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Accounting OFficer's Responsibilities and Approval

The aceonting sHioer i Tedired Ly the BMasicipa linencs Maragement Acs (AL smof 20031, w0 manta
AUEnUILe ACCOUNINE rooords are is respansible for the content and integnty of the anaual financ-al
statements and related francial information includad ia this reporl.1tis the resporsibility of the accounting
ctficer o ensire that the wanual finencial statements fai ¥ present the state of aftairs of the momcipaiity as
at the end of the financial year and the reaa'ts of i*s sperations snd cash flows for the poriod then ondee,
The external suditars are engaged to express an indeperdent opinion an the arnrual finencial statemets
wid are given unrestricted accesy to al finansiz recares and related data,

Tre annuzi finaraofal statemenss have breap preparod in accardancs with Standards of Gens Allby
Rreoogrised Accounting Practice [GRAR

2 annual Finawial statemonts are based UREaprapr.aie accounting pelizies ransistenty applice ard
suported by reasoradle and prodent judgerierss ard eolimares

aterral financial
controd established by the munizipality and place consideraae immortance on ANt aining a strang corsrel
environment. To enable the arcounting sflicor to meet tijzas TEEh 1S

e actountrg officer ackrowledpes that bo s uitirately resporsibile for the system of

lirs, the acrounting officer sets
standards for intenal contral simed ar sedaciag the risk of ercor ar deficit in o cost effective manrer, The

stancards inciude the proper delegation of responsibilisies wethin ¢ cleariy defned fram

cork, effegive
atcountng procedures and adeguats sepregation of duties to ensure an arceptable level of risk, These
cerirels are momtored throughout the municipahty and al employess are requiced to maintain - bighes
ethical standards in ensuring Lhe mumcipality’s business s conducted i 4 manrer thatin

reassnitne
crourstances -§ abows reproecl. Thye *oous of sk saragerment in the n-unicipalicy is on ientifying,
Ass0esiing, managing and monitorng ol knowe forns of risk across Lhe nndnicipasity. Whi'n operating

cannt bo fully =i nated, the municipelivy #deavours to minimisa i by rnsLring thal sporcpriaie

snfrastructure, rantrols, syslems and elbical bebavionr are il and managed witiin prodetoensiae
procedares and corstrames,

cfficer is of the apinion, kas

thal tha systory of

The acoonnt

donthe inlarmation and expianations given by LHEHEIn It

ernal control provides reasersb 2 sssurancs Lthat the Francial recores iy e oreliee

forthe preparation of the annual finangia: statemants, Howewver, dry system of intoraal financial contro ran
srovile only reasonable. and not absolute, sssurarce aganst materisl misstatemant ar defiod,

The accounting officer has reviewed the municipaiity's cuss How forecas for the year to Jure 35, 2011 ),
in the lght of this raview and the current firancial positen, e is satisfien (et the manicipality has o has
AUOess o advguate mesources te continue in operational existor oo tor he fareserabls future.

The annual financial statements set oot o Aages S0 7 1owhich fave been propared o the Boing concen

-._
o

T;_\.. ‘Iﬂﬂ?mﬂbﬂ:_a accouriing ofice- oa Augest 30, 2000 and wio signed on ils helalf oy
e |
@

.pnn:c:i..nﬂ

Thaba Panyani




Mohokare Local Municipality
Fhi TR
Anana’bnoemrcal Mateneents foeothe vear cazded 30 o

e b £

HERFRIT A

Accounting Officer's Responsibilities and Approval

Audit Committee Report

W are ploadsend 10 presers s teport Yo the finzne gl viar mnec 30 une SO0

Audit committee members and attendance

The and @ comamttes feborboe g slaaree s fanstungi rongisls of the members lsted bereuscle: aee shcalkl

b appe rmied terany el ieforence, Gerng te curee il pear # mesti s e e'd

8 O ARCTLIT 5 e

Mame of member wumber of meetings attended
G5 Wepala 4
K 5 Rapalinperans 7
W p E
M Sl i

Audit commilted respansibility

Sur rharter s e wall g rernireraams of senleay T 23[a0 of

W reanrl that we Pinw srdapted apmops ars fnnaal teroe of ssferene

Ele BARRSAL W T e seanr that e hawe andactod oo Tans g lance wath thin coarior

The effectiveness ol atermal control

Thee syste-e od il e farorals apphes Ly the oun Opaiiy oves finangual and ==k ranagenent e effective, ofNC ent g transparees, I
[ewe werl 1 1 MAFRAA Aol 195 <o 1 fenors

PLerpe Fte Soviiraron g ments, Ieiermal St poosides tne Ao Compattee aad
maragentent wita astutance that tae el conts sl gt appromiate aad efeiliee, thy 5 achioveg Ly rrmwars of the sk managoment

Erocess, s sl as che iheatihe atoa ob correcive zoticns amd supgeston enkarceree to the cortrals ol processas, Frome L vanizns
et GF the Interaal Aaihibars, he Socit Bepors on e annaa! oo gl state ety a0 the e anagenent letler ot the Auehilo:

Lo A Mveidviton that ac nallers wore meac:sed shat ndicase Ay el Avficiens os i L seatory of it zesal
conbral ey cew abces theee Yo Accoschngly, we ran rERast Lt 1 syabon of ider e oesr over limaroa tepartag fon ke
preriod coaler review was odfic s e alifogr ve

SoAn ac

Lunluation of annwal financial staterents

We b

* Avsiewied and divcussed the auiiked anaaal Feancis saterents 1o Beone'uded o tla 2ol redor, weh tbr Aodilor G eal
and 1tha augitor:,

- Beviewel the Audilon-irneral of South AL ga's marageont et an T T R T T S L LA T R (e

- Fuvwewed chayes noacraiting ackaes ael practres,

- duvied 1R ontites cormplians e wity wadl drd rapuliteny provizions,

. Frvirwad sigeif cart adusmeats resatieg o the aud '

il with aecl accept the Auitar Seneralof S0l A% ' ssgo e sl Saanoal statemears, aad are of e crpneien that tae
audtien anrual ficarua’ staterments sheokl Se arcepted amd roeard tope b witl L sepieet of the Auciter Sonoal of Sautl &F o,

Chairperson of the Audit Committes

Matey . . .

-
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Statement of Financial Position

Figures in Rands

2010

Notefst 2001
Hestated
Assets
Current Assets
Trade anid other receivaliles from exphange transactians 9 BG4z 2,115,171
Other receivabiles from non-exchange transacteons 10 10,215,500 b ars. 11
VAT receivahle 11 B428,332 3602 921
Consumer debtors 12 0. /80,253 13,843,842
Cash andl cash equivalents 13 396,235 28,781
2} 737,062 29,826,856
Mon-Current Assats
bewlogical assets i nE5,000 56,900
fnvestment properly 4 29,404 500 BHE[,AG53
Praperty, plant and cquigment & 155,975,629 LG8, F73.567
185,965,129 170,216,315
Wun-Current Assels 185,965,125 176,216,314
Current Assets 22062 F9.R76,856
Total Assets 213,692,191 200,043,171
Liatilities
Current Liabilities
Finance Icase ablgation 15 qLEEY n7E ¥4
Trate and other pavables from exchange transactions 17 21,500,208 16,179,238
Consumer deposits 08,562 14t 708
Unspent conditional grants and recoipts 16 F2,185902  10,6EE 897
Cther liabifity  Short term portion Ta4,349 3BG 949
Bank averdraft 12 1879264 1,262,139
47,004,154 28 233,720
Mon-Current Liabilities
Cther financial tiabilitcs 14 2,274,537 396,176
Mnance lease obligation BG 1.060,690 1,6722,1%7
3,335,227 4. 818,313
Meren Current Ligksilities 3,335,227 4818313
Curri=nt Liahilities 47,004,159 29,233,770
Total Liabilities 50,339,381 34,052,033
Asnety 213697191 200,043,171
Liabilities 150,339,381) {34,052.033)
MNet Assets 163,352,810 165,991,138

MNet Assets
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Statement of Financizl Position

Cizures in Rands

Mate[s)

2011 mE._...._

Accumulated surplus

163,352,410 185,9491,138




Mohokare Local Municipality
U T |

Al Frresteal Stateraels far tng poar g 3 e S011

cipal et

Staterment of Financial Performance

Figuees in Rands Mot r(s) 20t 2010 -
Foskater]
Revenue from exchange transactions
Service chargos 11 28,275,181 25,302,341
Rental of facilitios and equipment 21 B5SE 777 309,504
28,931,958  24,/01,935
Revenue from non-exchange transactions
Property rates 18 3,713,279 B,0G8, 150
Interest received {lrading) 226,993 FEL 4R
Public contributions and donations 20,580 -
Government grants & suisidies 20 6E.189.7E4 40,790,302
1,650,366 47,083 816
fadministration and management ey rocemed 42 -
Githersincome 22 1,134,008 3,164,589
Interest received - investrtent Ly 31,430 45,136
Dividends recaived o 1,731 5,204
Total income 101,750,442 76,000,730
Expenditure
Personne| 25 {INRILAQR) (22,144,704
Resrnuneration of cowecitliors 6 (2,209,126} f1.914,471)
Administration {4,460
Findnoe mosts 28 1295,537) {357,294}
Debt impairment 4/ (12,421,473 .
Repairs and maintenance (1024,239) [1,481,896)
Bulk purchases 32 116,136,859} (11,891,849)
Grants and subsidies pad (4,255,006} (3,637,089}
General Expensern 43 (28,426,292) [18.646,366]

Total Expenditure

Rewenye
Expenditure
Mhir

Surplus for the year

19

185,360,935) {60,072,625)

101,750,443

76,000,730

{45, 360,935 (AD.DS2 625)

5,383,508 15,928.105
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Statement of Changes in Net Assets

Figteres in Bands

sUTlus dnseeks

Balance at {1 July 2009

Changes in net assets

Centle

Fleed copitalisation

Bepreciation reversal (Directive 43

Equitable share understatement

Aszet not recagnised inprior vear and relatod wal
Assels recanciliation adjustment

Other pror yvear adjust ment net

Med income [losses) recagniscd directly in net assets
Surplus/[deticit} far the ponod

Totat reccgnised ncame and expenses for the period
Tatal changes

Crpening balance as previously reported
Aujustiments

Prior year adiustmient - Lepreciation

Cther carrections of prior period error - net effer;

Balance at 01 luly 2010 as restated
Lhanges in net asets

Centlec - net eguity adjustment

'merease in Tuie value investmen! property
Owerstatement of grant debtor adjustment
Capitalisation of prier year asset

UG liability previowsly ol recopnised
tther adjustments directly i eguity

fed income (losses) recognised direct by in net assets
Surplus/(deficit) for Lhe period

Total recognised inceime und expenses lar the year
Teval changrs

Balance at 390 June 2011

(14,101,113 {14,101,113)

183,367 183,367
25,701,376 25,701,376
140,914,926 140,914,925
0330083y 13302 83N
13,203,568 13,262,408
{12,648,762) (12,648,762)
53,0018 53,508

164,164,116 164,164,140
15,928.105 15,928,105

180,092,251 180,002 751
180,092,351 180,092,251

(7,653, 715) [/.GR3,715}

143,914 826 140,914,924
370927 30,729,927

165,991,138 165,991,138

(3,507,834) (3,907,834
28,523 647 JR.G523.047
BARLYER) (8.021,754)

(13,763,589 [13,263,569)
f12,373,361) {12,3173,361)

15,037 15,037
(9,027,836) [9,027,836)
6,389,508 6,289,508

(2.638328) (2,038,328)
(2,638,328) (2,638,328}

163,352,810 163,352,810
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Cash flow statement

2011

Figuresan Rands _,._o.,.”_.m.._".”i 010
Frstated
Cash flows fram aperating activities
Receipts
Cosh receipts from ratepayers.goverament and athers 28,963,601 35,701,935
Grants 53,141,90% 32,366,614
Interest income 31338 45,188
Dvidends recemved 1,733 5,204
Cther receipts GRG 0%
22,8675 R4,118,944
Payments
Employee rosts [30.0%5,123) {22.173.055)
Cash paid Lo suppliers and emplovess 125,991 883) (41, ¢89,790
Finarnce costs (167,851 {347,2494)
(5B,B54,863) [53,720,146)
Tostal receipts 22804075 64,118 944
Total payinents [55,854,863) (B3,720,144)
Met cash flows from operating activities 33 25,945,812 358,798
Cash flows from invosting activities
Purchase of property, plant and eguipmont b (12.906.442) (44,628,637
Froceeds lrom salc of property, plant and egquipment f FRIIM, G
Mon-cash itemn 2071 MIG liability adjustment 2013 [BPE finance fedne) (12,373,302) 25701375
Mon-cash item (Mo proceeds received an dispasal af PRE (25,701,375) -
Mon-cash items adjust ments {837,529 11,726,881
Net cash flows from investing activities {26,117,332) (7,200,381}
Cash flows from financing activities
Bepaymont of othar financal liabilities M21.639)  3,196,1/6
Movement in deferred revenuc [payahtes lrom non-exchange transactions) 395 400 385 949
Finance Iease payments (688,995 2. 197,481
Firance lease receipts - Frror in double counting B65,0806
Met cash flows from financing activities 343,152} 5,780,006
Metincrease/{decrcase] in cash and cash equivalents {510,672} (1,021,577}
Cash and cash equivalents at the beginning of the year [572,358) 49,719
Cash and cash equivalents at the end of the year 13 (1,483,030} (972 3%R}
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Accounting Policies

1

2.1

2.2

2.3

2.4

2.5

Reporting municipalizy

Mohokare Tacal Municipality [“the municipalive Vs a bical grvornment institutien m Zastron, Smithficld
and Howalle towns in the Xhanep district, Frees State Province, Its principal activities and the addross of
its principal place of business are disclosed under "General Infarmation” in the annusl repart.

Presentation of annual financial statements

Statement of compliance

The antual financial slatements have been prepared in rmpliance with the effective Standards of
Generally Recognised Accounting Practice (GRAR) including any interpretation:, puidelines aed direcves
issued by the Acceunting Stasdards Roard.

Mhese annual financial staterments have been compiled in accordance with the Miuncipal Finpnce Finance
Managerment Act 56 of 2003,

These annual financial statements have been preparcd on an accrual basis of accounting ant areodan
accordance with historical rost conventiaon unless specified atborwise,

The following significant accounting policies had boen appied cansistentiy during the current and
pravious reporting pericd except to the extent that a transitional provision, as set out in note 2.6 has
been applied.

Going concern assumption

Ihese annual financial stulements have been prepared on the drsumption that the municipality will continue
te pperale as a going congern for at least the next twelve mant hs.

Functional and presentation currency

These annual financial skatements are presented in South African Rand, which s the municipality's Functicnal
currency. Alf frnancial intermation has been rounded to the nearest Rand.

Offsetting

Finaneisl assets andd lkabilities are set off and the net amouni presented in the statement of financial prsilian
when, and only when, the municipslity has a legaf right ta set off amounts and intends either to settle on 2
net basts or to realise the asset and settle the hability simultaneausly.

Revenues and expenses have nab been oftset except when otfsetting is required or ponnitted by a Standard
uf GRAR,

Use of estirmates and judgements

The preparation of financial statements in conformity with GRAP requires management to make
iudgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, inceme and expenses. The estimates and assotiated assumptions are based an
historical experience and variaus other factors that are believed to be reasonable under the circomstances,
the resuits of which form the basis of making the judgements about carrying values of assets and liabifitics
thak are not readily apparent from ether sources Actual results may differ fram these cstimates,

I
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Accounting Palicies

2.5

2.6

Use of estimates and judgements foontinued)

Ihe estirmiates and underlying assumplions are reviewed on an ANECIng basis. Revisims to accounting
estimates are recogniser inthe period in which the estimate is revised if the revision affects cnly that
period, arin the period of the revision and future pericds if the revision affects both current and Tuture
pornds,

Infermation about eritical jurlgements in applying acvounting polies that hayve the most significant effoct on
the armounts recagnised in the annualtinancial statements as wall as assumpticns and estimation
uncertainties that have a significant risk of resulling in a material adjustment within the aext financial year
are included in note 2,23,

Property, plant and equipment

The policy set out belaw has been applied only to the extent Lhist the reguirement is nod eovered by the
relevant transitional provision explained in this note Balow.

Froperty, plant and eguipment are tangilife non-current assets {including infrastructure assets) that are hald
for wse in the prodection or supply of goods or services, rental ta athers, os Tar adiministrative PUFposes, g
are expected Lo be used duning more than anc year.

