A=
Current liabilities
8 =8
26 243 532 26 375 538




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
16. Other financial liabilities (continued)
Defaults and breaches
! % ( 3) :
$ 1 % + ! % %
) ( % +
3 - (#
Carrying
Redemption  amount at
Financial institution and loan number Principal Interest terms 30 June 2011
3) : 6 =8; = A 86 A
+ A
3) : A 86 B = -
+ A
3) : = B B 8
+ A \
3) : = B ¢ 6A 8
+ A \
$ 1 = /< B; 6
+ 453
$ 1 6B ; =A B < 6BB
+ 453
$ 1 6B= ¢ € < =;6 8
+ 7% C
5586 215 3010 514 26 243 533
17. Trade and other payables from exchange transactions
3 ) A = o=
, ) ) B = = BBA
5 A =68 = BA
9 - ;86 6 8 ; A
136 685200 113 157 712
) - ( - ( +
18. Unspent conditional grants and receipts
Unspent conditional grants and receipts comprises of:
Unspent conditional grants and receipts
" =6 6 B 6
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18. Unspent conditional grants and receipts (continued)
Movement during the year
- % % B 6 '
% A8B B 6
5421 496 2724 364
! * % ) % %
% ) ( - +
E % % % ) % -
+ 9 % ) +
% % ) + ! %
% * +
19. VAT payable
1 o* - 6 A 6 =
! % - 7! + 1 7!
+
20. Provisions
Reconciliation of provisions - 2011
Opening Additions Total
Balance
, ) - = 68B ; ; =
v) - A 6 =BB 8 6
1939 479 2075171 4 014 650
$ , 5 3) & o ;
* ) % % 4
7 @ ) - )
0 % @ % ( - (
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20. Provisions (continued)
Details on rehabilitation provision for landfill sites:
Kroonstad landfill site
! 4 - - B & '+ - -
=) ( - ) - - ( %
Viljoenskroon landfill site
! 7 @ - - & 5 - -
-) ( - ) - - ( %
Steynsrus landfill site
! - - = & A'+ - -
- ) ( - ) - - ( %
Details on rehabilitation provision for quarries:
Kroonstad gravel quarries
L% ) 4 - - ; & 8'+ - -
- =) ( - ) - - ( %
+
Steynsrus gravel quarries
1 % ) - - 8 & '+ - -
- ) ( - ) - :
( % +
21. Revenue
8B= / ; ==
) % N - AA ;=A 6B ;8 ¢
, = = 6 8 E
5 : B8 ; A
) % € B8A ; B= Do
409 261 680 360 258 830
The amounts included in revenue arising from exchange of goods or services
are as follows:
5 ; B8 ; A
) % € B8A ; B=
206176 735 178 425 099
The amounts included in revenue arising from non-exchange transactions are as
follows:
8B= / ; ==
") % N - AA ;=A 6B ;8 ¢
, = = 6 8 E
203 084945 181833731




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
22. Government grants and subsidies
1 ' BBS8 6=8 ;
/ - B A8 B
/* - ( % o A '
% % | |
$ % 6 '
< % ) % | |
$ ' AB
"I % 8 B 8 A
: 8 66 6 A A
5 - ( % A ¢ 6 ;A
166 856 881 147 890 998
Councillor remuneration grant
- % % | {
1 C BBS8 6=8 ;
1 C & BBS8 &6=8 ;
$ 1 . % - +
Equitable Share
- 0 % | {
1 C B A8 B
1 C & E & A8 t
$ 1 % - ) )
Expanded public work program grant
- % % | {
1 C A |
1 C & A '
! % @ - @ %
Financial management grant
- % % B = |
1 C B=
- & =; [
E % 692 000 750 000
1 - C &
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22. Government grants and subsidies (continued)
Housing development grant
- % % 6B £ 6B £
1 - C - V&
! % - ( ) -
Institutional grant
- % % =AB . '
1 C B= B =
1 C ' & AB
% 1317 612 567 612
1 - C - V&
! % % % +
- ) % % - +
Integrated national electrification grant
- 0% % | {
1 C 6 |
1 C &6 '
! % +
LG SETA grant
- 0 % =8 |
1 C = 8¢ 6= B
1 C &8 B & 8 A
% 699 351 259 130
1 - C - P&
' % % ) +
Municipal infrastructure grant
- % % ' 6 B;=
1 C 8 66 =
1 C & 8 66 &6 A A
' % - % %
) % - ) +
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22. Government grants and subsidies (continued)
Rehabilitation of sewerage network
- 0% % | {
L ¢ B ;= 6 A
1 C &A &6 ;A
% 1564 911 -
1 - C V&
) ( % + 1 %
3 2 +
23. Property rates
Rates received
5 ; 6 8 A 6B;
B ; = A A=
35 252 452 33129 176
Valuations
1 ;= B 8A 8B
C B= B=
AB 6 =6 B
0 C 6 A ;8 AA 6
5 =A; ;= =8A B
B6 A8 B= B
8 278 368 666 8 200 943 293
7 - % ) % )
$ ) - % ) )
- ) +
) % 5+ 6 & # + 6 + ! 5=
* * +5-M % ( +
% ) ( ( =M & #
5 ) - + $ # N ) % (
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24. Service charges
5 ) - 6 B B
6 8 A/ . A 8
( 8 B 8 =AB
( % 8 A 8 B

202 796 867 175208 890

25. Investment revenue

Dividend revenue

E = 81 B ;
Interest revenue
: A B 6 B,
$ % ) - * % 6 ; ; 6

B {

5307 840 4 048 968

5313 787 4 086 782

=) ) ) % +

26. Other revenue

; 8A
8 |
9 E B B 6 8 8

1
n @

7 607 727 5242 263

27. Other income

) 8 6 A= A
: AB = =6 6
=8 / == H
/) 8;; B A =
% | 8B A
$ 66 ;/ B 8:
9 AB; E A ¢
’ ) - @ ! =6,
5 ) 8B A
3 ) 6 6 ;
! ) 6 8 A A
5 % = = A
) A = ;
8 ; A
2 ) @ A E =

7013791 4919 294

28. Rental income

Facilities and equipment
5 B8 ; A
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29. General expenses
) . 8 =
= = 6=
: % ; 8 BA
1 6 688 =
1 6 8 6
1 A6B =8=1
1 =86 = =
1 % = BB; ; 8 8
/ A = = =
6 =B8 B==
$ % - = = 8 = B
$ ;== 8 B B
5 * A 6 A B E
C B € A;; 6:
C) B =: = =
9 * B B
, % A A ¢
, % 6=B | B B
, ) 6 = ;. 8B
1 ) - @ B= !
) ) 68 8 86=
% 6 8 AA =
- - 6 8 8A8 ¢
1 B; ;: =6
! B 6: 8; A
7 [ 6 Al
2 D ; 8 ;B

47 082 170 44 713 976

: B8 8 ¢ B= =
: A ;6 =
1 ( = =8 ¢ 6;
< % - ( '6; 8 8=6 &
) ) = 6:' A =
C - B; 6 8 AB8
9 ( =66 =B
9 A 8 8 =; A
9) 8 B 8 | A ;=
s C - C 3 - N - B6 = A;B E
- ( =6A 6 8 8
! ( 6 ; 6
E¢ ;8 = ;6A 6

134 230907 120 835 380

¥ 6BB
1 - ES . , B .

>--rro
o

vs]

1047 181 952 363




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
30. Employee related costs (continued)
Remuneration of Chief Finance Officer
5 6 B ;
1 - ES$ . , 8= A A
( B B
1) - 8= 88
) =B 6
729 191 542 794
| 1 9 ( - + 1
.- ( % +
Remuneration of executive directors
Executive Director: Technical services
5 66; B =
( B A
1 - ES$ . , 6= 68
) - 6 =; = 2
) = 8: C
800 573 338 380
! 6 +
Executive Director: Corporate services
5 6; 6 66 A
( =6 A =
1 - ES$ . , = f B =
1) - B B 8 B
) A = A B
836 969 891 005
Executive Director: Community services
5 6; 6 66 A
( A 6 A
1 - ES$ . , 68 68
1) - B A
) B B B ;;
834 109 874 304
31. Remuneration of Councillors
A 6 A
1 - : \ A
; =8 ;= A
1 B ; A B 6 8
1 H 8 6 A

12 591 562 12 009 197




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
31. Remuneration of Councillors (continued)
In-kind benefits
(A ) .3 /* ) C /
( ( + | )
C - % + ! ( )
- % + ! - ( - %
32. Debt impairment
3 - C ) - * % A 6 8 8=
33. Depreciation and amortisation
, 68 8 6B ==
$) ; 6= ; 6=
$ % - A € = A
49 656 737 47 919 697
34. Finance costs
$ ( AB =
$ - ) 8 6; BA 8
$ = = 8 /
$ = H = 8 ;
9 B A€
10 368 170 10 879 232
35. Auditors' remuneration
= = 6=
36. Contracted services
) 6 ;68 ; = 66B
9 1 ;A 6 6
6 188 586 6 481 740
37. Bulk purchases
/ 8 6=; [ A A
2 B 8 66
111 830 655 88 470 251
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38. Cash generated from operations
3 &; ; 6 & AA;
Adjustments for:
3 68 A=A 6B 8 8
6BA ¢
) @ & A A & ;8
C B B = 8 ;
3 - A 6 8 8=
) ) - S & =
) ) B= &;6; 6
Changes in working capital:
&$ " F ) &;= 8 8 6
3 F & ' ) - c * % B 6 6 &88A
$ ) - * % & BA &BA
$ - * % 6 = 8 8; B
&3 "F &6 B= B B88
$ F & ' % A8B & ;=
$ 6A8 ¢ ; BE
70 885 223 84 165 827
39. Contingencies
Contingent liabilities - pending claims
! - % ( % % % +
- % )+
! % ( - + | - (
+
1 - ) % ) =6 8
1 " ) ’ A/
1 C B6 ; B
1 C ;8 ;8
1 % ' B¢
1 - ) @ ) ;B 6
1 % ! 6AB 6 =
7 668 438 8 162 681
Contingent liabilities - post retirement benefit obligations
! - D + | - % -
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40. Retirement benefit information

! )

(+
Defined contribution plans
! ( % - #
. . ) G
. % , ) G
. 2 EO . ) +
Defined benefit plans
! ( % - #
. ") / , G
. G
. +
| - 8
) -
( * $ 8. % (
)
% , + !
)
A =A; ( 5B
! ) 8AM
- *
( - %
=+ | )
( - 5 =

41. Related parties
Relationships
% 9

- %

Related party transactions

0 ( %

(+

%

%
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42. Change in estimate

Property, plant and equipment

9 8 % ) ( - )
) ) - + ( % ) ( ) #
. , # =
. 9 # A
. $! # =
. #
. 7 # B
! % * (#
2009/10 2010/11 201112 2012/13 2013/14 Later
&*$ F & 8 6 & 6 A, & 6BA & = 6 & BB; = A
Intangible assets
3 % i F 8 . 7 ( % - %
+ ) ( - % : +
! % * (#
2009/10 2010/11 201112 2012/13 2013/14 Later
$ * &B &B &B &B &B & 888 ¢
43. Prior period errors
- ( % % + 1
@ - (+
Summary
R
Statement of financial position
0 ) 6A ;=
@ % &

Statement of financial performance
3 )
0

1036 570 132

& A E
& A=

(22 668 934)

%
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43. Prior period errors (continued)

Cash and cash equivalents

Adjustments against opening accumulated surplus on 30 June 2009 &
Net effect on cash and cash equivalent for the year 30 June 2010

$ )

Receivables from exchange transactions

@ ( -
( - ( +
) % )

Adjustment to opening accumulated surplus 30 June 2009

$ ) % &8 A

3 ) % ) 6 =

$ @ 6 €
(6 284 024)

Net effect on receivables from exchange transactions for the year ended 30 June 2010

$ ) - * % 8 ; B =

(

3 ) - * % ) % & AA |

3 ) - * % ) & 6 =

3 ) - * % @ & AA
3 099 968

Net effect on deficit for the year 30 June 2010

$ ) % & 6 B

3 ) % ) % = =

$ % & 8=

3 ) % ; B=

3 ) ) % A

3 @ )

3184 056
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43. Prior period errors (continued)

Other receivables from non-exchange transactions

1

- )
+ 1
- )

Adjustment to opening accumulated surplus 30 June 2009
3 - 9

Net effect on other receivables from non-exchange transactions for year 30 June 2010
$

)_
3 ) - x o %

Net effect on finance lease obligations for year 30 June 2010
$ - %

Intangibles

1 % - D ) )
- % - $!