[nitigh recognition and measurement

Froperly, plant ardl equipment are measurad at cost, This cosl is the provisional value of the piroperty, plan
and equipment until the municipality cemplies ng lenper appties Diregtive 4.

Land and buildings are measured at revalued amounts, being the Lair value at the date of revaluation lans
any accumulated depreciation and accundated impairment losses,

Cost includes expenditure that is directly attributable to the acquisition of the asset.
Where an asset i scquired at no cast, or for 2 nominal cost, its cost is its fair value aw at dato of acguisition.

Where anitem of property, plant and equipment is acquired in exchange for anon-menstary sssct or a
comiiination of manctary and non-monetary assets, the cost of tho assat acquived s initially measurad &t
fairvalue. If the acquired iterm's fair value was not determinable, its deemed cost is the carrying amaunt of
the asset given .

Mraperty that is being constructed or developed for future use as investment property s classified as
property, plant and equipment and stated at cost unthl canstruction or development is complete, at which
time it is reclassified as ivestmeont property.

When the use of a property changes from vwner-accupied te investment property carried at tair value Using
the fair value madeld, the property is resieasured to fair value and reclassified as investment Property. Ay
gain or boss arising on remeasirement is treated in the same way as a revaluation in terms of GRAP 17 as
follows:

= any resulting decrease in the carrying amaunt of the praperty is recognised in surplus or deficit,
Howewver, to the extent that an amount is included in a revaluation surplus for that property, the
decrease is charged against that revaluation surptus.

1!
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Accounting Policies

2.6 Property, plant and equipment {continued}
s any resulting increase in the carrying amount is freated as follows:

= tethe extent that the increase roverses a previous impairmeant loss for that property, the increase is
recegised in surplus ordefict. The amount recagnised i surplues or deficit does not exceed the
amoant needed to restore the carrying amount ta the carrying amaunt that would have been
determined (net of depreciation] had ao impairment Inss been roconnisad.

* anyremuining part of the increase is credited directly to the revaluation surplus in net sssets, On
subsequent disposal of the investment property, the revaluation surplus included in net assets may e
translerred to accurmnalated surpiuses or deticts, The transfer from rovaluation surpdus 1o accwmylat e
surpluses o deficits is not made thraugh surplus or deficit.

furchased software that 15 integral to the functionality of the related equipment i capitalised as part of that
equipment.

Kevaluation: are made with sufficient regularity such that the carrying amaunt dees not differ marerialhy
fram that which would be determined using fair value at the end of the reparting period.

The revalugtion surplus reliting to a specific item of property, plant and eyuipricat s transferred directly to
accurnulated surplus o0 deficit when the ascel is derecegnised.

Subsequent rost

The cost of replacing a part of an item of property, plant and equipment is recognised in the Carrying graunt
of the item of it is probable thal the future econamic benefits or service potential assockated with 1he itom
will Mow 1o the musicipakity and the cosl ur fair value of the item can be moasured reliably. The carrying
amount of the replaced part is derecognisedd.

The rosts of the day-to-day servicing of property, plant and cquipment sre eecoansed in surplus or deficit as
inrreed.

Rehabilitation costs capitalised ta the cost of landfill sites are written off on a steaight-line basis aver the
estimated useful lives ot the sites.

Leased assets are deprociated over Lhe sharter of the lease term and their useful lives unless it is reasonably
certain that the municipality will alitain awnership by the end of the lease term.

lncomplate construction wark is stated a1 historical cost. Depreciation onby commences when the asset is
available Tor use

The usclublves for the current and previaus financial yoar are as follows:

ltem Average useful life
Land Indefinite
fuildings I0years

Plant and machinery 5 yeary

Furniture and fistures T yeary

Motor vehiches B years
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Accounting Policies

2.6 Property, plant and cquiprment {continued)

Cifice oguiprmen 3 wesars
I'T equiprnert T oyrars
Computer saftware 3 years
Infrastructure

. Flecircity 20 years
- Roads and paving 15 year,
= Water 200 years
. SEWLTaEe A ye=ars
+  Slormwater draing MY years
Cither assets

- Computer pyuipment 3 years
= Furniture and fittings G years
. CHher asscts A0 years
Cormmuniration equiomenl 5 oyedrs
Investment property M ypears
[ oasen] Acspts

= DOffice equipmend Leasa term
laals and laoue goar L oyears
spare par

Wajor spare paris and servicing equipment qualify as property, plant and equiprment when the municipality
eupects Lo use them during more than ene peried. Similarky of the major spare parts and sorvicing equipment
can be wwed anly in connection with anitem of property, plant and equipnient, thoy are accounted for as
properby, plant and equipment.

Derecognition

Aritem of property, plant and equipment s derecognised on disposal or when no fulure cconamic benefits
orserviee potential is expecied from its continmed use or disposal.

Gains and losses an disposal of anitem of property, plant and equepment are det ermined b comparing the
procerds from disposai with the carrying ameunt of property, plant and equipment, and are recognised net
within gbher revenue insyrplus or deficil.

| eased assets

leases interms of which the municipality assumes substantially all the risks and rowards of ownership arc
classitied as finance Ieases. Other leases are classified as operating leases. Upon initial recopnidion of sssets
lcased under finince beases, the leased assct s measured at an amount equal to the lower of its fair valye
and the present vatue of the minimum lease payments. Subsequent ta initial recognition, the asset is
accounted lor in accordance with the accounting palicy applicable to that asset.

lems of property, plant and equipment are derecognised when the asset is disposed of or when there are
no further economic benefits ar service potential expected fram the use of the assel.

The gain or loss ansing from the derecogmition of an item of property, plant and equipment is included in
surplus or deficit when the item is derecognised. The gain or loss arising from the derecognition of an itern of

11
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2.6 Froperty, plant and equipment [continued)

2.7

praperty, plant and equipmoent s deteemined as the difference hetweon the net ilisposal proceeds, of amy,
and A carrying amount of the item,

Transitional provision

The municipality chisnged its accounting policy for property, alant and eruiprneat in 2008, The change in
accounting poticy & made in aceordance with its transitional provision as per Directive 4 of the GRAP
Reparfing Framowark.

According 1o the transitional provision, the municipality is not required to measure property, plant and
efuipment for reporting pericds beginning on or after a date within three years following the date of initial
adoption af the Standard of GRAP on Property, plant and equipment. Property, plant and equipment has
acenrdingly heen recognised at pravisional amounts, as disclosed in note & The transitional prowision rEpires
on 30 hune 2031,

In acrordance with Lhe trinsitianal provision s per Directive 4 of the GRAP Reporting Framework, where
property, plant and equipment was acyuired throuph a transfer of functians, the municipality is net reguired
to measure that property, plant and equipment for a period of Lhree years from the effective date of the
rransfer of functions ar the effective daote of the Standard, whichever is later. The municipality has
accordingly recognised property, plant and eguipment at provisional smounts, ss disclosed in note G,

Ueatil such time as the measurement pertod expires and property, plant and enuiprreent s recognised and
measured i accardance with the requirements of the Standard of GRAP an Property, plant and ggquipement,
the municipalivy resd ned comaly with the Standards of GRAP one

= Presentation of Financial Statements [GRAF 1),

. Fhe Effects of Chaages in Foreign Frchange Transactions (GRAR 4),

= Leases [GRAP 13),

= segment Reporting [GRAP 18],

= Mon-current Assets Held Far Sale and Discontinued Qperations [GRAP 100)

The exemption trom applying the measarement requirements of the Standard of GRAP on Property, plant
and sguipment implies that any asseciated presentation and disclosure requirements need nol be complied
with for property, pant and eguipaient not measured in accordance with the requircments of the Standaid
of GRAP an Property, plant and equipiment.

Investment property

vestment property is praperty held either to earn rental inceme or for capital appreciation o both, rather
than for:

= usein the production or supply af gaads ar services or for

. administrative purposes, or

+  saleinthe erdinary course of business,

Owener-grcupied property is property held for use in the production or supply of goods or services or for
atdmrnistrative purposes.

Where fivestment pragerty is acquired at no cost or for a nominal cost, its costis its Fair value a5 at the date
of aequizition.
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2.7
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2.9

Inwestment property [continued)

Costs include casts incurred indtially andd ests incurred subsequently 1o add ta, or to replace o part of a
property. Wareplacement part is recognised in the earreng amount of the nvestment property, the car yiryg
amount of the replsced part is derecognised.

Where investment property is acquired at no cost or for a nominaf cost, its cost is its fair value a5 at the date
of achuisition.

Praperty interests held by the municipality [lessee) under an eperating lease are accounted for as
investiment property only if the praperty meets the detinition of an investment propery and the lesape
wsses the fair value model as required by paragraph 6 of GRAPR 16,

The initial cost of & property mterest hold under i lease classified a5 an irvestment projerty, shafl be
recoghised gl the lower af the fair value of the property and the preseet value of the minimum lease
paymenls. An equewalen! amount is recagnised as a lability,

The fair valire of investment properties is determincd at the reporting date by an independent valuer who
holds a recognised and relevant prefessionaf nualification and his recent expariencr i the location anl
category of the investment property being vatued, [he valuations are based an the value of similar
properties in the market.

Fair value

Ivestment praperty is subseguently measured at fair value with amy change therein recopimsed in surplus or
deficit

When the use of a propedy chanpes such that it is reclassified as praperty, plant ard equipment, i1s fair
value at the date of reclassfication becomes its cast for subisequent accounting.

invesiment praporty is derecopnised on dispasal e when the invest ment propary s permanently
withdrawn from use and no future ecenonuc benefils or service potential are expected Frommits disposal,

Gains or losses arising lrom the retirement or disposal of investment property are calculated as the
differance between the net disposal proceeds and the carrng ameunt of the asset and are recognised in
surplus ar deficit in the period of retirement ar disposal,

Biclogiral assets

The faur value of livestock is determinsd based aa markel prices of Ivestock of similar ape, breerd, and
Eenct merit.

Where market delermined prices o values are not available, the present value of Hhe oxpecied netl cash
inflaws from the asset, discounted st a current market determined pre-1ax rate where applicatle s used to
determine fair valuc,

Financial instruments

Classification
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2.9 Financial instruments {continuecd]

The muricipility classifies financial mstruments | or their com ponent parts, aninitral recognition as financial

assets, a financial liabilities or cquity insteuments in aceordance with the substance af the contractual
arrangerrent,

. Financial astels at fair value throogh surpius or debicit - held for trading

+  Financial assets st fasr value through sueplus or deficie - designated

. Held-Ye-maturity ivestment

- Loans and receivables

+  Awvailable-for-sale financial assets

= Financial liabilities ot fair value through surplus or dedicit - keld for trading

» Finanaial liabilities b fair value throuph surplus or deficit - designated

. Financial liabilitics measured a1 amortised cost

Clussification depends on the purpose for which the financial insfruments wiere obtained Fincurred and
takes place abinitial recognition. Classification is re-assessed an an annual [rasis, except for dorivatives aod
financial asscts designated ay ot fair value through surplos or deficit, which shall not be classified aut o the
fair value through surplus or defict category.

enancial assets classified a5 at fair vatue through surplus or deficit whech arc no langor held for the [Urposes

of selling or repurchasing in the near term may Lo reclassified oot of that categary:

= irt rare circumstances

» ifthe asset met the deftnition of loans and reccivables and the entity has the intenation and ab by te
Feld the asset for the foreseeabte Tuture ar until maturity.

N other reclassifications muy be made into or out of the fair value through surplus or deficrt category.

Afinancial asset classified as available-for-sale that would have met the definition of keans and receivables
may be reclassified to loans and receivables if the entity has the intention and ability to hold the asset for
the foreseeable future or until maturity.

Non-derivative financial ossets

The municipality initially recognises loans and receivables on the date that they are originated. All other
financial assets {including assets designated at fair value through profit ar luss) are recognised initially an the
trade date at which the municipality hecames a party ta the contractual provisicns of the instrument.

The municipality derccapnises a financial asset when the contractual ahits to the cash flows fraom the asset
expire, or it transfers the nghts to receive the contractual cash flows on the fimancial asset in g transaction in
which substanitally all the risks and rewards of ownership of the financial asset are transferread. Ary intarest
in transferred financial assets that is created or retained by the municipality is recognised as a separate asset
or liahility.

The municipality has the following classes wnd categasies of financial assets as reflected on the face of the
statement of financial position ar in the notes thereto:

Class of financial asset A5 39 calegory

Irvestments in fied depasits {hanking institutions, et Held-fo-maturity
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2.5 Financial instruments [continu

Trade and uther receivables from cachange Loans and receivables
transactions [consumer delitors)

Shert-term investment diposils Held-ta-maturity
Cash and cash equwalents [aans and receivables
Unlisted shares (in “Other finanoal assets) Fair valuro through prafit or loss

Financial assets at fair value through profit or Joss

Financial assots at fair walue thraugh profil srloss are firaneial sssets that mecol cither of 1he foallowing

conditions,:
*  Thoy are classificd as held for trading; ar
e Upenitial recopnitien they are dosignated as at Tair value thregh prokr or loss.

Finangial assels are desipnated a4 at fair value thraugh profit or loss if the muricipafity manages such
irveestments and makes purchase and sale decisions based on their fair value in aceordance with the
municipality’s documenter risk management or imsestment shralegy,

Financial assets at fair value through profit or less are measured initially and subsequenthy at Far value and
gains and losses arising from changes in fair vitlue are recognisad in surplus or defieit ow the poriod.
Transaction costs are recogrised in surplus or deficit,

Loans and receivables

Loans antd receivables are financial assets with fixed or determinable payments rhal are not guoted in an
active market, Such assets are recognised initially at fair value plus any directly attributatte transarction
costs. Subsequent to initial recognition, leans and receivables are measured at amartised cost using the
effective interest method, less an aliowance for impairment losses.

Cash ingludes cash-or-hand and cash with banks. Cash equivalents are shart-lerm highly liquid investments
that are held with registered banking institutions with imaturities of three months or less and are subject to
an insignificant risk of change in value. Bank overdrafs that are vepayable on domand and farm an integral
part of the mumicipality's cash management are included as a camponent of cash and cash cquivalents for
the purpose of the statement of cash flows.

Held-ts-maturity investmaonts

Held-To rnaturity investments are financial assets with fixed or determinable payments and fixed mat urity
whoere the municipality has the posilive intent and ability to held the investment to maturity. Held-t -
maturity investments are initially recognised at fair value plus divect transaction costs, At subseguent
reporting dates, held to-malurity investments are imeasured at amortised £ost using the effective interpst
methed, less any impairment losses

Any sale or reclassification of 4 more than insignificant amount of held-la-maturity invest ments nat close tao
their maturity would resuit in the reglassification of all held to-maturity imeestiments as available-for sale,
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2.2 Financial instrumaents {continucd}
and prevent the municipality from classifying mvestment secunties as held Lo matugity for the current and
the fellowing wo financial vears.

Non-derivative financial liabilities

The municipality initially recognises Tinaacial liabiliti incluging liabilities designated at fair value through
surplus or defict, on the trade date ot which the municipality becomes 4 paarty to the contractual privisions
of tho nstrument.

The municipality derecopnises a financial liability when its contractual abligations are discharged, cancelled
or cxpire. Where an existing fisancul dalality is eepliced by anather from the same lender on substantially
different terms, or the terms of an existing liability are su bstantially moddied. such an exchange ar
modification is treated as s derccognition of the anginal liability and the recagnition ol o new lkahility, and
the difference in the respective carrpng armaunts 15 recopnised in surplus or deficit.

The municipality has the following classes of financial lrakbilities i reflected on the face of the statement of
financial position or tn the notes thereta:

#  Loany and Borrowings

+  Frade and othar payables lrom exchange transactions
*  Hank overdralt

s Current portian of loans and borrowings

= Consumer deposits

The above financial liabilities form part of the “other financial liabilities carried at amortised cost” catppory
Per IAS 39 and are recagnised initially at fair value phus any directly attributable transactien costs.

subseguent tofnitial recopnition Lhese financial liabilities are measured at amnrised cost using the effect ve
inberest method,

Financigl guarontec controcts

Firangiat guarantecs arc contracts that require the municipality 1o make specified Fayments to reimburse
the hiolder Tor o loss ot incurs hecause a specified debtor fails to make payment when due in accordance with
the terms of a debt instrument. Tingncial puarentee liabilitics are recagnised initially ot fair value, an:d the
initial fair value is amaortised aver the Life of the financal puarantes. The fingncial guarantes liability is
subscquently carried at the higher af this amaortised amount and the present value of any expected payment
when a paymest under the guarantes hecomes probable. Financial guarantees are included in other
latilitkes.