Adjustments against opening accumulated surplus on 30 June 2009
Net effect on intangibles for year 30 June 2010
$ % -

$ % - )

Net effect on property, plant and equipment for the year 30 June 2010
3 $!

Investment Property

$) ( %
) * %

N=}

Adjustment against opening accumulated surplus 30 June 2009
Net effect on investment property for the year 30 June 2010
3 ) C
3 ) C - %

AB8= =
& 6
694 267

&A8=

&B;=
AB
B;=
952 665

& AB

& A

(4 409 147)
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43. Prior period errors (continued)

Property, plant and equipment

Adjustment against opening accumulated surplus 30 June 2009

3 * & 6 ¢
3 % * % &;
@ % . & B 6
(9 314 275)
Net effect on property, plant and equipment for year 30 June 2010
0 ) & 8 |
0 ) &= =
0 ) ) 8
0 ) ) ., 64
0 N ) ) , 6
0 $! ) ) =0
0 $! =
0 $! & AB
0 ) ) =BB
0 - % ) ) &
0 ) ) = 8==
0 =6 B
0 - % ) & = ;;
%
6 176 043
Net effect on intangibles for 30 June 2010
0 % - AB
Net effect on finance lease obligation for year 30 June 2010
3 - % = =
Net effect on deficit for year 30 June 2010
$ ) )

5 8 8
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43. Prior period errors (continued)
Employee benefits
v ) ) - (
( @ % )
Adjustment to opening accumulated surplus for year 30 June 2009
$ - ;8=
1 ) % )
1 ( - & ;8
4093770
Net effect on employee benefit for year 30 June 2010
$ - &
$ ) ) & B6 ¢
1 ) % ) &
1 ( - ;8
(5604 619)
Net effect on deficit on year 30 June 2010
$ ) = ¢
Finance lease obligations
(
% ) +
Adjustment to opening accumulated surplus 30 June 2009
3 ) % & 6 6
3 % % - ;8
(139 569)
Net effect on assets and liabilities for year 30 June 2010
3 - % =; =
5 & A B
3 % =
$ - % &A8=
3 - ) 1 / )
) = =
(601 689)
Net effect on other finance liabilities for year 30 June 2010
$ - A B
Net effect on other receivables from non-exchange transactions
$ - Cc * % A8= =
) -
Net effect on property, plant and equipment for year 30 June 2010
3 &= =
Net effect on deficit for year 30 June 2010
$ & 8 =
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43. Prior period errors (continued)
Other financial liabilities
1 ( -
+ 5 ( %
Net effect on other financial liabilities for year 30 June 2010
3 - BE
5 - D A B
150 520
Net effect on finance lease obligations for year 30 June 2010
$ - % & A B
(116 775)
Net effect on deficit for year 30 June 2010
3 & =)
(33 745)
Trade paybles and other payables from exchange transactions
1 ( -
( % + 2 ( )
% ) + ) )
% - % +
@
Adjustment to opening accumulated surplus for 30 June 2009
1 ) &6 6 ¢
$ ) ) 8 B
$ ( ) 6 8
$ - ==
$ - ( 8 = 6
$ - ES$ A =
$ - ES$ A= .
3 - C &B A
7 236 937
Net effect on trade payables from exchange transactions for year 30 June 2010
3 ) 6 6 8
$ - &A 6 €
$ - & 6;
$ - ( & AB;
$ - ( & =B
$ - ES$ & 6
$ - ES$ &8B E
3 - € B A

Net effect on deficit for year 30 June 2010

(

% *

- ) ¢
ES$
ES$

PP HH

(10 741 097)

3504 160
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44. Risk management
Capital risk management

! D -@ ) %
) . .

% (

! D - (
Total borrowings

9 -

| - *

# 1 )
Net debt

Financial risk management

! H ) *

Liquidity risk

%
%

! H
H -

(

At 30 June 2011

%

%

%

% -

% D - % %
- ( % =, 4B
+
%
% #
2011 2010
z 88 = 8B; |
/ A 6 = A B=:
E A A;= =B E
173127 931 155512 013
6 A8 6 B B .
168 498 766 150 774 072
# & % )
+
) -
- +
- % - + 1
% % - %
% %
Total Less than 1 Between 1 Over 5 years
year and 5 years
88 A 66 B==, '
A 6 = 8 |
A A;= A A;= [ |
= — = — | |
B B A B B A | |
8 A;= ;B =8B A ;B ¢ '
Total Less than 1 Between 1  Over 5 years
year and 5 years
= 8B; = B;A 8 = '
A = =8 A A = |
=B E =B E [ |
8 ==8 8 ==8 | |
B B B B | |
B 6 =A 88 A 8 '




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

44. Risk management (continued)

Interest rate risk

Credit risk

1
@

Financial instrument

Price risk

H

%

*

*

%

%

*

%

%

%

%

%

C +
2011 2010
A= = 6 BB
A &;8
6B AAB =6 6; ¢
B 8 88 A
6A6 A; =
= / A ABA




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

45. Going concern

46.

( )
% - %
%
*
. ! %
.
. | (
. 3 -
. I % %
. | )
* =M %
) -
- %
D
5B & # 5 B
* %

Events after the reporting date

+0 )

- % - %
( - +
% % - + !
% % % +
% + $
- 5 6 & # 5 6A G
% 5 8 & # 5 G
G
) % G
5 5 =6
) 5 A & # 5 AB
% - & # B8M' (
5 A8 % - & # 5=6
+
5 8 & # 5 A
'+
) D +
* % (
+ | * % -




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
47. Additional disclosure in terms of Municipal Finance Management Act
Contributions to organised local government
1 - 6 8 8A8 €
C & &8A8
1109 149 -
Material losses through criminal conduct
! ( % - +
Audit fees
9 % - ;16 A 6 =;
1 = = 6=
C & € & =AA
C ) &;;6 A & 6 =
1502 485 884 633
PAYE and UIF
9 % - 6 A =
1 B = = A = =
C & A6 ¢ & =6B
421 764 340 229
5 ==A BB . ) . - ) % + 1
- ( ( + C ( E$ 1 -
Pension and Medical Aid Deductions
9 % - | |
1 = A6 == 6
C & = At & == ¢
Skills Development Levy
9 % - | |
1 68 8 86=
C & 68 ¢ &86=
Reticulation losses
Estimated electricity losses suffered by the municipality for the year under review are as follows:
/ B 6 A =86
% B 8A BB =

25100 255 20 366 553

Estimated water losses suffered by the municipality for the year under review is as follows:

/ ( . 6 B E 8 = A




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
47. Additional disclosure in terms of Municipal Finance Management Act (continued)
VAT
7 1 ) - = A6 B ;
7! - &6 A &6 = ;
7 883 077 3129 980
7! - 7! ) - ( 8 +
7! ) - - - % +
Councillors' arrear consumer accounts
! ( % 1 % 8 #
30 June 2011 Outstanding more
than 90 days
R
A
8
- = ;€
% >
, 6
! ;
2 ; 8E
( 2 ;
% 3 A
7 s
% A
/5 6
5 .
! AA
=6
77 064
30 June 2010 Outstanding more
than 90 days
R
3
- 8
] 8
? / B =
( 2! :
/ =B
% A
5 % ¢
! B
25913
Supply chain management regulations
$ A 1 % 5 % ) 1
% , - ) F - % -1 + *
6 =+




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R

48. Irregular expenditure

9 % - 6 8BB 8:;6 8

#3$ * Cc 6B B ; 88 A

# | |

# ) - & | |

# ) - & ' '

88 698 826 40 977 590

Analysis of expenditure awaiting condonation per age classification

1 6B B ; 88 A
, 6 8BB 8,6 8

88 698 826 40 977 590

Details of irregular expenditure — current year
Summary of irregular expenditure due to deviation from Supply Chain Management (SCM)
requirements and tender regulations

Opening balances brought forward from 2006/7 Disciplinary steps
taken/criminal proceedings
% - ‘ 6= ;
- C 6 = A
, % A
% ;o=
5 - o
) 6 .
, - 6 8:
5 6
1 ( -
7 099 669
Appointment of consultants not through a competitive bidding process -
accounting services
9 % - = 8 8 ; 8 8 ;

$ % * =;= A

18 876 137 15290 974

! ( % ) 1 % - ( (

0 ! ( - - +

Rendering of meter reading services

9 % - ;6 A =
$ % * ;B A B ;

3411 520 2 323 849

! % ) ) 1 %
% « Yy - - - +




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
48. Irregular expenditure (continued)
Required quotation for purchases not obtained in terms of SCM policy
9 % - BA ; A A
$ % * =6 B
976 428 763 884
! -) ) ) ) ( (
. ( - +
Non adherence to SCM policy for payments made
9 % - 8 66 A
$ % * | =:: 6:
3031 094 3031 094
! -) ) ) ) ( (
Non adherence to tender regulations
9 % - 6A; B66 |
$ % * = ,6; B €
18 316 394 12 468 120
L) ) ) ) % (
( % +
Urgent matters which required deviations of SCM policy and tender regulations
1 % 5 B; '
2 ( ( 4 7 @ 6BB |
< % = 86 '
5 . % % 8 = 6 '
5 ( % ! 8=6 ; '
5 - . B68 '
< % P 7, 8 '
1 % - ( o= = |
f B = |
E % ( 1 6;B |
5 ( B '
A & '
( AB ¢/ |
| ( 4 : == |
= = 6 |
) - A=8 ¢ '
5 N - [
36 987 584 -
! -) ) ) ( ) % F
! 1 % ( ) + | @ -) ) -
% ( % +




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
49. Fruitless and wasteful expenditure
9 % - 666 A A
# ( * C A =88 = Do
# | |
# ) - & ' '
# ) - & ' '
28 043 473 21444126
Analysis of expenditure awaiting condonation per age classification
1 A =88 = =
, 666 A A
28 043 473 21444126
Details of fruitless and wasteful expenditure — current year
Disciplinary steps
taken/criminal proceedings
$ ! 6 8=
$ ) % (
B6=
$ * % ‘ 88
, * % 6B
$ ( ; 8
% % % -
6 599 347
Fruitless and wasteful expenditure occured from prior years
9 % -
701 - % ( 6A A 6A A
) % ; :
5 - % * % 8= 6 8= 6
, % 4 6A = 6A =
) % 6 = 6 =
, % % 66 8 66 8
, % - 8 81 8 81
5 % = =
% 4 6B8 ¢ 6B8 ¢
I* ) % ; BAB ; BAB
/* @) 5 ABB . ABB .
) A / A /
( | |
( ( - | |
11 953 152 11 953 152
| ) % +




Moqghaka Local Municipality
&

Notes to the Annual Financial Statements

Restated
% 5 2011 R
49. Fruitless and wasteful expenditure (continued)
Interest on loan amounts as a result of exceeding payment terms
9 % - ==: 8 ==
( BAS8 6
$ () - & B & A
1 ( - | |
3958 030 2 558 993
Penalties on loan amounts as a result of exceeding payment terms
9 % - 6B '
( | |
1 ( - | |
47 209 -
Interest on outstanding payments to pension fund
9 % - AA 6 A B
( ;8 88 B
1 ( - | |
944 774 662 480
Interest on arrears payments to creditors
9 % - 6 H '
( 6 8= 6 H
1 ( - | |
8 207 427 4112 291
Interest on provision for outstanding payments towards water utilisation
9 % - =B 6 8
( B6= B ; =
1 ( - | |
2902 559 2157 210
Legal cost regarding secretarial fees payable to political parties
9 % - | |
( |
1 ( - | |
30 322 -
50. Unauthorised expenditure
E * C- % ) A= A B-=
! -) ) % ) ) f
51. Capital commitments
Approved and contracted for:
$ =A B 8 =; = A,
$ ) ¢ - % % )