The municipality dors net account for financial puarantee contracts under IF RS 4 fsoramee Contracts,
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liguidl

14
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2.9

Financial instruments [continued)
investments that are readily convertible 1o a knower amount of cash and are subject to an mspnificand resk of
changes in value. These are initially and subscquently recarded at Fair value.

Bank overdrafl and borrowings

Bank overdratts and borrowings are initially measured st fajr value, and are subsequontly measured at
amnrlised cost, using the effective interest rate methad. Any difference bebweon the proceeds [net of
transaction costs) and the settlement or redemption of borrowings is recognised ovar the terme of the
brrrowings in accardance with the municipality's arcounting pelicy for biorrowing costs.

2. 10nventortes

Coast

Thir cost of mventories comprises all costs of purchase, cost of conversion and other cast incurred in bringing
thesinventory ta its present location and condition. Whore inveataries are arquired at no cosl, or for
nortinal considesation, the cost is deemed to be the Fair value as at the date of acquisition. Cowl is generally
determined using the first-indirst out principle sscept where staled otherewise,

Subsequenl measurament

Consumahle slares, raw matenals, work-in-progress and finished goods are measured at the lower of cast
and net realisable value. Net reatisable value is the estimated se g price in the ordinarny course of business
less the estimated costs of complaten and the estimated costs recessary to make the sale.

Inventories are measured al the lower of cost and current replacament cost where they are held for
+  digtrituetion at no charge or kor a norminal rharge; or
*cansumption i the production process at goods to be distributed at no charge or for o nomanal charge.

Current replacoment cost is the cost the municipality incurs ta acquire the asset on the reperting date.

Unsola properties sre measured at the lower of cost and net realisable value on a weighted average cost
biasis.

Redundant and slow-moeving inventories sre identified and written down to not realisable value and sold by
pulilic auctn.

The amount of any wrile-down of inventories to net reatisabile value and all losses of inventaries are
recopnised as an cxpense in the periad the write-down or loss ocours, The amount of any reversal of any
write-down of inventories, arising from an increase in net realisable value, are reroEnised as a reduction in
the amaunt of inventaries recognised as an expense in the period in which the reversal pecurs.

Water inveniory

Water inventory represents water housed in dams within the municipal area and is measured at the lower of
cast, which is decmed to be fair value, and net realisable value, In the absence of a market that trades in
water outside of lacal government, the lair value utibsed to quantify water inventory is based on the unit
reterence value. The unit reference value s a determined by a farmula that is utilised in (he engincering
department to caleulate the development cost of new water respurces.

S
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2. 10 | nwentories [con

ued)

The water levels in the dams are hased an cubic meter capacity taking nto accaunt the capacity of the dam,
hased an land surveying reports and the curve afthe darm.

Readings ol water levels aie Liken at yesr-end, which is quantilicd at the above lair value.

Water and parificd efflueat are measured at Lhe lowest of purified cost and net realisalie value insofar as it
is stored and controlled in reservoirs at year end,

Thee unicipality appdics Directive 4 for the measorement of water irventory.

2. 11 Impairment

Fimancial assats

Afinancial asset, et carried at tair value thraush profit ar loss, is assessed at each repirting cdate to

determine whether there is phyoctive evidence that it is impaired. A financial assel is impaired if abjeclive
ewidence indicates that a loss evenl has accurced after the initial recognition of the asset, and that the loss
cvent had a negative cffect an the estimated futuse cash flows of that asset thal can be estimat ed reliably

ftyective evidence that Hinancial assets are impaired can include default ar delingquency by a debtor,
restructuring of an amount due 1o the munipality on lerms that the municipality would rot consider
otherwise and indicatiens that a dobtor or issuer will enter bankruptey.

In the case of enuity scourities classified as availabile-for-ssle, a sanificant or prolonged decling a the fair
value of the security below its cost i considered anindicator of impairment.

The municipality considers evidence of impairment al beth a specific asset and cablective level. Al
individually signifivant receivables are assessed for specific impainment. All individualiy significant receivables
Found not 1o be specifically impaired are then colled ively assossed for ary umpairment that has been
incuried but nat yet identified. A report on the various categories of customers is drafted to substantiate the
impairment evaluation. Receivables that are not indimidually significant are collectively assesned for
impairment by grovping topether receivaliles with similar risk characteristies.

In assessing colleclive impairment the municipality uses historical trends of the probability ot default, birming
of recoveries and the amount of tass incurred, adjusted for management’s judgement as toowhether curront
cconamie and credit conditions are such that the actual lasses arc likely to e greater ar loss than sUppesteil
by historical trends,

Animpairmient liss in respect of o financial asset measured at wnartised cost is caloulated a5 the defferance
between its carrying amount and the present value of the estimated future cash Hows discounted at the
asset’s original effective interest rate. Impairment fosses are recopnised in surplus or deficit and reflected in
an allowance account against receivables. If impaired financial assets are written off, the write off is made
against the allowance account. Interast on the impaired asset continues to be recognised through the
unwinding of the discount. When a subscquent event causes the smaunt of impairment loss to decrease, the
dacrease in impairment loss is reversed through surplus or deficit, subject 1o the restriction that the carrying
amount f the linancial instrurnent shall not exceed what the amortised cost would have been had the
irnpairment nit been recognise.
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2. 11 Impairment {continued)

limpairment Insses on availahle-for-sale finaaciaf sssots are recognised Py transtorang the cemulative oss
that has been recognized innet assets, and presented in the fair value reserve, to surplus or deficit. The
curmulative loss thal i romoved from the fair value reserve and recognised msurplus or deficit s the
difference betweren the acquisition cost, nel of any principal repayment and amortisation, and the current
lairvalue, less any impairment lass previously recognised in surplus or deficit, Changes in impairment
provisiens attributable to time value are refloected as a component of interost incom e,

W, in g subsequent period, the faic value af an impaired available-for-sale debt security ncieases and the
increase can be related objectively toan event accurring after the impairment loss was recapnised in surplus
or deficil, then the impairment koss is roversed, with the armcunt of 1the roversal recognised in surplus or
deficil. Howover, any subsequent recovery in the fair valee of an impaired avaitable For-sale equily security
is recognised in et assets,

Impairmeant keses are not subsequently reversod for ecuity instruments whickh are carried a1 cost because
fair value was not determinahle

Mon financial ansits
Cash generating assets

Cash-generating asscts are those assets held by the municipality with the prirmary ahbjective of generating a
cormmercial return. When an assed is deployed in g manner congistent with that slopted Ly a profit
nrientated entity, it ponerates a cammercial return.

The carryang ameunts of the mumiripality's cash generating non-financial assets, other than fiventories, arc
reviewed at each reporting date to determine whether there is eny indication of impairment. IT awy such
indication exists, then Lhe asset’s recoverable amount is eslimated. Far intangihle assets that have indefinite
Ives or that are not yet aveilate for use, the recaverabile amount is estinmated annually.

Itit is et possible to estimate the recoverable amount of the individual asset, the miunicipality detcrmines
the recoverdlzle amount of the cash-generating unit 10 which the asset helangs, Eor the purpesce af
impairment testing, issets are therefere grouged togethor into the smallest proup of assets that generates
cash inflows fram rontinuing use thiet arc largely independent of the cash inflaws of other assots or Broups
of assets (the “cash-generating uni”},

The recoverable amount of an asset or cash-generating unit is the groater of its value in use and its fair value
less costs te well in assessing value in use, the estimated future cash flows are discounted to their prrescnt
value using a pre-tax discount rate that reflects current market assesaments of the time value of maney and
the risks specic to the assat or cash-generating unis.

Animparrment bass is recagnised il the carrying amount of an asset or cash generating unit exceeds itz
estimated recoverable amount. Impairment losses are recognised in surpus or deficit.

Impairment [osses recognised in respect of cash-generaling units are allocated on 2 provrata basis to reduce
the carrying amounts of the other assots in the unit. The allocation of impairment [asses tnoassats in a cash
generating unit may not reduce the carrying amount of such assets hrlow the highest of its fair value less
costs tosell, value inuse and rern,

b
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2. 11'mpairment {cantinued}

Ipairment dassos recognised in prar poriods are assessod al rach reparting date for any indications thal
the lo5s has decreased ae no longer cxists. An impaiement boss is roversed if there has been chienge in the
estimates usid to deteemiine the recaverable amount, Animpairment foss is reverse oty to the extent that
the asset’s carrying amaunt does not exceed Lhe carrying amount that would have been deteemined, met of
depreriation or amortisation, if ng imgairment loss hagd heen reCopnised.

Avreversal of animpairment loss for g cash-generating unit is allocated ta the cash-generating assets of the
unmt pro rata with the carrying amounts of thaso assets. n allocating & rewversal of an impairment loss for a
cash-geneiating unit, the rarrying amoont of an asset is not increased ahove the lower al its recoverable
amount the carrying amaunt that would have been determsined (het of amortisation or depreciation) had se
impairment loss been recognised for the assed in priar periods.

The redesignation of asscts fram a cash meneraling asset o a nan-cash-penerating assed or from a non.cash-
genarating asset 1o o cash-genersting asset only ooour when thore is clear evidence that such o redesiinalion
i appropriate.

Mon-cash peneraling assets
Mun-cisl-generating assets are sssets other than casfi-generaling assets.

The carrying armounts af the municipality's rone cash genseraling nssets are reviewed at each reporling date
terdetermine whether there is amy intication of impairment. 4 non cash-generating asset is impaired when
the: carrying amount of the asset excoeds ifs recoverable service amaunt. The recoveralle service amount is
the preater of an aszet's fair value Jess cosls ta sell and iLs value in use.

The value inuse of & non-rash-generating asset is the present vatue of the non-cash Bencrating dassel's
FEMaining service potentialb,

The present value of the remaining service polential of a non-cash aonerating assel is determined using the
Following approach:

Nepreciated replacement cosl approach - The present value of the remaining service potential of & non-casi-
Bcnerating asset is determined as the depreciated replacement cost of the asset, The replacement cost of an
asset is the cost to replace the asset's gross service patenual. This cost i depreciated to retlect the asset in
s used condition. An asset may be replaced eiher through reproduction [replication) of the existing assct
orthrough replacement of its gross service potential, The depreciated replacement cost is measured as the
reproduction or replacement cast of the asset, whichever is lwer, less accumulated depreciation caliulaterd
on the basis of such cast, 1o reflect the already consumed or axpared service potential of the as.wet.

An impaiement loss 5 rerognised if the careying amount af an aaset exceeds it estimated recoverable
service amount. upairment lostes are recagnised in surplus or deficit.

Impairment losses recognisod in prior periods are assossed at each reparting date far any indications that
the loss has decreased or no longer exists Animpairment lass is reversed oif there has bron a change in the
ettimates used ta determine the recoverabie service amount, An impairment {oss is reversed onby to the
extent that the asset’s carrying amcunt does net exceed the cerrying amount that would have been
determined, net of degreciation or smortisaticn, if na impairmend kass had been recognised.
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2.12 Revonep

Fovenue from exchange transacticns indludes revenue from trading activities and olher services provided
while revenue from non exchange Lransactions inrludes rates levied, fines, donations and grants from other
sphieres of povernment.

Revenue from exchange transactions

Revenur is generally recognised when itis prabable that Tuture rronomic benebits or service poatrretial will
flow 1o the municipality and these benefits or service priential can be measured reliably, excrpt when
specitically stated otheswise. Reveoue from (e rendering of scrvices is recognised in surplus ar deficit in
proportion to the stage of complotion af the transaction at the repartiog Mate.

Bevenue s measured at the fair value of the coasideration recewed or receivable, net af value added tax,
catimaated returns, rebates and discaunts.

Services

When the oulcame of a Lransaction invalveing the rendening of services cannor b estimated relably,
revenue is recognised only 1o the extent of the expenses recognised that are recoverable and sorce
FOVE e,

Servive rovenue is recagnised by refornce to the stage of completion of transaction at reprating date.

Whaoen the sutrome of a transaction invobeding the rendering ol services can be estimated reliably, revenuo
associated wilh the transaction s recognised by reference 1o the stage of campletion of the transacteon at
the reporting date. The gutcome of & transectian can be estimated reliabiby when all the fallowing conditicns
are satisdied,

+  the amouni of revenur can be measurcd reliably;

= itis prisbable that the economic benefits or service potential assoriated with the transaction will Tlow to
Lhe municipafity;

*  Vhestage of completion of the transaction at the reporting date can be measurerd roliably; and

«  the cosls incurred for the transaction and the costs to complete the transaction can be measured
reliably.

Service charpes

Service charges relating to distribution of electricity and water are based on tonsurm ption. Meters are read
on a manthly basis and are recagnised as revenue when invatced. Provisional ostimates of consumption,
[rasedd on the consurmption history, are made an a manthly basis when matler readings have not been
performed. The provisional estimates of consumption are recoanised as revenue when iveHC B, 2Xoept at
year end when estimates of consumption up te year-ond are recorded as revenue without it boing nvoized.
In respect of estimates of consumption between the [ast reading date and the reparting date, an accrual is
raized based on the average monthly consumption. Adjustments to provistonal estimates of consumption
are made in the nvoicing period in which meters are read. These adjustments are rocoghised as revenue in

it
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Revenue from exchange transactions {rominued)
the invricing pericd. Tstimates of consumprion between meter readings are hased on the weerpge
consumption of the past 3 manths before the month being assessed.

Lervice charges relating to refuse removal are recogniscd on a munlhly lasis by applyiog the approved tarifi
ter cach propery receiving services  aniffs are determmed per calegary of property and arc levied moathly
based an the number of refuse containers vn cach praperty, regardless of whether or not all containers e
emptied during the manth.

service charges from sewerage and sanilation services are bascd on the type of service and the ruimber of
sevrerr connections an all develaped properly, using the tariffs approved by Council. Revenue is recognised
ona inanthhy basis.

Interest, royalties and dividends
inlerest parned and rentsls reccived

Interest incame s recagnised in surplus or deficit as it accrues, using the effective interest methad, Interest
rarned an unutilised conditional arants is recagnised as an unspent condrtional grants habilivy if the grant
aonditions dicare 1hat interest is payable e the grantor.

Dividends

Diviclends are recognised on the date Hiat the municipality’s ripht to receive the dividend has been
estublished.

Boyiafties

Rongitlties are recognised 1 an acorral hasis in accordance with the subistance of the releyant agrecments.
Other

Tarifl charpes

Revenuce arsing from the applcation of the approved tariff of charges is recoanised when the relevant
service is rendered by applying the relevant authorised tariff. This includes the ssuing of licences and
PETITHLS.

AgEncy cammission

Commussion for ageney services is recngnised an a menthiy basis once the income collectod on behalf of
principals has been quantified. The income recognised is in termis of the agency agreement,

Howsing reatal angd instalments

Fitance mcorme from the sale of hausing by way of instalment sales agreemeants or finance [eases |3
recagnized as ik acorues in surplus ar defict using the effectve interest method.

e,
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Revenue from exchange transactions {continued)
Sale of poods

fevenue from the vale of paods js recognized when the signdicant risks aned rewsards of owenershepr are
transferred to the buyer, recavery of the consideration is prabible, the associated costs can be estimater
refiably, there is no continuing manazeriaf imvalvement with the goods, and the amount of revenue can
bie measured reliabiy,

Sale of goods caninclude ameng others sale of lend, sale of gravel, tender dacuments ete.
Revenue from non exchange transactions

kevenue fram pion-cechange lransactions is recognised whern itis probable that the eronomic benefits or
service potential associated with the tramsaction will flow ta the m nicipitlity, the amount af the rovenue
can b measured reliably and, if applicable, there bas been compfiance with the relovint legal requirerments
ar restriction.,

Rates and taxes

Revenue from rates, incheding callection charges and penatty nterest, is recopnised on a monthly basis when
the taxes are levied as Lhis rs regarded to be the date when it is profiatle that the economic benefits or
service patential will flaw te the municipality, the amtount of the revenue can be measured redibly and
there has been campliance with the relevant legal FEgUiremcats,

A composite rating system charging different eate tariffs is cmployed. Rebates are eranted to cortam
categories of ratepayers snd are deducted fiam revenug.