Moqghaka Local Municipality
&

Detailed Income statement

% 5 5
Revenue
, = = 6 8 E
) % € B8A ; B=
5 ; B8 ; A
8B= ; ==
) % AA ;=A 6B ;8 ¢
/ =B; ; 8A
3 ) £ = 8 |
9 E B B 6 8 8
$ ) = = B ; 6 6; 8
3) ) : = 8 B ;

Total Revenue

Expenditure

" / *
Total Expenditure

) @

Deficit for the year

m o~

422 183 194 369 587 875

& 6 8 & ;o=
& =8 = & 8

&68 A=A &6B 8 8
& A; & ;B8
& A 6 & 8 8=

[ & A

& 6;B & B ;8 ¢
& ; A &;; 6B
&A ;; = & 6;
&6B ; &66 B

(430 557 217) (392 157 672)

&6BA &
A A ;8
(8 824 072) (22 668 934)




UNAUDITED SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2011

MOQHAKA LOCAL MUNICIPALITY

APPENDIX A

External loans

Annuity loans

Development Bank of SA @ 13.50%
Development Bank of SA @ 12.00%
Development Bank of SA @ 13.30%
Development Bank of SA @ 10.70%
Total

Infrastructure Finance Corporation Ltd @ 17.25%
Total

ABSA @ 9.94%
Total

Standard Bank @ 8.73%
Total

Infrastructure Finance Corporation Ltd @ 16.50%
Infrastructure Finance Corporation Ltd @ 16.80%
Infrastructure Finance Corporation Ltd @ 17.26%
Total

Free State Municipal Pension Fund @ 10.00%
Total

Total external loans

Loan
number

100769
12841
12842
101183

27

36

21
23
25

36047

Redeemable

2012
2013
2014
2026

2011

2010

2010

2010
2011
2011

2010

Received/inc

Redeemed or

Other costs in

Balance at urred during written off during Balance at accordance with
30/6/2010 30/06/2011
/6/ the year the year /06/ MFFA
20 206 895 2512650 1524 872 21194 674 0
255 372 35750 63 197 227 925 0
54 959 8104 16 082 46 982 0
3241489 294 755 2988 3533 256 0
23 758 715 2 851 260 1607 138 25002 837 0
980 041 109 034 504 125 584 950 0
980 041 109 034 504 125 584 950 0
60 660 171 60 831 0 0
60 660 171 60 831 0 0
604 585 7919 612 505 0 0
604 585 7919 612 505 0 0
129338 0 129338 0 0
247 461 20206 89 222 178 445 0
540 245 89 320 152 264 477 301 0
917 044 109 526 370825 655 746 0
54 495 0 54 495 0 0
54 495 0 54 495 0 0
26 375 540 3077910 3209918 26 243 533 0
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MOQHAKA LOCAL MUNICIPALITY

APPENDIX B

UNAUDITED ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AT 30 JUNE 2011

Land and Buildings
Land
Buildings

Infrastructure

Electricity

Infrastructure assets at parks
Potable water networks
Roads, bridges and roadside
structures.

Waste water network

Storm Water

Solid waste

Community Assets
Parks & Gardens
Land

Buildings

Heritage Assets
Heritage Assets

Other Assets

Motor Vehicles
Furniture

Office Equipment
Plant and Equipment
IT Equipment

Total

Cost Accumulated Depreciation
Opening Transfer Revaluation Under Closing Opening Transfer Closing Carrying
Balance Additions In Construction Disposals Balance Balance Depreciation In Disposals Balance Value
6 926 757 6 926 757 - - 6 926 757
21198 781 21198 781 (8 997 001) (249 460) (9 246 461) 11 952 320
28 125 538 - - - - - 28 125 538 (8 997 001) (249 460) - - (9 246 461) 18 879 078
684 858 825 315 402 11 160 771 696 334 999 (349 225 116) (12 041 111) (5674) (361 271 902) 335 062 465
79 815 786 20 698 2599 444 2 435 855 84 871783 (44 731 624) (1637 745) (47 133) (46 416 502) 38 455 280
421 044 477 1142 053 58 000 1227 045 423 471 574 (222 264 017) (7 180 696) (1 247) (229 445 960) 194 025 615
566 614 256 11 276 279 34 905 362 612 795 896 (360 185 100) (12 108 897) (131 459) (372 425 455) 240 370 441
337 580 242 11 165 492 6 309 933 10273 211 365 328 878 (162 968 991) (6 747 562) (100 679) (169 817 232) 195511 646
65 435 962 6211917 - 71647 879 (31 456 855) (988 448) (47 456) (32 492 759) 39155120
10 741 053 - 10 741 053 (6 508 813) (354 189) (6 863 002) 3878051
2 166 090 600 12 328 243 26 770 975 - 60 002 244 - 2 265 192 062 (1177 340 517) (41 059 280) (333 647) - (1218 733 444)] 1046 458 618
70789 078 70 789 078 (45 327 795) (1713 646) (47 041 441) 23 747 637
920 448 920 448 - - - 920 448
9 652971 9 652 971 (4 375 121) (107 705) (4 482 827) 5170 145
81 362 497 - - - - - 81 362 497 (49 702 917) (1821 351) - - (51 524 268) 29 838 230
17 544 17 544 - - - - - 17 544
17 544 - - - - - 17 544 - - - - - 17 544
34 510 832 10 984 809 (430 673) 45 064 968 (7 201 114.00) (3222 031) 202 693 (10 220 452) 34 844 516
2 750 156 461 565 (60 100) 3151621 (788 168.99) (129 677) 32107 (885 738) 2 265 883
14 592 754 30 660 - 14 623 413 (5630373.63) (1 632 040) - (7 262 413) 7 361 000
3534 394 803 300 (71 350) 4 266 344 (1712 932.02) (290 604) 10 061 (1 993 475) 2272 868
4804 112 228 760 (86 070) 4 946 802 (2 380490.48) (475 308) 50 371 (2 805 427) 2141 375
60 192 247 12 509 094 - - - (648 193) 72 053 148 (17 713 079) (5749 660) - 295 232 (23 167 507) 48 885 642
2 335788 426 24 837 337 26 770 975 - 60 002 244 (648 193) 2 446 750 790 (1 253 753 514) (48 879 751) (333 647) 295 232 (1302 671679)| 1144079111
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MOQHAKA LOCAL MUNICIPALITY

APPENDIX C

UNAUDITED SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AT 30 JUNE 2011

Assessment Rates
Brentpark Swimming Bath
Budgets

Buildging Survey
Buildings

Cemetaries

Civic Centre

Civil Services

Cleansing
Communication and
Marketing

Community and emergency
services

Community Halls
Community Services
Administration

Corporate Services
Administration

Corporate Services
Corporate Services
Caretaker

Corporate Services IT
Corporate Services Registery

Council General Expenses
Councillors

Drawing Office

Electricity Distribution
Electricity Generation
Electricity Metering Section
Electricity Services
Administration

Electricity

Emergency and Disaster

Management Administration
Finance Services
Administration

Finance

Fire fighting

Fleet Management

Grants- in- aid

Housing

Housing Maokeng

Human Resources
Information Technology
Integrated Development and
Planning

Internal Audit

Jukseipark

Kroonpark

Landfill Site

Libraries

Local Economic
Development

Loubserpark

Manager Corporate Services

Mayor's Office

Metering services
Morewag Swimming Bath
Mowing Section

Cost Accumulated Depreciation
Opening Transfer Revaluation Under Closing Opening Transfer Closing Carrying
Balance Additions In Construction Disposals Balance Balance Depreciation In Disposals Balance Value

83 269 - - - - 83 269 (45 611) (5 955) - - (51 566) 31703
4 334 985 - - - - 4 334 985 (3041 738) (91 660) - - (3133 398) 1201 587
1797 350 - - - - 1797 350 (455 429) (209 684) - - (665 113) 1132 237
38 098 957 - - - - 38 098 957 (13 372 122) (357 166) - - (13 729 288) 24 369 669
5255 735 507 699 2 599 444 2 435 855 - 10 798 733 (2 244 294) (185 605) (47 133) - (2 477 032) 8 321 701
276 741 - - - (1 500) 275 241 (124 902) (10 387) - 840 (134 449) 140 793
1292 166 10 425 - - (27 900) 1274691 (576 058) (125 440) - 16 154 (685 345) 589 347
261 659 - - - - 261 659 (28 163) (37 380) - - (65 543) 196 116
48 333 - - - - 48 333 (25 749) (3 890) - - (29 639) 18 694
16 641 - - - - 16 641 (2 593) (3 175) - - (5768) 10873
42 045 - - - - 42 045 (23 436) (1 696) - - (25 133) 16 912
656 104 351 - - - 656 455 (308 949) (51 070) - - (360 019) 296 436
4 861 306 5504 - - (559 173) 4 307 637 (1914 814) (504 022) - 275 494 (2 143 342) 2 164 295
57 584 - - - - 57 584 (9 644) (7 201) - - (16 845) 40 739
702 - - - - 702 (32) (140) - - (172) 529
584 964 - - - - 584 964 (87 470) (116 993) - - (204 463) 380 501
6 925 - - - - 6 925 (933) (1 154) - - (2 087) 4 838
357 000 - - - - 357 000 (22 963) (58 870) - - (81 833) 275 167
189 463 49 718 - - - 239 180 (17 520) (18 051) - - (35572) 203 608
81 275 - - - - 81 275 (8 417) (5 060) - - (13 476) 67 799
658 073 264 716 237 315 402 11 160 771 - 670 265 674 (326 383 586) (11 420 734) (5674) - (337 809 994) 332 455 680
1220 - - - - 1220 - - - - - 1220
723189 307 096 - - - 1030 284 (150 025) (48 278) - - (198 303) 831981
30 035 536 - - - (850) 30 034 686 (23 742 051) (781 485) - 567 (24 522 969) 5511 717
131 524 - - - - 131 524 (14 186) (18 829) - - (33 015) 98 510
646 440 1409 - - - 647 848 (267 490) (58 578) - - (326 068) 321 780
1831372 167 702 - - - 1999 074 (938 106) (153 647) - - (1 091 753) 907 321
613 592 - - - - 613 592 (102 965) (56 307) - - (159 273) 454 319
3688 147 335 095 - - - 4023 242 (1 423 009) (289 959) - - (1 712 968) 2 310 273
274 624 - - - - 274 624 (50 788) (16 642) - - (67 430) 207 194
147 305 1403 - - - 148 708 (38 372) (2 099) - - (40 471) 108 236
169 026 6 604 - - - 175 630 (77 069) (13 666) - - (90 735) 84 895
918 426 124 066 - - - 1042 492 (450 023) (92 510) - - (542 533) 499 958
5750 - - - - 5750 (3174) (405) - - (3579) 2171
201 346 6 003 - - (6 070) 201 279 (84 994) (21 369) - - (106 363) 94 916
58 900 881 60 761 - - (52 700) 58 908 942 (27 209 827) (1 516 810) - 2176 (28 724 461) 30 184 480
10 968 932 2 747 000 - - - 13715932 (6 652 107) (369 912) - - (7 022 019) 6 693 912
233 990 789 - - - 234 779 (120 397) (10 073) - - (130 470) 104 309
13 068 626 - - - - 13 068 626 (9 685 606) (294 101) - - (9 979 708) 3088 919
76 636 - - - - 76 636 (37 662) (5 267) - - (42 929) 33707
882 715 - - - - 882 715 (115 118) (106 182) - - (221 300) 661 416
130 829 - - - - 130 829 (14 081) (18 690) - - (32 771) 98 058
7699 678 - - - - 7 699 678 (5 353 273) (166 007) - - (5519 280) 2 180 399
557 483 - - - - 557 483 (208 738) (34 811) - - (243 549) 313 935

75




Municipal Manager
Municipality Manager
Administration
Nyakallong Recreation
Resort