Fines

Revenue fram the issuing af fines is recofnised when it i probable that the ecanamic benefits or service
potential will How te the municipality and the amaunt of the revenue can he measured rediabily.

Fines consist of spot fires and summaonses. There s uncertainty regarding the prabability of the flow of
ecenamic benefits or service patential in respect of spot fines as these fines are usuzlly not givan directly to
an offender. Further legal processes have 10 be undlertahen Befure the spotfine is enferceable. Inrespect of
summanses the public presecutor can decide whether to waive the fine, reduce it ar prosecute for non
payment by the affender.

An estimate is made for revenue from spot fines and summonses based oh past experience of amcunts
collected. Where a reliabde estimate cannot be made of rewenuc from summonses, the rovenue s
recagnised when the public prosecutor pays the cash callected over 16 the mu nicipality.

Recoipt of community services in exchange for a fine is not recognised as revenue.
Denations and contributions

Revenue from danations is recognised when it is prohable that the econnmic benefits ar selvice potential
will flow to the municipality, the amaunt of the revenue can he measured reliably and any restrictions
arsooated with the donation have been met.
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Revenue from non-exchange transactions {contir Ued)

Revenue from danations is measured at the fair value of the consideration recoived ar recewable which is
the cash amount received ar where the damation is in the farm of priperty, plant and enuipment, the fair
value of the property, plant and equipmoent received or recemable.

Revenue fram recovery of unauthorised, trregutar, fruitless and wasteful cxpenditure

Reverue from the recovery of unauthorised, irrepular, fruitless and wasteful expenditure is based on
legislated procedures, incluthng those set out in the Municipal Finance Management Act {Act No 56 of 2003)
and s recoprised when the recovery thercof from the responsible councillors or officials is virtually certain,

Unconditional grants and receipts

Revenue frem unconditional grants i recagnised when it s probable that the econamic benefits or sarvice
potential will flow ta the municipality the amaunt of the revenue can be measired reliably. Since thise
grants are uncondional aad there arc no attached stipulatiens, the grants are recagnised as revenue ar, if
the recognition criteria hae been met, as aswets in the remnring perigd inowhich they are recomed or

receivalle,

Conditional grants and receipts

Hevenue from conditional grants is recaprised when it is probabie that the cconomic benefits ar service
potential will flow to the municipality the amount of the revenue can be measured reliably end to the extent
that there has beon compliance with any restrictions associaled with the grant.

Interest earned aninvestatents is treated inarcordance with grant conditions. If interest is payable to the
grantar, it is recognised as a liability and if not, it is recopnised a8 interest carned in the statement of
financial performance.

Conditions on transferred assets are stipulatians that specify that the future econaemic bencfits ar service
patential embodied i the asset is required bo be cansumed by the recipient as specified or future economic
benefits or service potential must be returned to the transterar

Restrictions on transferred assets are stipulations that limit or direct the purpases for which a transl=rrod
assel may he used, hut do not specify that future economic benefits ar service potential is required 1o he
returned to the transferor if nol deployed as specified.

Stipulations on transferrad assets are lerms in laws or regulation, or a Binding arrangement, imposed upon
the use of 4 transterred asset by entities external (o the reperting municipality,

Transters are inflows of future ecanoniic benelits ar service patential from nan-exchangeo transactions, other
tham taxes.

Recagnition

Anintlow of resaurcos froma non-exchange transaction recognised as an asset is recognised as revonue,
exceH to the cxtent that i lisbility is also recognised in respect af the same inffow.

As the municipality satisfies a present obligalion recognised as a liabifity in respect of an intlow of resurces
fram s non-cxchange transaction recognised as an asset, it reduces the carrying amount of the liahility

7
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Revenue from non-eschange transactions [continucd)
recognised and recogrises an amaunt ot revenue squal to thal reduclion

PAEasurement

Revenue from a non-exchange transaction is measured a1 the amaount of Lhe increase in net assets
recognized by the muonicipality.

When, 43 0 result of a nun exchange transaction, the municipality recognises an assel, it akso recagnises
revenue cquivalent to the antount of the assetl measured at its fair value a5 at the date of prruisiticn, wnloss
itis also required Lo recognise a linbility,

Whore aliability is required to be recognised it will be measured as the best ostimate of the amount
required to settle the obiigation at the reporting date, and the amount of the increase in net assets, if any,
recognised as revenue. When g liabilty is subsequentty veduced, because thee takable svent ocours or o
condition iy setisflied, the amaownt of the reductian in the lability 1 recagnised as rovenue,

| axes

The municipaliby recopnises an assat in respect of taxes when dhe taxahle evenl oocurs and the assel
recognilion critend are met.

Resources arising {rom taxes satisfy the definition of an asset when the municipality controls the resournes
a5 a resull of a past event (the taxable evenl) and expects to recoive future sconamic benofits or Service:
potential from thase resources. Resouroes arising from taxes salrsfy the criteria far recognition as an asset
whenit is probable that the inflow of resources wilf cesur and their fair value can he reliably reasured. The
degree of probability attached 1o the inflow of resources is dotermined an the basis of evidence available at
the time of inittal recognition, which includes, bt s not Imted to, disclosure of the taxable event dny the
taxpayer.

The taxable event tor property tax is the passing of the date on which the tax s levied or, if The Lax is lovied
on o pesicdic basis, the poriogd for which the tax iy lovied,

Transfers

Apart fram services in kind, which are aot recogniscd. the municipality recopaises an asaet in respect of
transfers when the transforred resaurces meet the defimition of an asset and satisly the criteeria for
FECORNITION a5 an assel.

IransTerred assets are measured at their fair value 25 at the date of ACC| LSt cn.
Debt forgiveness and assumption of Labilities

Ihe municipality recopnises revenue in respect of debt forgivenoss when the former debl no lonmer meels
the defmition of a lability or satisfies the criteria fos recognition as a liability.

Revenue arising frem debt forgiveness is measured at the fair value of the delbt fargiven. Where debt is
varrieg at a value ather than fair value, the recenable is recagnised at the carrying amaunt.

Fines

28
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fevcnue from non-exchange transactions [continued)

Pines are recognised a3 revenue when the receivalsle meels the definition of an asset and satisfies Lhe
Crikcria for recoRnition as an asset,

Assels arising from fines are measuredt at the best estimate of the inflow of resources ta the runicapza ity
Where the inunicipality codlects fines i its capavity of an agent, the fine is not cucngnised as ravenues.
Beguest:

Bequests that satisfy the definsthicn of an asset wre recognised i sssets and revenue whea itis probabile that
tha fulure sconamic bencfits or service poiential will flow te the murnicipality, and the fair value of the
assets can he measvred reliably.

sifts and danations, incleding goods in-kind

Gifts and donaticns, including poeds in kind, are recognivedl as asseks and revenue when it is probable that
the future cconomic benetits ar service potential will fow 1o the municigality and the far value of the assets
can be measured reliabhy

Services in-kind
servicrs in-kind are not rocogaised,
Z.13 Provisions

A provision is recognisced o, as a resull vl g past event, the rmuricipality has a present legal or constructive
abligation that cin he cstimated reliably, and it is probable that an outNow of coonamic benefits will be
required o seltle the chlization.

The amaount ol @ provision s the best estimate of the exponditure expected to be reguired to settle the
present obligation of the reporting ditre.

Where the effect of time value of money is material, the smeoant of a pravision is the present value of the
expenditures expected to be required to settle the ohligation. 1he discount rate is a pre-tax rate that reflocts
current market assessments of the time value of meney and the risks specific to the liability. The uriwindireg
af the discaunt is recognised as o flinance cost.

Provisions are: reviewed at each reperting date and adjusted to reflect the current hest estimate. Provisions
are reversod if it s no fonger probable that an outflow of resoursos embedying economic benefits ar servioe
patential will be required, to settle the obligation.

Sile restoration

Insccordance with applicable legal requirenients, a provisian far site restoration in respect of landfill sites is
recognised when the land is contaminated. The related expense is capitalised against the cost of the landfill
sites,
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2.14 Employee benefits

Short-torm employee benefits

The cost of short-tenm employes henefits, (those payable witivine 12 months after the service is renderead,
such as pad vacation leave snd sick leave, banuses, and naremanctary benefits such as medical care), are
recopnised in the period in which the service is rendered.

The expected cost of campensated absenoes is recognised as an expense 45 the employees render soryices
that increase their entillunent ar, in the case of nan-accumulating absences, when the absence voours,

Fhe espected cost of bonus payments is recognised as an expense when there s a lemal or conslruct ive
abligaticn to make such payments as a result of past service or performance and the ablipatian can he
estimated relialily.

Liabilities for short-lerm cmployes bensfits that are unpaid at year-end are measured at the undiscounted
amount that the munscipality expects to pay in exchange 1or that service and had accumuolated 4t the
reparling date.

Dther long-term employes benefits

Leng service awards are provided 1o employess who achiove certain pre-determined milestonezs of service
within the municipality,

The municipality’s net ohligation in respect of long service awards is the amount of future benefit that
employess have earned in retuen for their service in the turrent and prior periods ihe benefit is discounted
ta determinm its present value and the fair value of any related assets is deducterd to determine the net
abligation.

Terminaticn henetits

Terraination bencfits are recognised as an expense when the municipality is committed demontrably,
without realistic possibility of withdrawal, 10 a formal detailed plan to eilher terminate emplayment before
the normal retirement date, or to provide tesomination benefits as a result of an offer made to Encaurage
veluntary redundancy. Termination henclits for valuntary redundancies are recagniscd as an expense if the
municipality has made an offer of voluntary redundancy, it is probable that the offer will be accepted and
the number of arceptances can be estimated rediably. If benefits are payahle inore than 12 months after the
reparting pericd, then they are discounted ta their present value.

215 eases

Atease is classified a5 a finance lease it it transfers substantially all the risks and rewards incidental to
ownership. & lease is elassified a3 an operating lesse if it docs not transfer substantially all the risks and
rewards incidental to ownership.

Finance leases - municipality as lessee

Finance leases are recognised as assets and liabilities in the statement of financial positice at amounts equal
to the fair value of the leased property o, IF lower, the present value of the minimum lease payments. The

an
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2.15Leases [continued)
corresponding liabily to the lessor is included in he statement af fuancial position as a finasce lease
cllipation.

Mhe determination of whether an arrangement s, or contains a lease is based on the substance af the
arrangement at inception date of whelher the fulfillment of the arrangement is dopendant on the use of 4
sparcifac asset ar aseets, or the arrangeime nt canveys arght 1o use the gyset.

The discount rate wsed in calculating Lhe present valure of the minimum lease payments is the inlerost rate
rmalicit ity thes lesasee,

Minimum lease payiments are apportionsd Lelween the finance charge and reduction of the aulstanding
lrability. The finance charpge is allocated to sach pericd during the lease term sc as to prodice o constant
periodic rate of on the remaining balance of the limblity.

Ay contingent rents are expoensed in the period inowhich they are tncurred,

Subseguent to tnitial recophition, the asset is accounted for in accordance with the accaunting policy
apicable Lo 1lal asset,

Assets leased under operating leases, except for property intorests hetd by the municipality as invesiment
property, are not recagnised in the statement of financial pesitian.

Operating leases - muni ty as |essee

Operating lease payments are recagnisod in surplus or debicit ona straight-ling basis ovar the lease term.
The difference between the amonnts recognised as an ckpense and the contractual pianerts are
recognised as an operating lease asset or liabiliy.

Lease incentives recaived are recognised as anintiegral part of the total fease expense, over the termn of the
lcase

Finance leases - municipality as lessor

The municipality recognises Nnance lease receivables as assots on the statement of financial pasition. Such
assets are preosented as a receivable at an amount cqual to the net investment in the lease.

Finance revenue 15 recognised based on a pattern reflecting a canstant penisdic rate of return an the
munacigality’s nes investment in the finance lease.

Operating leases - municipality as iessor
Operating lease revenus is recognised as revenue on i straight line basis over the loase term.

Initiab diroct costs incurred in negetiating and arranging cperating leases are added to the carrying amount of
the feased asset and recognised as an expense over the kease term on the sane basis as the lease revenue.

The aparepate cost of incentives is recoanised as a reduction of rental revenue over the [rase Term an a
straight-line basis.

Finance sale and {easeback
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215 Leases [continued)

Where the sabe ant leaneback results v finance lnase, any orcess of sales procecds aver the carrying
amaouat of the assel is not recogniserd immediately as revenue i the annual tinancial statemeats of tho
seller - lesser. The excess amount is deferred and amertised over the lease torn.

Dperating sate and leaseback

Where the sale and leaseback results in an operatieg lease and 1he ransactions s accounled for s follows
o Ifthe transaction is concluded at fair value, any gain or loss 15 recognised immediately.

+  Itthe sale price i below fair value, any gain ar 1ass is recognsed immediately excopt that, if tho loss is
campensated for by future lease piyments at below market price, it1s deferred and amortised in
proportion e the lease payments aver the period for which the asset is expected Lo be nsed.

o Ifthw sale price is above fair vakue, the excess over faicvalue is deferred and amartised ver Lhe perindd
lor which the assel is cxpected to be used.

2.16 Borrowing costs

Rarrcwing costs are capitalised in respect of qualfying assets that necsssanily take a substantial period 1o
ge:t ready for their intended use,

IF the: carrying amount of the qualifying asset exeeeds its recoverable amount or recoveralie service
amzunt, animpairment loss is recognised for the excess amount. Ta the exlent that an entity barrcws
funds gencrally and uses thern tar the purpose of oblainng a gualifying assel, the entity shall determine
The amount of borrawing costs eligible far capitalisation by applying a capitalisation rate to the
eapenditure on that assct. The capitalisation rate shall be the weighled average of the borrowing costs
applichle Ly the borrewings of the entity that are cutstanding during the periad, ather than borrewings
made specifically for the purpose of chtaining a qualifying assct, The amount of borerowing rosts that an
an enlily tapitabses during a peried shall not exceed the ameunt of barrowing costs it ingurred during
that peripd,

Borrawing costs that are not capitalized are recognised as an expense in surplus ar defict,
2.17 Danations and grants in aid

The municipality transfers money ta ndividuals, organisations and ather sectors of governent from 1ine fo
Lirme. When making those transfers, the municipality does not:

»  Receive any gonds or sorvices directly in return, as would be expected in a purchase or sale transaction:
*«  Fxpectto be repaid in future; or
v Expeotafinancial retusn, as would be cxpected frenn an invest ment.

These transfers are recognised as expenses insurplus ar deficit in the period that the events giving rise to
the trans{er ocour

218 Tax
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2,18 Tax {continued)
Value added tax [WAT)

The municipakity accounts fur VAT an the rash basts, The municipality is liable to account for VAT at the
standard rate (3%} in terms of soction 7 (1) (a} of the VAT Act in respect of the supply of goods or servicos,
except where the supplies are specifically roro rated in terms of section L1, exempted i terms of section 17
of the VAT Act or are soaped out for VAT purposes, The municipaliy accounts for VAT on a monthly basis.

2.19 Unautharised expenditure

Unauthorsed expenditure s expenditure that has not been budgeted for, expenditure that is not in terms of
the conditions of an allocation received from another sphore of government, municipality or organ of state
aned cxpenditure in the form of & grant that is not permilted i terms of the hMunicipal Fingnce Management
Act Act Mo GG of 2003) as defined in chapter of the said Act, Unauthnrised exponditure is accoumed for as
an expense and whers recovered, it is subsequently accounted for as revenue in the statement of linancial
perfommance, Kefer to note 41

2. 20 irregular expenditure

Irregular expenditure is expenditur: that 15 ¢ontrary 1o the Municipal Finance Management Act [Act No 55 of
2003), the Mumicipal Systems Act (Act No 32 of 2000} and the Mublic Office Rearers Act [Act No 20 of 1995)
aris in contraveation of the municigality’s supply cham management policies as defined i chipter 1 of the
Municipal Finance Manpgement Act [ACt 56 of 2003). Irregular expenditure excludes unautherised
expenditure. bregular expenditure is accounted for as an exponse in the statemant of financial performance
and where recovered, it is subsequently accounted for ay revenue in the statement of tinancial performance,
It the expenditure is not condaned by the relevant authority, it is treated as a receivable until it is recoversd
arwritten off as irrccoverable. Refer to note 43,

2.21 Fruitless and wasteful expenditure

Fruttless and wasteful cxpenditure is expenditure that was mace in vain and would have been svoided hail
reasonable care bean exercised as defined in chapter 1 of the Municipal Finance hManagement Act (Act 16 of
2003). Fruitless and wastelul expenditure is accounted for as a receivable in the statement of financial
pesiticn until such expendilure is recoverad ar written off as irrecoverable. Rofer to note 42

2.22 Comparative figures

When the prosentation ar classtfication of stems in the annual financiaf statements are amended,
comparatve amaunts are reclassified. The nature and amounts of reclassifications as well as the reasons are
disclosed in note 38

Where accounting errers have been identified and/or, there has been 2 change in accounting palicy in the
current year, carrections and adjustments are made retrospectively as far as is practicable, and the prior
year comparatives are restated accardingly. 1he nature and amounts of restatements as well as the reasons
are disclosed in note 37
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2.23 Accounting estimatoes and judgements
General

The mumicipality's accounting palicies for materal transactions, events ar conditions nat covercd hy the
GRAP reporting framewark, have heen developed in arcordance with paragraphs 7, 11 and 12 of GRAP 3 and
the hierachy approved in Directive & issued by the Accounting Mandards Boasd,

Impairment of trade and other receivables

The impairment of the wuniopality's frade and cther receivables is based on mcured losses i accordance
with tho requiremesnts of 1A% 39, The historical loss experience of the municipality, based on oheervable data
theaugh the passage of time, is used ta estimate the impairment of trade and other receivablos. Any changes
in the payment status of customers in 2 specific zroup or eaticnal or lecal econemic conditions that correlate
with defaults oo the assets in the group will have an impact un the impairment of trade and othes
receivables.

Provisions

The provisions raised by the ruunicipality are detaited in note . These provisions reproscnt mataganent’s
st estimate of the municipality's expasurs. The proba bility that an outflow of ecoromes resourcss will be
required t settle the obligation must be assessed and a reliable cstimate must be made of the smount of
the obligation, Actual results may, fiowever, differ fram these ostimates.

Fair value estimation

The fair value informaticn presented by the mupicipality in note 7 requires the pplication of valuation
lechnigues and assumptions based on market conditions existing at the end of the reporting period. The
actual fair values imay differ fram those cstimat e

Classification as investment property

The municipalty has reviewed its property portfolio and determined which items of land and buildings are
held 1o earn rental revenue ar for capital appreciation. Land and bulldings fulfilling these requirements baye
been classified as investment property, whilst the remainder of the portfelio hiave either been classified as
property, plant and eguipment or inventory depending on managemeant's intention in dealing with these
praperties,

Depreciation and the carrying value of items of proparty, plant and equipment

The estimation of the useful lives of assets is based on martagement's judgement. Any malerial adjust ment
to the estimalod remaining usetul lives of items of property, plent and equipment will have animpact on tho
carrying valur of thesea items.

Critical judzements in applying accounting policies
Identification of impairment indicators

Management is required to make judgements concering the cavse, timing and amount af impairment. In
the identification of impairment indicators, management considers the impact of changes in current
competitive conditions, tost of capital, availability of funding, technological ebsolesconce, discentinuanco of
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2.23 Accounting estimatcs and judgements {rontineed)

seryices and other drcumstances that coulifindicate that Impairment cxists, The munigipality applies 1he
impairment asscssment 1o ds assets or separate cash generating units. This rrequires mandgemaent to make
sighificant judpements and sstymates congerning the existence of impairment indicatars, separate cash
generating units, remaining uscfuldives of assets, projected cash flows and net realisable values,
Management's judgement s alsa reguired when nssessng whether « previoushy reconnised impairmoent loas
sheuld he reversed,

2.2 Finance income and expenses

11

Pance inceme camprises intercst incame on funds invested (including available-for-sale financoal assels),
dividend income, gaing on Lhe disposal of avisilable for-sale financiaf assots and thanges in the fair value of
financial assets at fair value throuph predit or loss. Interest income is recagnised as it accrues i surplos ar
deficit, using the effective interest methorl. Devidend income 1 recapnised in surplus or dofit an the date
that Lhe municipality's right te roceive payment is established, which in the case of guoted securities is Ehre
ex-dividend date.

Finance cxpenses comprise interest expensce on Dorrowings, urnwrinding of the disceunt on provisions,
changes in the fair value of financial assets at fair value thraugh profit or loss and inpairment losses
recognised on financal assets. Barrowing £os1s are recagnised in surplus or deficit ysing the effective
interest methad.

Budget infarmation

fAupicipalities are typically subject to budgetary limits in the farm of appropriations or Eadmel authorisations
[or equivalent), which is given effect through suthorising lepislation, appropriation ar simifar,

General purpase financial reporting by inuricipalities shall provide infarmation on whet her resaurces were
obtained and ised n accordance with the legalty adepted budget,

The annual financial statements and the budget are on the same basis of accaunting therefore a comparison
with the bulgeted amounts far the reperting perior! have been included in the annual financial statements.

The Statement of camparative and actual information have been included in the annual financial stalements
as the recommended disclosure when the annueal financial statements and the budpet are on the same basis
of accounting as determined by Natinnal Treasury,

The annual financial statements and the turdget are not on the same basis of accounting therefore a
recongilintion between the statement of finanoal performance and the budgat have been included in the
annual financiat statcments. Refer to note Appendices £1 and F2,
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3.1

MNew standards and interpretations
Standards issucd and not yet effective

The fellowing standards expected 1o be applicable to the murnecipality have been issued, hut arc not yet
effective;

The GRAF standards helow wilf be applied by the rmunicipatity fram the offective date determined by the
Mimster of Finance. The effective dates are current by unknown, futernational Financial Frparting
standards will br applied from the effective date of the Standard as indicated below.

GEAP 18; 5epmont Reporting

segments are identified by theway inowhick informeation is reported to management, both for [Furpose:
of assessing performance end making decisions ahout how future resaurces will he allocated to the
warious activitics undertaken by the munictpahty, The majer classifications of activitios idoatified in
budget documentation will usualiy 1eflect the seprments for which an eitily reports infarmation ta
managerment.

zegeaent mformatuan s either prescnted hased on service ar pecpraphical segments. Service segments
relate ta a distingushable component af an entity that provides <pecific cutputs or achieves particulars
nperating objectives that are in dinge with the municipality's averall mission. Graographical segments rizlate
to specific outputs ponerated, or particufar objectives achieved, by an entily within a particular regen.

The adoption of this standard is not expecied to impact on Lhe resilts of 1he miunicipality, but maay reselt
mmore drisclosare thanis currently provided inthe anual tinancial statements.

GRAP 24: Presentation of Budget Information

The mupricapality is required to present = comparison of 1he budget amounts for which it &5 heid publicly

accountable andf actual amounts either as a separate addilional financial statement or as additional

budget cobumng in the financial statements currenthy presented in accardunce with Standards of GRAP.

The comparisen of budset and actual amounts shall present separately for cach level of legislative

aversight;

+  the approved and final budget amounts:

«  the actual amounts on a comparable basis: and

- by way of note disclesure, an explanation aof material differences betweon the budget for which the
rmunicipality is held publicly accountable and actuzl amounts, unless such oxplanation i incluged in
ether public dacuments issued in conjunction with the financial statemoents, and a cross reforence to
those documents is macke in the notes.

Where the municipality prepares its budget and annual financial statements on a camparable Basis, it is
recpuired to include the comparison 45 an additional column in the primary annual financial statements.

Where the budget and annual financial statements are not prepared on a comparable basis, a soparate
statement is prepared called the 'Statement of Comparisan of Budeet and Actual Amounts”. This
statement rompares the budget amaunts with the amounts in the annual financial statemients adjusted
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New standards and interpretations (continued)
to be comparahle to the budget.

Thre iimpact of the standard is not material.

IGRAP 1:Interpretation of GRAP: Applying the Probability Test on Initial Recognition of Exchangs
Revcnue

An cntity assesses the probabkility of each transactan on an indwidual basis when il oceurs. Latities shall
not assess the probability on an overall lovel based on the payment history of recigients of the service in
peneral when the probabifity of revenuee is assessed ot initial recegnition.

Fhe full amount of revenue will be recagnsed at initial cecopnition. Assessing impairment 5 an event that
takes place subscguently toinitial recognition. Sush impairment is an expense. Rovenue is not redeced By
this exprnse,

The elfective date of the interpresation is for vears beginnemg an eealter 01 April 2010
The municipality has adopled the mterpretatien {or the tirst time in the 2017 annual fieancial statements,
The impact of the interpretation is sot aut i note Changes in Accounting Policy.

FAS 39: Financiai Instruments: Recognition and Measurement - Amendment - Treating loan prepayment
facilities as elosoly related embedded derivatives

The amendments provide additicnal guidanee an determining whether loan propayment penaliies resplt
i an embedded derivative that needs to he separated. If an exercise price of an embedded prepayment
option reimaurses the lerder lor s amount not exceeding the approximate present value of the fast
interest for the remaining term of the host contract, then the cconomic characteristics and risks of the
prepayment aption embedded in o hast debt or kst insurance contract are closely related to the host
contract and the embedded derivative is net separated from the hast contract.

The amendments are to be applied prospectively ta all unexpired contracts for annual periods beginning
on or after 1 lanuary 2010,

The amendments will ke adapted by the municipality for the first time for its linenciat reporting period
ending 30 lune 2411,

Phe impact of the is set outin note Changes in Accounting Policy.
IFR3 7: Fimanciatl instruments: Disciosures - Amendmaents to disclosures

[FES 7 is amended to add an explicit statemsnt that the gualitative diselosure should be made in the
context of the quantitative disclosures 1o better cnable users to evaliale an entity's SRPOSUFE T risks
arising from financial ipstruments,

The extsting disclasure requirements of IFRS 7 are amended as Tollows:

*  IFRS ¥ is amended ta state that clarification that disclosure of the amement that best represents an
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Mew standards and interpretations {continued)
entity’s maximum exposure to credit risk is required only if e carrying amount of & financial asset
dies not reflect such expesure already.

*  Additional requirement to dinclose the financial affect of collateral held as securily and other credit
anbancements in respect of a financial instrument. An example al such disclosure is guantification of
thi extent to which credit risk is mitimated by the collateral and other credit cnhancerments
ohtaired. This disclosure is in additian to the existing requirement to describe the existence and
nature ol such codlateral,

* RS Vis ammended te state that clarification thal disclosure in resspect of callateral tuken possession
off by the entity is required only in respect of such collateral held at the end of the reparting period.

The following requizements have been removed from ITHS

= Disclosure of the carrying amaunt af financal assety thar would have been past due or impaired il
thoar terme had nat beon ronegotiated

s Discfosure of a the description and fair value of cellateral heid as security and other credit

enhanromonts in retnect af Finan

financisl asscts that are indwadually determined ta bie impairec.

Additionally, the clause stating that quantitative disclasures are not required when a risk is nat material
has heen remaved from IFRS 7, The general materiality considerations continwe to apply to all disclosures
required by IFRS 7 in the same way as thoy apply 1a ather IFRSS.

the amended is effoctive for annual perinds Deginning cn or after 1 January 2011

The amendments will be adopted by the murticipality for the first time for its financial reporting period
chding 30 June 2012,

The adepion of this amendment is not cxpected to irdpact an the results of the municipality, but mey
result in more diselosure than is curcently provided in the annual financial staterents.
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4.  Biological assots
Binlogical assets where fair value cannot be measuced reliably
2011 2010
Cost f Accumulated  Larrying Costf Acoumulated  Carying
Valustion  depreciation values WValuation  depreciation vl e
Biological assets - Caitle SE5.000 : 585,000 5GA, 940 - n6d,900
Reconcilistion of biological asscts - 2011
Opening Mt Tralal
balance e ment
Biolopical assets Cattlo H0A,000 20,104 345,000
Reconcliation of biological assels - 2000
Dening Trtal
balarce
Bialogical assets - Catthe 544,900 564,900
Mon - Financial information
Quantities af each biological asset
Bidogical assets - Catite 117 117

Council keeps the brological assets far purposes of slaughtering during important functions for the
Mohokars locel municipakity communities. The change in the number of cattle i dure to the slaughtering,

sale ov lossos as 3 resuft of theft.

Assets carried at cost less accumnulated depreciation and impairment losses

The cattle are carried gt an estimated fair values.

Fair values are usvally determined it pubhc auctions where the cattle are sald. | or purposes al record
keeping, the cattle are currently carried at 1the value at which they could be sold currenthy in arms tenpth

transaction.

The: cstimated fair value of catile is £ 5,000.00.
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5. investment proparty

m_..:._ 2010
Cost f Accurpulated  Carrpng Cost f Accumulated  Carrying
Valuation  depreciation valle Valuation  deprociation value
[rwastmend aroperty 249408, 500 - 2904 L0 AB0 853 880,853

Reconciliation of investment property - 2011

Crpening Fair value Tataf
balange adjustrments
irevestment proporty REQEBSY  YE5I3R47 0 79404,400
Reconciliation of investment propoerty - 2010
Craeaing | atal
balance
Investment property g8, 853 AR0 353

Pledged as security
No investment propeity was pledged as security for [oans at year end.

The fair value of the mvestment property is determined with refersnce to the latest available valuation
roli of Lhe municipality as compiled by anindependent valuer. The signigicant increase relaled to the
increase in value of the property.

Imvestment praperty in the previous yoar was inceerectly disclesed as properly, plant and equipment.
This is grior period ervar {Refer note 327 The invesiment properby was also correctly valued far the first
time in the current year and as reselt a fair valie gain was also recogmised in the statement of changes in
net asiels. A rogister cantaining the ienmation required by section 83 of the Municipal Finance
Management Actis available far inspection at the registered office of the municipality.
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Figures i Ranely 010
6. Property, plant and eguipment
200 2010
Crmt f Accumudalerd  Carrying Cost / Accumulated  Carrying
Valuation  depreciation value Viluation  depreciation value
aned and
imipairneent HTpEirmEne
lasses [oinses
Fuikdings 1,490,014 - 1,410,050 1,290,059 1,480,055
Furniture and listures 1,002,706 - 1,002 706 1,002,706 LO002,706
Fator vehicles 3,691,187 - LE91.18Y 28 Y1RRY 28,710 ReT
CHEice arpuipmont 2,111,555 Z.101.5%9 2,101,559 - 2,101,558y
Infrastruciure 23,271,783 FRLSL2EY 0 2A2F71,082 23,271,282
Corrrnpnity 2,690,590 2,490,390 2.45%0,390 7620340
Olher properly, paland 24,518 - #4518 24,518 24518
and eguipment
Other eguipmicnt 19,790,250 - 19793205 19,787 834 19,587,830
Gins sned comtainers 1,232 1,232 1,432 - 1,232
Capitalwork in progress F2,2373 328 137232528 : - :
Wastewater network I%,E53,.035 39,453,03% 39453035 3akiuis
Wialor netwark S0,2248.937 - 50,278,537 Q278,93 RM3I2EG5T
Heritage 5145 - 4,145 3,144 - 8.145
Total 155,975,629 « 155,875,02% 168,770,562 - 168,770,562
Reconciliation of property, plant and cguipment - 2011
Opening &dditions Disposals Total
balance
Guritdings 1,490,059 - 1,490,659
Furniture and fixlures 1,002,706 - : 1.002, 706
Mealor vehicles 28,710,560 GEIGIY (25,701,376 3,891,187
Ofhice equipment 2,101,559 - 2,101,555
brastructure 23,271,283 - 23,171,085
Community 2,690,390 - 2.690,390
Other property, plant and equipmont 2,018 - 285158
Crher equipment 19,787,830 2,420 14,/4905,.250
Birs and containers 1,232 - - 1,233
Capital work in progress 12,222,378 - 12,272.338
Wastewater network 39,443,035 39,453,035
Water aelwark 50,228,937 - 50,228,937/
Heritage 8,145 - 8,145
168,770,563 12,906,442 (25,701,376} 155,975,629

q1
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Froperty, plant and equipmoent (continued)
Reconcilistion of property, plant and equipment - 2310
Cpening Additions Prior peried Total
balance error
Bulolings 3,129,289 (1,639,230 1,490,059
Furniture and fistures 38,033 964,673 1,002,706
P otor veehisles 24,149,925 26,85%.%1Y {299.005) 28,710 869
Ciffice cquipment 230,542 - 1,290,817 2,101,559
lofrastructure 605757 17,553 162 5,112,363 23,771,782
Commilnity 2,036,785 - BS54, 106 2,600,391
Other property, plam and equinment RO 205,810 [431,724) 1,518
Dther equipment 02,143,748 (48,355,018 19,787,530
Rirs andl Contairers A5 0A0 1323,848) 1,232
Wiastowater network 1,119,328 38,333,700 49,453,035
Water netwark 47,993 32 9,711 2,275,834 50,328,937
Heritage 10,168,678 ﬁn_ 166 5313) Bty
136,790,684 44,678 637 ﬁ—m 648 758) 168, wun_ 563

Transitional provisions

Froperty, plant and equipmont recognised at provisional amounts

Dyirect gree A

In accordance with the trapsitional provisions as per Directive 4 of the GRAP Reperting Framewark, as
disclosed in note, certain property, plant and equipment with a careying value of f 155 3/5, 629 {2010: 7
168,770,562 was recognised at provisional amounts.