Occupational Health and
Safety

Office of the Whip

Other Councillors

Parks

Parks Administration
Pavements and Open
Spaces

Properties Farmlands
Public Gardens North
Public Gardens South
Public Toilets

Public Works

Pumps and Purification
Railway sidings
Recreation

Refuse Removal
Regional Co- ordinator
Steynsrus

Regional Co- ordinator
Viljoenskroon

Riverside Swimming Bath
Roads and Streets
Security

Sewerage

Sewerage and Purification
Sewerage Network
Speaker's Office
Storage Dams

Stores and Procurement
Street Cleaning Services
Town Hall

Traffic

Traffic department
Valuations

Water Reticulation
Water Services

Water Services
Administration

Works

Total

Cost Accumulated Depreciation
Opening Transfer Revaluation Under Closing Opening Transfer Closing Carrying
Balance Additions In Construction Disposals Balance Balance Depreciation In Disposals Balance Value

15 887 - - - - 15 887 (2 437) (3 144) - - (5581) 10 306
2 863 188 287 930 - - - 3151118 (1 284 032) (278 524) - - (1 562 556) 1588 562
4971 279 396 - - - 4971 675 (2 282 778) (142 791) - - (2 425 569) 2 546 106
127 348 - - - - 127 348 (33 158) (6 720) - - (39 879) 87 469
1256 845 - - - - 1256 845 (509 219) (140 443) - - (649 661) 607 183
1286 083 - - - - 1286 083 (507 313) (141 569) - - (648 881) 637 201
654 334 - - - - 654 334 (77 165) (85 329) - - (162 494) 491 840
1288 355 1273 003 - - - 2 561 357 (592 508) (109 212) - - (701 720) 1 859 637
242 683 - - - - 242 683 (37 175) (10 878) - - (48 053) 194 630
200 743 - - - - 200 743 (40 546) (9132) - - (49 678) 151 065
28 770 - - - - 28 770 - - - - - 28 770
4 620 062 - - - - 4 620 062 (571 056) (612 196) - - (1183 252) 3436 810
157 771 634 1 365 592 - 1227 045 - 160 364 272 (116 225 600) (3089 072) - - (119 314 672) 41 049 600
59 540 812 5044 - - - 59 545 856 (41 482 533) (1 193 269) - - (42 675 802) 16 870 054
7 756 356 - - - - 7 756 356 (1 221 038) (913 444) - - (2 134 482) 5621 875
137 302 - - - - 137 302 (59 842) (10 920) - - (70 762) 66 540
98 878 - - - - 98 878 (6 769) (4 102) - - (10 870) 88 008
572 656 449 3885 380 11 276 279 34 905 362 - 622 723 470 (361 958 571) (12 565 287) (131 459) - (374 655 316) 248 068 153
306 320 183 765 - - - 490 084 (41 412) (34 613) - - (76 025) 414 059
130 829 - - - - 130 829 (14 081) (18 690) - - (32 771) 98 058
145 798 189 9179112 6 309 933 - - 161 287 235 (78 608 382) (3 483 666) (100 679) - (82 192 727) 79 094 508
191 117 858 1954 854 - 10 273 211 - 203 345 923 (84 577 032) (3323 474) - - (87 900 506) 115 445 418
277 972 5374 - - - 283 346 (74 639) (21 728) - - (96 367) 186 979
12 779 330 - - - - 12 779 330 (5332 747) (181 630) - - (5514 377) 7 264 954
2910 6 003 - - - 8913 (1347) (167) - - (1514) 7 399
52 222 - - - - 52 222 (26 267) (1 736) - - (28 003) 24 219
281 884 - - - - 281 884 (27 140) (40 269) - - (67 409) 214 475
797 798 - - - - 797 798 (133 497) (56 493) - - (189 991) 607 807
317 998 478 981 590 6 269 917 - - 325 249 985 (132 230 933) (4 938 183) (48 702) - (137 217 818) 188 032 167
468 851 - - - - 468 851 (56 289) (63 750) - - (120 039) 348 812
1844 210 - - - - 1844 210 (290 442) (86 774) - - (377 217) 1 466 994
130 829 661 437 - - - 792 266 (14 081) (21 582) - - (35 665) 756 603
2 335 788 426 24 837 337 26 770 975 60 002 244 (648 193)| 2446 750 790 (1 253 753 514) (48 879 751) (333 647) 295 232 (1302 671681) 1144079111
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MOQHAKA MUNICIPALITY
APPENDIX D

UNAUDITED DEPARTMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2011

Councillers
Municipal manager
Corporate services
Finance services
General services
Public works
Electrical services
Water and sewer services
Community services
Waste management
Total

Note 1

Included in Finance services expenditure are the following provisions:

Doubtful debts
Depreciation

Note 1

Actual Actual Surplus/
Income Expenditure (Deficit)
2011 2011 2011
R R R
- 19 680 036 (19 680 036)
- 20 096 653 (20 096 653)
2942 546 17 709 180 (14 766 634)
69 840 350 138 319 725 (68 479 375)
589 984 3214 379 (2 624 395)
211 650 14 059 400 (13 847 750)
151 827 114 128 617 501 23209 612
52 503 101 40 639 221 11 863 879
5730 811 39 773 545 (34 042 734)
144 772 320 17 117 044 127 655 276
428 417 876 439 226 685 (10 808 809)
38313471
49 634 477
87 947 948
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MOQHAKA LOCAL MUNICIPALITY
APPENDIX E (1)

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

ACTUAL VERSUS BUDGET (REVENUE & EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2011

R

Revenue

Property rates

Service charges

Rental of facilities and equipment
Interest earned

Fines

Government grants and subsidies
Other income

Dividends

Fair value through surplus

Total Revenue

Expenditure

Employee related costs
Remuneration of councillors
General expenditure departments
General expenditure bulk purchases