Ihe municipality has changed the presentation of properly, plant and equipment from the previous year
inorder to comphy with GRAP 17 This is not 2 change in policy as the municipality had already adopted

GRAP 17 but is correeted as a prier period error. In addditinn, the municipality has reclassified all land held
from praperty, plant and equipment to invesliment praperly in aceerdance with GRAP 16,

The municipality is still using the tresnsitiaraal provistans in Directive 4 Lo value the property, plant aned
equiprment. Therefore, the property, plant and cguipment is stated 2t cost and not depreciatedd,

The nmumnicipality & i1 the process of appainting a service provider to develop a register containing the
information required by section 63 of the Municipal Finance Management Act which wilf be miade

avarlable Tur inspection a1 Lthe registered office af the

M nicipa lity.

A4
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7. Financial assets by category
The accounting policies far financial instruments have heen applicd to the line items Lelowe
2011
Loans and Fatal
receivables
Irade and other recpivablos 11,022,242 11,072,242
Cash and rash rguivalonts 396,735 305,135
Consumer tlebtors 0,780,253 9 80,253
21,198,730 21,198, ww_u
20140
Loans and Total
rescorinitlales
Trade and cther roceivables 12,093,312 12,090,312
Cash and cash equivalents 289,781 289,7H]
Consurmer delilors 13 843,842 13,843,847
26,223,935 N_m_ 223,325
B, Inventorics

I the priar year inventories were overslated by an amaouanl of B 564,900 which showld have been
disvlosed as Biological Assetu. This errer has been carrectod in the current year [Refer note 38).

b the current yean inventory consists of water which bas been treated and is 1he municipalitics resevoirs
at year end. Thes inventory is measured al a provisional value of cero based an Directive 4.

The municipality does net heltt stack of cansumables amd these arc subseguently expensed when
purchased. However, the numnicipality has been storing pipes, valves and other small water infrastructure
relaled consumbles {purchased during 2007 financiab year) the value of which is not certain. These haye
heen recognised at o provisional value of zero until correctly valued. A list of these items is available at
the rounicipality's adiministration office.
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9. Trade and other receivablos from exchange transactions
Sunedry debtors v, 743 211814
The: maximum expusure to cradit risk at the reporting date is the fair value of each class of rorowvable
mentioned above. The municipality does net hold any collateral as S LY.
10. Other receivables from non-exchange transactions
Government grants and subsidios 10,2 L5 500 0,975,141
11. VAT receivable
VAT riceivabile b.L28, 337 Jelian

VAT Bs payable on the veceipts basis, VAT is paid over 1o the Sowth African Revenue Serdone (SARS) oniy

once paynuent is roceived from deltors,

The SARS is currentdy finalising the YA&T audit Far 1he mun iipality and Lheectore no WAT receipts or
payments mare during the curreng financial yeae.

12, Conswmer debtors

Gross balances

Ralrs 8,715,498 100378 542
Eloctricity 591,781 475,706
Water 17,812,638 21,557,547
Sewrages 12,738,357 20,506,937
Refuse 6,426,921 4,875,910
Housing rental 561,446 345 7232
Cher tspocify) 1,454 4,225
51,937,130 59,504,815
Less: Prowvision for debt impairment
Flectricity [577,205) [A&0, 707)
Yiater [17.373,928) (21,233,799
Sewarage (17,300,501} [19.105,508)
Refuse (6.366,169) (4,529,571}
Housing rentaf (417 G18) (321,167
Crther (specify [1,423) [3,929)
{42, 166,845) {45,661,072)
Net balance
Hatios E.AL5408 10,378,842
Llectricity 14,575 8,094

iz
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12, Cansumer debtors (continued)
Water 43RT0G 1,623,743
Sewerages 434,855 L461,024
Refnse TR0,757 346,375
Housing rental 13,8228 24,559
Other (specify! 3n 300
9,780,253 13,B43,842
Rates
Current (0 30 dirys) 24 348 L2AYD
31 - BO duys 24,075 149,134
F1 - 90 days 28,527 127,108
01 - 120 diys B5,471
121 - 365 days 8 /583249 10,049,730
8,715,498 Hn w.____m 842
Electricity
B1 - 90 days - 100
121+ days - A6,70Y
> 3645 days 14,5705 A0E. 314
14,575 255,126
Water
Current {0 -30 dayy) 438,710 194 653
31 - B3 diays G48,500
£l - 90 dinygs 075,975
438,710 1,698,537
Sewerapn
Currear (0 3 days) 204,188 290,002
31 - B0 days 142,468 247,376
&1 30 days - 223360
91 - 120 das - 429,361
4316,B5E 1,150,102
Refuse
Current [0 -30 divys) 160,757 172,787
31 - G0 days - 173,618
160,752 mhm 75
Housing rental
Curvent (0 30 days] 13,847 24,555
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12, Consumer debtors (cantinued)
Other (specify)
Corrent {0 30 days) EF! il
Sumrnary of debtors by customer classification
ConsumersfHouscholds
Current [0 -30 diys) 1,034,351 -
31 - a0 day. 1331186 -
6190 days 810,020
91 - 120 days 1,027,512 -
141 - 365 diys F.170,000 -
= 365 days 3V AT RS
49,048,852 I
ladustrial/ cormmercial
Curremt (0 -30 day) 3,344
37 - GE cdiays 31,012
B - 0 iy 27,961
A7 - FM elays 05,644
121 365 days GBE3,600
=365 days 1,405,650
2,274,301 .
National and provincial government
Current [0-30 days) g.143 -
31 GOdays 10,470 -
b1 - 90 days 9,640
91 - 120 dlivys 3,391
171 - 365 days 44,098
= 365 days R48.17%
623,947 .

Reconciliation of debt impairment provision
Ralanre at boginning of the year
Cantribniions to provision

Gt mpanrment written off against provision
Possibie wrile-off aweiling council appraval

f45,661,0/53) [45,4636,278)

(12,421.4/9
8,140,803
£OAGHE 902

J

124,795}
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12, Consumer debtors (continued)
{42,166,847) {15,661,073)

The impairment provision of the provious vear was not performed as requirea and it is impractical fo
retrospectively sdiust the impairment provision figures. The amounts disclosed in the abeve note tor the
previaus yesr are therefore not vorified,

13, Cash and cash equivalents

Cash and cash equivalents censisl of-

Caskoan hand 1,180 1,180
Short term deposils 209,229 268,299
Other cash and rash eguivalents 45826 20,307
Rank tverdraft [1,87%.76%) T 262, EE

(1,483,030} __mumkmmmu_

Current assets A0, 235 FRG B
Current lizhilitics (1,8449,265) : 62, Eb

{1,483,030) _Hm__um ..Wmm"_

Credit quality of cash at bank and short term deposits, excluding cash an hand

ihe ceedit quality of cash at bank and shart tenn deposils, excluding cash an hiznd that are peilher past
due noranpaired san e wssessed by reference ta external credit rutings {if available) or historcal
infarmaticn aboul counterparty defaull rates

Cash and cash equivatents pledged as security

Total financial assets pledged as socuriby 2000 20,000
(ABSA Bank arcount - 1414355524}

The municipality had the following bank accounts

Account nurnkser /f Rank statement lalances Cash book balances
descriplion

A0 Iune 2011 30 June 2000 30 June 2089 30 lune 3011 30 June 2050 30 june 20049
ABSA Dank - Savinps 193,404 L8 84 DTEO2L 12,091, 5400 {1.4%4,654) (1,485, 500)
account - 4052651487
Standard Bank - Savings i07 085 n9h1E REEAG3 107, 085 70,926 585483
account - 0419527 6h
ALSA Bank - Savings 18,052 649,518 516, G218 18,052 91780 Rlie2a
account  FRI0000018
First Natranal Bank - B/r327 9,809 431,448 LR 659,507 431,448
Savings account -
5350935459308
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13. Cash and cash equivalents {continued)
ABAA Bark - Calkacs LR R4 840 85 847 1,970
10143554954
ARSA Bank - Call ace, N - A7R 273 768
GOFI3LTIAR
ARSA Bank Call acce 1,634 - 1,678 EE55 1, #5054
a07A 1335
ABSA Bantk - Calfags 34,740 - 31,640 5,375 A3 Aa6n
ANB8E 343532
EMNB Call o 56,140 i, 150 54,1617 52,111
FEAR0001546
Dl imatual Fesi save 120,565 120,653 120,653 120,653
WK Halding shares 13 Bl 13,607 10,354 2,330
OYE Dperation shares G215 L2317 9,348 3016
Fetty Cash P 180 - L. 18 .ﬂma gl 1,180
Tetal mcm N_n_m 67,420 2, H_H 564  {1,483,040) H_acw mmu_ 2,573,391
1%, Other financial liabilities
Measured at amortised cost
Dther loans 2254437 3,196,176
2274537 3,196,146
Mon-current lizbilities
A1 aenortised cost 2.274,557 3,196,176
2,270,557 3,190,176

The Tairvalues of the financial lahilities measured a1 amortised cost based on currenl contracts and Ay

special arcangements mowle for ropayment.
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15, finance lease pbligation
Minimum lease payments due
within one year L7580/ 575,14
-irsecand to fifth year inchisivo 1,060,600 L2137
1,636,557 2,197,881
less: Future finance charges (200,040} [325,828)
Fresent vadue of mintmum lease payments 1,426,517 1B72.(13
Present value of minimum lease payments due
- within one year dB7, 380 448,063
- i seeand ta fifth year inclusmwe G137 1,423,974
1,436,517  1872,043
Nor-current diaklities 1,060,690 1,623,137
Current habilities B7%,RR7 L¥R T4
1,636,557 2,197,881

It is municipalty's policy 10 fease certaim office cquipmer:l under fingnce leases.

The average loase term is 3 - %5 yoars and the wwerage effective borrawing rate was T0% (2010, 11%,

Interest rates are fixed at the contract date. Twe of the three lease contractss escalate 1 15% p.a and e
arcangemeant: have becn emtered inte Tor contingent rent. The other leate contract has no coralation

A5
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16, Unspent conditional grants and roceipts
Unspent conditional grants and recoipts comprises of:

Unspent conditional grants and receipts

Oraught relief 1,352.009 1,352,069
Spatial Developmeant 2220000 2,220,000
Prov Grant 176,085 176,N8E
Prov Grant - Kowswille water G2.818 T2.R18
Prov Grant - Salary Manager, S 208424 2,208.424
Prov Grant Sal Teinp Workor LE42TH 227N
PHPE Hi:usitsn 1B, /90 1,846, /95
RASIG 31,183 31,813
MIG 12,487 503 1,323,698
A F 133 E83¢% -
Prose Grand e 09,914 R

22,195,902 10,688,852

Mavement during the year

Balance at the bepinning ol thr yrar 8083408 13,347,280
Rereived during the year 49 617,608 26,435,.2M
Incore recopntion during the year (25.168,130) (31,249,073)

22,195,902 10,688,892

See note 20 for the reconciliation of olher prants from National/Pravingial Gevermiment

17. Trade and other payables from exchange transactions

Trade payablos 12,133,518 G5.40%923
Payments received in advance [Consnmer accounts in credil ) 205,248 :
Accrued leave pay 3023563/ 1,455,528
Accrued Bonas BH9,435 LG9, 243
Unreconciled WAT account (R Sm), Salary cotnrod acrount [ 500k 5,448,372 7 TR 5%

21,500,208 16,179.288

The balance of R 5,8 millan sepresents two or more prior yeacs balance on the munitipal acerunking
records. None of Lhe WAY votes have been adjusted due to the $ARS audit ta he completed,

S
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18 Froperty rates

Rates receivod
Fesidential AB73.458 A,2768.209
Crrnrmereial 394,657 [GG&, 177
State 281,964 1749191
Small haldings and Tirme 2128248 GLE, 177
Yess. Incomes Fargoneg (2,843 678) -
3,213,229 b,058,130

19, Service charges
Sale of electricily 12890, 738 12,001,430
Lale of water 4,719,704 LARE R0
Jewverage and samtation charges 5FXTT12 4,708,594
Refuse remowal 3,786,978 3136957
28,275,181 25,302,341
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20, Government grants and subsidies

Frpiritabile share 43,065,676 a0, 500,368
QUGETA Grant 10,623,210
FAIE 13 113,875
FhALs 1,350,300
fA% 10 Fa0,100

68,182,764 40,790,368

Eguitable Share

In terms of the Constitution, this grant is nsed to subsidise the provision of basic services to indigenl
Community remkers.

Al registerad indigents receme o monthly subsidy wiich s credited Lo their arcounts.
Uraught Relief

Balunce unspont at beginning of yoar 1ARA0LEY  1.3M2 069

Mhiz grant ermanates from prior financisl years and the municipality & in the process of confirming the
existence ol g lisbility to the funders of the grant. Currentdy no evidence supports the possibility of
repayment of the grant, heace no movement in the balance over the past three financial years.

Spatial Development

Balance unspent at beginning of yoar 220,040 2220000

[his grant emanates fram pricor financial years and the municipality s in the process of confirming the
existence of a lishility to the furklers of the grant. Currently no evidenge supports the paossibility af
repayrment of the grant, hence no movernent in the balance over the past three financial years.

Provincial Grant

Balance unspent ol beginning of year 176,085 176,085

This grant emanates [rom prier hinancral years and the municipalty is 10 the process of coofirming the
existence of a liakility te the funders of the grant. Currently no evidence suppaorts the poassibility of
repayrnent of the grant, frence no movement in the batance over the past three financial years,

Prowv Grant - Rouxvifle water

Balance unspent at beginning of vear 02 E1R QrElY

This grant emanates from prior financial years and the municipality is in the process of canfirming the
cxistence of a lkability to the funders of the grant. Currently no evidence supports the possibility of
repayment of the grant, hence no movement in the balance aver the past three financial years.
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20, Gavernmoent grants and subsidies {continued)
Prov Grani - Salary Managers

Balarce unspeent at beginning of year 2,708,424 2208 424

This grant emanates fram prior financial years and the municipality is in the process of centirmng the
existence of a fiability 1o the funders of the grant. Curreatly no evidence supparts the possibility of
repayment of the prant, honce no movement in the halance aver the past twa fisancial years,

Prov Grant - Salary Temp Workeor

Balance unspent at keginning of year 527275 527,275

This grant emaiistes frem prios linsncinl years and the municipality 4 in the prooess of contirming the
existence of a liability to the funders of the graat, Currently no evidenee supports the possilility of
repayment of the prant, hence noomovement o the halanee aver Lhe past two financial YA,

PHP Housing

Batance vnspent at beginning of year 1,846,795 1,846,795

Thas grant crmanates from pries financial years aad the manicipslilty is in the process of canfirming the
euistence of a liability ta the funders of the grant. Cuirently re ovidence supparts the pessibility of
repaymesnt of the grant, hence no mavemen! in the balince meer the past three financial years.

W56

Ealance unspent at bapinning of year 31,813 il.B13
Current yoar receipts 50,000 -
Conditions met - transfecred Lo revenue (7506300 -

31,133 31,813

The purpese of this grant s to assist municipslities in building in-house capacity ta parform their
ferictions and stalilise institutional and goverrance systems.

The municipality used Lhe grant to dscherge its duties with regards to compliznce matters, assisted
whore pascible by external consuitants. The above balance of B 31,183 is currently being investigated and
will be written off with the permission of funders as it resulled in prior year misapplication of accounting
policies. This will be reported as an prios period error once permission is abtained.
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20. Government grants and subsidies {continued)

MIG

Galance unspent at bepmning of vear 1323698 [1.423.339)
Clrrent-year regeiats (12.912,000) 415,587,283
Coneiticns met - transferred to revenus 13,539 8R% 2,818 859
Frpenses ncurred but assets nol ready for use 10,236,940 153415.43]

Hm nmu 503 1,323,698

Canditions s

e be amixt - reraain rabilities {soe note 16)

The grant is wtitised te supplement municipal capital hudpets to cradicate backlogs in municipai
intrastructure providing basic services for the berefit of poor hruschotds. The grant wis used to
construct roads, sewerage snd waler infrastructire as parl of the upgrading of infermal settloment areas.

Included in the anspent MG Grant sre retention mznies and suretyship witheld from various projects
financed by MIG.

INEPG - Etec - Phomaolang & Somido
Comndlitions still fo be enet - rornaine labilifics {see nole 10:)

The grant is used (o implement the Programme by praviding capital subsidies to rgmcipalitees bo ackdras
the electrification backlop of permaneritly accupied residential dwellings, the installation of huilk
infrastructure and rehahilitation and iefurbishrent of electricity infrasteuctun: i arder to insprowve
qualty of supphy,

Fia

Balunce unispent at beginning of yoar - 75,220
Current-year receipts L2%0,000 1,000,000
Conditicns mel  transferred to revengen (1,250,000)  [1,07%220)

Conditions still to e met - remain liakilities [soe note 16)

The grant is used to premote and support refarms in financial management by building the caparity in
municipalties ta implement the Municipal linance Managerment Act.
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20, Government pranis and subsidies {continuod}
DWAF
Galance unspent at hepmning of year - B5E.173
Curreat-year recoipts 2,006, 027 -
Conditions met - transferred to rovenus 12,122,194}
{ther (G56,173)

343,835 i

This grant emanakes from prisr financial vears and the municipality i in the process of confirming the
existence of 4 liabilty to the funders ot the grast. Currently no evidence supports the possibility of
repayment of the prant, hesce no maverment in Lhe balance over the past three financial yoars

Provincial Grant . Elec

Balance unspent at beginaing of vear

Conditions still to be met - remain liahilities (see note 16)

21. Rental of facilities and equipment

Reatal of equipment

22, Other tncome

Sundry Income

Other income includes, sale of tender documents, refunds

amdd auction sales,

05,9145 Q5,415
b, 77 359,594
1,135,008 3,164,089
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23, General expenses

Advertising 441,774 220,854
Aanimal Costs 31068 4,216
Aurlitors remuneration £.175 070 2158014
Bank charpes 1,047,581 192,037
Chenicals 61,837 1,655 2606
Cleaning 112,049 152,481
Computer exponses 103,114 11/ BED
Fauper burials 18,820 bOd4,338
Consulting and professional {oes LAL2ASS & BY9 055
Comsumables 53,500 21,852
Entertainmett 142 282 91,733
Special programmes, 536645 SR IN0
Fines and penalties 833,147 185,814
Fuel and il 1. ¥07,6A7 3,735 2R
[surance h32,618 aLE.a82
Leane rentals oo operating lease (including veow {leet B 6, 3m in 2011) G, 709,030 1,380,669
Magasines, books and periadicals 33.01% %1,224
keddical pxponses 29,344 26,541
Walugations 3,090,318 373,605
fMotor vehicle expenses 31,080 32,636
Pastape and courier IG,722 250,667
Printing and statinaery 463,620 107,350
Rovalties and liconse fees 151,683 2052
Security (Guarthing of municipal property) 35,672 24,686
Soffware oxponses 72,240 136,713
Subscriptions and memboership fzes 83,177 29,804
Telephone and fax 1,439,525 1,052,832
[raining 2076/ 110,544
Tramsport and {reipht 1/.038 14,52%
Trivel - local 1675716 1,230,021
Unifarms G0, %36 265 B6E

28,426,792 18,646,365
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24, Operating surplus
Uperating surpluy fos the vear s stated after accmnting for the folluwing:

Operating lease charges
FAotor vehicles

- Contractual ameounts [, 335,45 -
Eruipment
N Contractual amoonts A73,5706 1,380,669

Frigdoyeor costs 32,9000 G618 XL06R8.675
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25, Employec refated costs
Basic 19,321,995 15,553,302
Medical aid - Carnpamy constributions 1,235,031 337,068
LIIF 21310 TE2A7A
a1 225,800 173,406
Other payrall levies R (19,717}
Leave pay provision charge 1,654,538 (A00,514)
Pro-rata bonus grovision lirge 20,1759 :
Fensicn fund - campany cantributing 3,994, G004 2,650 608
Travwel, motor car, accammodation, subsistence and otmer allowances A21,217% 365,31
Owertime payments 157531 1005078
13th Chegues L318.438 1,261,041
Hausing bengfits and aliowannos F2422 116,225
Teleplwne allowance 83,680 52,100
Other allewnaces 45.07% Y6 HES

30,691,492 22,144,204

Reruneration of municipal manaper

Annual Bermuareralion I LG8 384,654
sar allowancs 73,758 19,638
Bonuses LA R
Contributions to DI, Medical snd Bensian ©-unds 1,196 L8, GE?

Uther 40,956 216,006
L1z 402 755,524

The municipal managee has Leen on has been suspended with full pay since 04 April 2011, Council is
imvestigating the matter and will take the necessary slops in accordance with 537 (21b of the Municipal
Finance and Manageraent Act 56 of 2003,

Remuneration of Chicf Finance Officer [Acting)

Anmial Remuneration #20.44a4 331,624
Car Allowanice 4,223 24,383
Bonuses - 13th chegue 44,177 18,460
Contributions to UIF, Medwal and Pansion Nends 54,476 RE.43E
Other (7,191 213,331
Acting allowance 121,587 -

497,093 674,234

The municipality did not heve a Chiel Financial Officer since the month af August 2010, The above salary
infueles the amount paid to the individual who s acting in that poeisition.
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25. Employee related costs [cantinued)
Remuneration of the Head: Technical Services {Acting]
Annual Remuneration TE0, 178 147,296
Car Allonwance - 7. aa7
Bunuses - 13th chegue 14,094 12,709
Cantributions to UIF, Medical and Pensien Funds AG.GL2
Other - 5,718
Acting allwance 152,656 -
372,584 11,620

The munscipality did net hiave a Manager: Technical services during the financial vear. The above salary
indicagtes the amount peid to the indnedual who js acting in that position.

Remuneratian of the Head: Corporate Sarvices

Aonual Rermuneration 201 782 200G
Car Allowance 300,040 34,785
Borses  13th chegquo 24,315 21,919
Canmtributions to U5, Medical wnd Pension Funds 23507 13,176
Acting allfawance 30,987

460,586 326,820

The nunicipalicy el not have o Manager: Corperate services of the Tinancial yoar. The sbove salary
indlicates the amount paid to the individusl who is acting in that paisition

Rermuneration of the Head: Community Services {Acting]

Annual Bemuneration 1649, 178 -

Car Allowance 30,000

Honuses - 13th chequy 19,098

Contributions to UIF, Medical and Pensien Funds e N -

Acting allowan ce 149,254 -
417,142 -

Ihe municipality did nat have s Manager: Conmmunity services during the finanoal year. The abave salary
indicates the amount pard to the individual wha is acting in that oisition

S



EG:D_AE.m Locai E::.EE:E

drrrcatin

Wl
el el Slat

R RITRCINT I S IR TR

Notes _H. the E..::& T:m:n_m_ mﬂﬁﬂm:?

Tm:::w Hi Im_:_..F . . 2111 o u._u_m

26, Bemuneration of councillers

Counillors' allowanep 7188, 650 1,506,351

Councillors S01 20406

& 110

2,208,126  1,914,47])

In-kind benefits

The Maycris pravided with an office and <coretarial support ol the cost of the Council.

The Mayer has use of o Council owned vehicde bor official dulies.

The previcus Mayer had Lwo tull-time bodygoards snd currerd Mayor has na bodyguards.
27, Investment reyenue

Dividend revenon

Listed Ninarncial asscty - Lol 1,733 5,204

Finance income

Unligted tinancial aasets w_hmwm A5 155

.__ FET E, m.n_h

31,336 45,186
13,069 50,390

lotal interest income, calculsied vsing the effectivee interest rate, oo financial instrumaents not at fair

value thraueh surpus or deficil amounted Le B 31,236 [Py R 45, 126),

28. Finance costs
finance leases 127675 -
Baink 167,847 357233

Other interest paid -

B

295532 357,794

Total interest expense, calculated using the etfective interest rate, on financial instruments nat at foir
walue: through surpus or deficit ammuated to B 295532 [#Y: R 357, 291)

29, Auditors’ remuneration

Fews 2,041,545

2,159,013
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30. Operating lease

Ther municipatity leases lackup facilities -
. there i no contingont rent payahle.
- the [ease is renewahle aneally;

Theinunicipality slve leased a flaet of wehiclos under o finance lease during the financial year. As thin
lesarses carmmenced and was cancelled during the financial vear, the assets have not boon incleded in

i1

tinance leased assets but the lpase kas beon acceunted for as an aperating leasao.
Contracted services

tentlec Pty (Ltd) b5 contracted to provide elictricity services to cansurncrs an belall of the riEnici pafity,
Asoriice bevel agreoment was entered into with Centlec and the two parties share the profits and losses
of the arrangment.

The caatracted service resalted in revenue of clectricety sales of R 12,040, /37 and bulk purchases of 1 11,

136,854,
32. Bulk purchasos

Electriity
Waler

16,136,855

11,871,957
15,892

16,136,259 11,831,849

The bulk Electricity purchascs represent cxpenditure incurred try Contlec 25 pant of the cutsourcing

arrangement for electecity servicos.

33 Cash generated from operations

Surplus 6,289,508 15,928,105
Adjustments for;
Finance costs - Nlinanee lpases 127,645
Debt impairment 17,421,404 -
Mavements in provisions - BI0 AT
Changes in working capital:
Trade and ather receivables from exchange fransactions 1,308,429 {5 64%4,300)
Other seceivables from non-exchanpe transactions {240,359)  (9.975.141}
Cansumer debtars {B,563.139) [9,768.529)
Trade and other parrables fram eschange transactions 5,320,919 10,074 400
VAT (2,925,411 -
Unspent conditionaf grants and recoipts 11507010 (4,815 871)
Consumer deposits [73.145) [B1.835)
Delerrod revenye - A G692
Other non-rash items 676,86

25,949,812 358,798
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34. Capttal commitments
331 Commitments in respect af capital expenditure

Approved and contracted for
» Property, plant and coumpment 236,453 26,649,008

Appraved but not yet contracted for
= Fraperty, plant and equipmend 12A07.9%4 12,460,000

This committed expenditure relates Lo Infrastructure asseey und will be financed by available pavernment
pgrants

This expenditure will be financed from
. Qrverament pranis 14.7%4.44% 39,109 005

35, Contingencies
Contingent liabilitics

The municipality & currently invalved in a number of courtfothor legal cases. The implications are thal
the muncipality will incur @xpendituee for the setlloment of the casns. These represert possible liatulities
or possibie assets. The future possilHe sottlemient costs are estimated as {ollows:

Party involved Possible Liability
Lleanya, Makhutes Nrgla F 100,000
2. 5NN L ahitration Bo11%,.000
3 Staff salaries R G3 000

4. Keoralike traffic selutionsg B 100,000
5. Maela & Makhube E 100,080
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36. Relzted parties

Parties are considersd b be related if one party has the ability to control the ot her pArky ar BRorcise
stgnifiant influence over the othes party in makirg financial and eperating decisions or if tho related
party entity and another enfily are sulect ta commaen cantral.,

Brduted pacties include:
* kv management personnel, and close members of the family of key managemeant personne:

= enlities inwhich a substantial ownershop interest is held, dwrectly orindirectly, by key manageraent
nersonnel o entities over which such a person is able to exercise significant intluence.

« antities that control or exert simnificant influonce aver the runicipalily

The econarmic entity’s key managerment personnel includes 1he Municrpal Manager, Chict Financal
Officer and all other managers reporting directly to the Municipal Manager or a: designated by the
Municipal Marnage

Ery terms of the MEMA, the municipality may not grant lzans b its coundillors, management, stalf and
puldlic; with effect from 1 Juby 2004,

Relationships

Aecounting ficer T. Pawyani

Humate comrolling entity Mational Government of the Repubfic of South
Afeica

Close family member of key management All close [amely members ol key manage mant

Members of key manauement K.5 Matsceneng

T. Paryani

5 Moarnsi

M. Teoamotse
T. Lok lo

M. wan Pletzen
F. Meades

C iesuw

37, Prior period errors

LAccumulated depreciation totatling R 140,918,926 was caloulated in contradiction with the Diroctive 4
as adopted by the municipality. This was correcked as a prior period error by reversing all the
depreciation in Lhe previcus financial year. 10 addition, the classification, presentation and disclosure of
property, glant and equipment was changed te comply with GRAR 17 requirements.

2. The equitable share granl in the stateiment of financial performanre was understated by an amaount af
R 3,392,834, This was due to crars in zreounting far ndigent subsidics i the accounting records of the

raunicipality.

3 Petty cash included amaunts for operating expenditure of R 568, 701 wlich overstatod the aceount

1
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37. Pricr period aefcors [continued)
balarce in the previows fmanceal yo

A The municipality has implemented 3 GRAP fixed asiel registers for the first timo, The result of 1Ris was
that assels wore counted and classified in the correct GliaP compliant categaries. ferences amounted
o B 12 648,758 from the provicus vear asset register,

5 A tleet of municipal vehicles was acquired through a linance loase in the previcus which was not
capitalised. Thiz has been included in the acquisitions {or the Previaus yedr ot an amaount of R 25,701,374,

G Indrasteucture projects expenditure (o the amount of [ TL722 848 wath WA T of B 1,489,720 was not
capilalsed in the proviaws year. These have heen capitalised and the relatod VAT adjusted,
The correclion of the arrorts) resotts madjustmients as foltaws:

Statement of financial position

Froperty, plant and equipment 1401914926
Froperty, plant and equipiment 12 648,758
Cash and cash equivalents 568,701
WA 1,489,720
Froperty, plant & Lguipment 11,773 848

Statement of linancial performance
Resinn 1,302,801 -

Cash flow statement

Cash flow fram operating activities
Cash receipts 3.307,841

358, Comparative figures
Cortain comparativie figuses have been reclassified.

The cffects of the roclassificetion ame as follows:

L.Biofogical assets of the municipalily viloed at B 503,900 were icarrectly chassificd as inventary. This
classification adjustment is shown on the statement of financial pasitian.

4. Property, plant and enuipment has been classified according ko chass in accordance with GRAR 1/,

3 all propertics meeting the requirements to be classified as investment proparty have been re-classified
as sueh. Aw g result, investment property of B 29,434,500 {previows year: 880,853} was incarrectly
disclased as praperty, plant and equipment.

4. Subststence and fravelling costs tatalling R 1,239,021 were inclutied in employer related costs in the

Gt
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Comparative figures {continued)
proviaus year. This has heen re-classificd ta general exparnes.

S Anput tax and oulput tax were disclosed separately i the priar year. lnthe current year, VAT has been
disclosed as a single fine Hen af B 3602,927 in the statement of financial positicn. Cutpul tax of B
250,694 was re-classified from ather pavables to VAT receivable.

0. Shart-term deposits of R 288,601 have been re-classified from imvostments 1o cash snd cash
equivalents,

F Conditional grants toralling & 1,953,391 with debit balances were incerrectly classified as pavables
instead of recervables from non-eschanges transactions. The granis have been restated to shaw the
change in classification.

8. An amaurt of B 206,771 was re classifeed from provisicns {oaccarals as these did not represen
provisions but acerued leave pay and accrued pra rata bonuy.

W The bank sverdraft of R 1,494,553 was incorrectly disclosp soparate from other three bank arnounts
af the mueicipality. These have been disclosed together in the current financial vear.

Lk An amount of B 152,093 was incorrectly classifiod as an unspend canditional grants which has in the

current year been re-chassified te property, plant and couipment @s it represemned coquisition of
ifrastructiere assots.