General expenditure contracted services

Finance cost

Repairs and maintenance
Debt impairment
Depreciation

Loss on asset write off
Total Expenditure

Net (deficit) for the year

Actual Budget Variance  Variance
2011 2011 2011 2011
R R R %
35 252 452 32235710 3016 742 9
202 796 867 237 711 490 (34 914 623) (15)
3 379 868 3783610 (403 742) (11)
5901 776 5 450 000 451 776 8
975 612 843 800 131 812 16
166 856 882 133474 470 33382412 25
7013791 5 450 738 1563 053 29
5947 50 000 (44 053) (88)
26 639 - 26 639 100
422 209 834 418 999 818 3210016 1
134 230 907 147 317 415 (13 086 508) (9)
12 591 562 13923 817 (1 332 255) (10)
47 082 169 60 631 877 (13 549 708) (22)
111 830 655 91 861 322 19 969 333 22
6 188 586 11 497 454 (5 308 868) (46)
10 368 170 4842 535 5525 635 114
22 487 026 31045 126 (8 558 100) (28)
36 121 404 19 356 948 16 764 456 87
49 656 737 40 000 000 9 656 737 24
476 688
431 033 904 420 476 494 10 080 722 2
(8 824 070) (1476 676) (6 870 706)

78



MOQHAKA LOCAL MUNICIPALITY

APPENDIX E (2)

UNAUDITED ACTUAL EXPENDITURE VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2011

2011
Actual

R

2011
Under
Construction
R

2011
Total
Additions
R

2011
Budget

R

2011
Variance

R

2011
Variance

%

Explanation of significant variances
greater than 5% versus budget

Assessment Rates

Brentpark Swimming Bath
Budgets

Buildging Survey

Buildings

Cemetaries

Civic Centre

Civil Services

Cleansing

Communication and Marketing
Community and emergency services
Community Halls

Community Services Administration
Corporate Services Administration
Corporate Services

Corporate Services Caretaker
Corporate Services IT

Corporate Services Registery
Council General Expenses
Councillors

Drawing Office

Electricity Distribution

Electricity Generation

Electricity Metering Section
Electricity Services Administration
Electricity

Emergency and Disaster Management
Administration

Finance Services Administration
Finance

Fire fighting

Fleet Management

Grants- in- aid

Housing

Housing Maokeng

Human Resources

Information Technology

Integrated Development and Planning
Internal Audit

Jukseipark

Kroonpark

Landfill Site

Libraries

Local Economic Development
Loubserpark

3 107 143

10 425

351
5504

49718

1027 845

307 096

1409
167 702
335 095

1403

6 604
124 066

6 003

60 761
2747000
789

11160 771

5542 998

10 425

351
5504

49718

12 188 616

307 096

1409
167 702
335 095

1403

6 604
124 066

6 003

60 761
2747 000
789

5542 998

10 425

351
5504

49718

12 188 616

307 096

1409
167 702
335095

1403

6 604
124 066

6 003

60 761
2747 000
789
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N/A

The municipality do not budget for the acquisition of PPE on a
departmental level. A pool of funds are budgeted for, and
funds are allocated to a specific department when requested.
Subsequently a comparison can not be performed between




2011
Actual

R

2011
Under
Construction
R

2011
Total
Additions
R

2011
Budget

2011
Variance

R

2011
Variance

%

Explanation of significant variances
greater than 5% versus budget

Manager Corporate Services
Mayor's Office

Metering services

Morewag Swimming Bath
Mowing Section

Municipal Manager
Municipality Manager Administration
Nyakallong Recreation Resort
Occupational Health and Safety
Office of the Whip

Other Councillors

Parks

Parks Administration
Pavements and Open Spaces
Properties Farmlands

Public Gardens North

Public Gardens South

Public Toilets

Public Works

Pumps and Purification
Railway sidings

Recreation

Refuse Removal

Regional Co- ordinator Steynsrus
Regional Co- ordinator Viljoenskroon
Riverside Swimming Bath
Roads and Streets

Security

Sewerage

Sewerage and Purification
Sewerage Network

Speaker's Office

Storage Dams

Stores and Procurement
Street Cleaning Services
Town Hall

Traffic

Traffic department

Valuations

Water Reticulation

Water Services

Water Services Administration
Works

287 930
396

1273003

1365592

5044

15 161 659
183 765

15 492 839
1954 854
5374

6 003

7 251 507

661 437

34 905 362

10 273 211

287 930
396

1273003

2592 637

5044

50 067 021
183 765

15 492 839
12 228 065
5374

6 003

7 251 507

661 437

287 930
396

1273003

2592 637

5044

50 067 021
183 765

15 492 839
12 228 065
5374

6 003

7 251 507

661 437

actual and budgeted PPE acquisitions on a departmental

level.

Total

51 608 312

60 002 244

111 610 556

20 185 000

(91 425 556)

80




MOQHAKA LOCAL MUNICIPALITY

APPENDIX F

UNAUDITED DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 2003 FOR THE YEAR ENDED 30 JUNE 2011

Grants and subsidies received

Name of Grants Name of organ of Delayed or [Comply with
sta’Fe or municipal Quarterly Income Quarterly Expenditure withheld conditions
entitv.

Sept 2010 Dec 2010 March 2011 June 2011 Sept 2010 Dec 2010 March 2011  June 2011 Yes / No Yes / No

Equitable Share National Government| 56 578 779 45263023 31 168 268 - 56 578 779 45263023 31 168 268 - No Yes

Councillors Grant National Government - - 2 779 000 - - - 2 779 000 - No Yes

Institutional Grant National Government 750 000 - - - - - - - No Yes

Integrated National

Electrification Grant National Government 4 000 000 - - - 2 636 263 1363 737 - - No Yes

Expanded Public

Works Program

Inventive Grant National Government 721 000 - - 495 000 - 539 119 272974 260 495 No Yes

Municipal

Infrastructure Grant National Government| 11 834 000 6 722 000 884 000 - 13 857 897 5133621 448 481 - No Yes

Housing Development

Grant National Government - - - - - - - - No Yes

LGSETA National Government 80 852 361 089 - 90 000 - - - 91 720 No Yes

Rehabilitation of

sewerage network National Government - - - 7 885 002 - - - 6 320 091 No Yes

Financial Management

Grant National Government 1 200 000 - - - - - - - No Yes

75164 631 52346112 34831 268 8470002 [ 73072939 52299500 34668 724 6 672 306
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