Statement of financial position

Binlogical assers LR5,000 SEd D00
Property, plant & cguipment 1559745 629 1GR, 770,562
[nvestment properly 79,104,500 BRO,853
VAT B,528,332  3.602,921
vash and cash cquivalents 1,484,210 1,206,052
Frovisinons 1,713,070 2064771
Froperty, pfant and couipment 05,392 R

Statement of financial performance
Cmployee related costs BT, TI6 1239021

Rizk management

Financial risk management
Objectives, policies and prevesses for managing risks

Ihe Ceuncil has overall responsiblity for the establishment and oversight of the menicipality’s risk
management framework. The Council has appointed a € hief Risk Officer, [a funrtion shared Ea all

L4
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3% Risk management (continued)
municipalities in the district) wha is respansible for developing and monitaring 1he municipality’s rsk
management policies. The sfficer reports regularly te the Council an his activitios, The muni ipality's
audit committee cversees the monitaring of campliance with the municipality’s risk management policies
and procodures, anil reviows the adequacy of the risk management framework inrelation ta the risks
Faced by the municipality. The audd cominitter is assisted in its averszht rofe by the municipality's
intornab audit function.

The municipality’s internal audit monitars and manageas 1he financial risks relating to the uperations of
the munictpatity through internal nsk reports which analyse cxpasures by degree and magnitude ai risks,
lheose risks include the following:

« credit rink;
e liquidity risk; and
* market risk {ingluding currenoy risk, interest rate risk, iuity price risk and commadity price risk).

The mwnicipality seeks to minimise the eifects of these risks in accordance with the muni Apality’s policies
approved by the Council The policies provide written principles un lureign cxchange risk, interest rate
risk, credit risk, the use of non-derivative finanzial instruments, and in the nvestnent of cxcoss hguidity.
Comphiance with policies and expasure limits is reviewed by the internal auditors on a continuous basis,
The municipality does nat enler mto or teade in linancial instruments for speculalive purposes.

Credit risk

Credit risk refers 1o the risk that 2 counterparty will defauH on its contractual chligations resudting in
financial kess to the municipality, The municipality has adopted a policy of only dealing weth credibworthy

caunterpurtics ta the extent possible and ebtaiung sufficient collateral, where approjariate, as @ means of

mifigating Lhe risk of finsacial loss from defaults.,

With the exceptian of trade receivables, the municipality only transacts with entitics that are rated the
equivilent of investment grade and atove, This infermation is supplied by indlependent rating agencies
where available and, if not available, the municipality uses other publicly available financial information
and its awen trading recards Lo rate its major oorstamers,

The municipality's cxposure and the credit ratings of its counterparties are continuously menilered ind
the aggregate valuo of transactions concluded i sproad ameongst approved counterparlios.

Potential cancantrations of credit rate risk consist mainly of investments, trade recsivables, other
receivables, short-term investment depesits and cash and cash equivalonts.

The credit exposure to any single counterparty is managed by setting transaction or expasure limits,
wheth are included in the municipality's Investment Poliey.

Censumer debtors camprise of a large number of ratepayers, dispersed across different industries and
grographical areas. Ongoing credit evaluatiens are performed on the financial condition of these
Customers.
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35, Risk management {continued)

Trade receivables are prosented uet of an allowance for impairment and where dpprepriate, credit hmits
are adjusted.

Inthe case of custamers whose accounts became in arreisrs, 4t is endeavoured to caldlect such accounts by
levying penalty charges, issuing demands for payment, restricting service and handing cuslamers over for
collection, whichever procedure is applcoble interms of Council's Credit Control and Deht Collection
Policy.

Mo eredit limits werr cxreeded during the reporling period, and mdnagement does nol expect any
deficits from non perfarmance by these caunlerpartios,

Liguidity risk

Eigguidity risk 15 the risk that the economic entity will encounter difficuity in meeting the obligstions
asspcisted with its financial liabilities that are settied by delivering cash or another financial asset.

The Counail has the ultimate responsibility Tor liguidity risk management, and has established an
apprapriate liquidity risk managemenl framewark Far the management of 1he eonomic enlity's short,
imedivm and long-term funding and cash flow requirements.

The municipality manages fiquidity risk by maintaining adequate reserves, banking facilities and reqprve
brerercrwing facilities, by continueusly montaring farecast and actual cash flows and matching the imatonty

nrafiles of financial assets and liatilites.

Liguidity rizk i managed by ensuring that alt assets arc reinvesiod at maturty at competitive interest
rates in relation to cash flow reguirements. 1iatilities are managed by ensuring that all cartractyaf
payiments are met on . timeous basis and, if required, additional new arrangements arc ostablhshed at
competitive rates tu ensure that cash flow requirerments are met.

The [able below analyses the municipality™s financial labilities into relevan maturity groupings based on
the femaining period ot the statement of financial position to the contractual maturety date. The amounts
disclosed in the table arc the conlractual undiscounted cash flows. Bafanoes duc within 12 manths ezl
their carrying baliences as the impact of discounting is not sipnificant.

interast rate risk

Imterest rate risk is defined as Lhe eisk that the fair value or future cash flows associated with @ financial
instrument will fluctuate im amoonnt as a result of market intercst changes. The economic entity's palicy is
to minimise inlerest rate cash flow risk expesurss on leng-term financing. Langer-term horrowings arg
therefure usually at fixed rates, The econantic entily's exposures to interest rates on financial assets and
financial Hatbilities are detailod below.

At year end, financial instruments exposed Lo interrst rate rivk were as follows:

e Call deposits
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3%. Risk management (continued)

Motice deposifs

long term annuity
*  Development Bank of Sauth alrica loan

ABRA Cwerdrale

48, Events aftor the reporting date
Mo material events after reporbing date acoured,
41. Unauthorised oxpenditlure

Reconciliation of unauthorised cxpenditure

Approval by Council ar Candaned 2,971,004 -
Lrthorised vxpenditure awaiting zuthorisation 12,147,439
15,218,443 -
Incident Disciplinary steps f Criminal proceedings
Unbudgeled exponditurs Mane

Unautharised expenditure of R 2,071,004 was incurred as 2 rosult of unfaressen erponditure inosone
budget votes. These were investigated by the Accounting Officer ane presented to Courncil for Turther
revicw, Launcil has investigated the matter and the above disclosed amount has been condoned by
Council. A& register containing the details of such expenditure is availatile for inspectian ar the municipal
affices.

(B
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42, Fruitless and wasteful expenditure
Reconciliation of fryitless and wasteful expenditure
Oprening balance - Restated 1,453,110 .
Frodless and wasteful expenditure  curren Uahly 833,142 12531140
2,086,252 1,253,110

Fhe fruitless and wasteful expenditure incurred during th
resull of late payment of debt ty the rmicipality. The fruitless and wasteful expenditure b

ke Cowrncil.

A register containing the details of the abeve lruitiess and wastafyl expenditure is

at the muncipal main affices.
43. Jrregular expenditure

Qpening balance

leregular Frpenditure current year {sorme current WEGT AnHINTS are

B3 144,064

from prior year as an investigation wos completed in current vear and

therefore amaunts overlapped)

A15,55%,856

YOUE Was mainly interest and penaltios as g
gen condoned

availalife far insprction

63,144,004

108,703,920 63,144.064

Details of irregular expenditure ~ current year

Leasing contracts for offic e machines -
breach of supply chain regulations

Appomtment of contractors for MIG
projects - breach af supply chain
regulatiaons

Procurement of vellow floet - breacl
of supply chain regulations

Appointment of contractors and
consuftams for electrificalion project
breach of supply chain regulations
Froperty waluation consultants -
Breach of supply chain regulations

Heallh, water & sanmtation project -
breach of sepply chain regutations

VAT review

Gisciplinary steps takenferiminal proceeding,
Suspenstan - Cnpoyee resigned
Frovincial COGTA Uiz assist in determining
pousible ferther actian
SUspension - Fmplaves resimned -
Provincial LOGTA to assist in detedmining
passible further action
Suspension - Empoyes resigned -
Provincial COGTA to assiat in determining
passible further action
auspension - Emplayes resigned -
Provencial COGTA to assistan determining
passible further action
Suspension - Emplayee resigned -
Provincial COGTA to assist in determinmg
passible further action
auspensian - Employer resigned
Frovincial COGTA te assist n determining
passible further action
Suspensiar - Employees resigned -
Provincial COGTA to assist in determining
rassible further action

3,124,854

257211

B,335453

2,816,185

4,169,110

2,433,900

930943

G4
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43. Irrepular expenditure {continuec)

45,559,356

44. Additional disclosure in terms of Municipal Finance Management Act
Material losses through criminal conduct

Forensic investigations by Pricewalerhouseronpers ang KPVG that certain indivicfuals misappropristed
assets of the municipality were undertaken. The municipality is in the process of detenimiming the
possihility of crimmal activities taking place from the forsnsic reparts, The amount inyolead cannnt b
reasonably estimatad al year ond,

Audit fees

Cpening balance 3,203,807 2,225,934
Current year subscription £ fee 2,091,545 2.159.013
Amaunt paid - current year (3.546,834) [1,181,140)

1,708,518 3,203,807

The municipality received indirectly a grant from provincial department of COGTA through the
department settling audit foes outslanding of B 2 milliors for the fatunicipality. The department paid the
andit fees directly 1o the affice of the Auditor General

PAYE and UIF

Amaunt paid - cureenl yiar 228,59/ 162,378

Pension and Medical Aid Deductjans

Amount paid  current your L. REY. 343 3,663,676
VAT
VAT receivalhe h.528.332 3,600,021

VAT outpul pavaldos and VAT tnput receiviibles are shown in naete . The muy nicipadity was subject to a WAT
audit in the previous financial year. There have not been adjustments made to VAT balances pending the
results of the audit by the SARS. Al the required supporting dacumentation has heen submitted to the
»ARS. Therefare, the amounts diselosed in the balance sheeot for VAT are provisianal and could change
siznificantly as a result of the audit,

For the current tinpncial year, all VAT returng lisve been submitted by the due date throughout the year,
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44. Additional disclosure in terms of Municipal Finance Management Act {continund)
Councilfors’ arrear consumear accounts
The follawing Couneillirs had areear stcounts outslanding for moere than 90 diss at 30 June 7011:
30 fune 2011 Gutslanding  Crutstanding lotal
less than 90 more 1han 90 R
days davys
H

Shasha 2,393 20,199 22,592
[huhlo 6,353 50 f.333
letele /44 124 578
Sehanka LAasd 35 1,215
M ajengs 450 10,45 11,141

11,436 32,323 43,759

45.

46.

Deviation from supply chain management regulations

Paragraph 12{13d)i} of Governmend guzette No. 27636 issued on 20 May 2005 states that a supply chain
management policy must provide for the procurement of goads and services by way of a Compelitive

bidding process

Paragraph 36 of the same gasette states that the accounting afficer may dispense with the official
procurement process in cerlain circumstances, provided that he records the reasons for any deviations
and reports them 1o the nest mecting of the arcounting officer and includes 3 note (o the dnaual

finarcial statements.

Anumber of deviations occurcd during the year (48 incidents) whereby supply chain pohicies were not
[allpwed. A repisler containing the detaily, reasens, supplies and amounts invalved is available for

irnspectico a the municipal head offinn.
Revenue

Froperty rates

Service charges

Rentat of facilitier & equipment
Fublic cantributions and donation:
Goverriment granis & subsidics

The amount included in revenue arising from exchanges of goods or
services are as foflows:

Service charges

Rental of facilitios & coupment

3,213,239 6,068,130
28275, 181 25,307,341
BREFIT 399,554
A0,580 -
2,189,764 43,790,368
104,255,531 72,560,432

28,275,181
056,777

25,302 341
390,54

28,031,958

25,701,935
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6. Revenue {continued)

The amount included in revenue arising from non-cxchange

transactions is as follows:

Property rates 3,213,229 E.068,.130

Public centriboations and donations 20,580

Gavernment grants & subsidios B8, 189, 7ad 40,750,168

71423,572 46,858,498

47. Debt impairment

Contributions to debt imparment jarowvisean 12,421,479 -

The municipality impaired the debtars for the First time in zocordance with IAS 39, therefore comparalive

froures are not avaifable.




aH. BLIUEL WFRELIG BLDGET [4LWEMUE AND FXFEH DITLED C:

FAGHOQYARE LLCAL PRI IFSITY

FOF: THE YLK LI DED 40 JLENF 2011

20114
Betual | R )

PN |
Budzet (R

201t
Variance | & |

IDI:'tpranz:icn vl Significant Yarrance
Veriance {3} jureater than 1045 versns Budget

REVENLUE

I

W ranel

L L e

Hovwbd Gl R

intorosl on deltors
Intereat o s el

Dowdengs pee sy

DRNTTII RN BRENTY 20 s atisa

Deverroane

Total Ravenue

EXFPTNDITUAE

Srgimyes pa bt pants

Ve dones
FRpiar arad v mlong o
TITETEAT AL

G merchase .

Lol e en ey

Tatg' Expendilure

WET SURFLUS/[DEFICITE FOR THE YEAR

RIS RaHI]

19,505,270

2 s LA H Sl ean pvan t sae g e,
iz [ S T S
EhUY
i E TR R EEY SN VI A lier

T S Dl e o) -

I Bl mateng

HAR N T O P ML T

TALTACranl A efHE A

I S d el i

26,632,000

15,118 4a3% °

ALBTEW

WA A2

g S AT
o O TR LI PG

nowesin

Foty et ed b

I ims rang e ce s Byl mw S et gal oot e

[T O T L R THY Y B B LRy

ALZCAL 0 F fagiiny L re D ] L0 ST

f6, 632,000

2:._723.935 B

"5,%39,508

E, 3d4, 504

TR G Toaain

celpEh latua oo

-
"




Mohokare Local Municipality
(R umizipa doeracange code: Fad 1
Arrndl 1o

IStatrmizsly ber e yean ended 30 0 ane 2011
Appeendne A Seleciie af peeima Toang

74
The supplainantary formation presenlsd does ot feem par of the aanaal Baancal satements and is craud e



___"_,_u_u.mZU_H A

B BRI R T

Lo NG

Lian Ntz

COVIRNMENT THAR, ATE: SCHEDL F OF EXTERMAL LOARS 8% AT 200Uk LE 2071

Ruedeeinalar oo at 10 RBucvived and  Rechinegsl waoflan

Balarce a1 10
w i fpreg| ot NTRICH Jure 20m
|-
Hanl Ranr Rkl Rand
- " . - T o
1LEM].47] 165,000 120484

1890545

- Ab3. 0L

1 S
35A7126

- TR 4,088,336




Mohokare Local Municipality
TRALIE O0 L A% o e, ! B0
Arraaal Fevavas Seateniens Ter the pean snded 20,000 301

Supplementary Information

Apnrcdie B Anabysds of peoserty, olant aeed couenmone
I ! |

HE
The sunplemerdaymiogrmet or prosoeoed goos rot form past of the annualdinancial statemants and @ uraud Teo



FACHCRARL (DAL %LU TR T
GHFENOIN 3
ANALTNSOF PHE=EE T, PLANT A0 EQL R )

LM, T SRR ES DFD 0L WL 2011

APPENDEN B

FAQHOKARE LCAL MUNLCEPALITY - ASALYSIS OF PROPERT Y FLANT AND EQUUIRMERNT A5 AT 20 ILINE 2012

o Uy ]

FAMTLERR

[HEEH I RITTE

Rt
Caatmidaty
Cithier = Groapi oDy, 1ot #oerginreear

Dikes e ppanier

ST SR ] LETIN

st etk

AT TR PR S

R

145

HEL AL ety

: Cast/Revalyation Arcumulated Degrediation Carrying
Opening Additians Undues Cuspicksaly Cloting Qpening Additigns Dlsposals CIpsng e
Balance: Constructnn dalance Balanre Bulange
L izterps
Pt re o Talung,
AL R P B8y ATl -

Totai fived aszets | LBE, 779,563 |

12,904,022 |

25,701,375 |

155,973,209 |

155,973,209

Pagr £f




Maohokare Local Municipality
e urs pal e areatnr code: TS LED

A Foraazinl 3 atenveals fon eoyes ondled 350 ere 50

Supplementary Information

Az £ Semaralal analysiz of prepoosy, e aed saoipmenl

k)
The semaementary Afmmatune prasented docs nes farm sars ol the arnualfinarcia statearcats ard @ unandilud



AL IO ARL LODAL MUY T RALT

APPENDIT

SETWIEMIAL ANALT N F FROAERTY, PLANT 4k EJuiram 7

PLH ML PAR [NRPLT FRIUNE R IL

LT

sgcamulated Drarrnabian

DETAILS

OPFLNING BALANLE

ADDITICHE

COMSTRUCTIONG

DISPOEALS

1 LOISIMG EALANCE

GPENING BALANCF

GEPAEC:

ATION Ol P5ALS

CLO5ING
A AL

LBARTING VALLE

[Sth L U L T T |

Ennd 0 e T

Fioer s e Ll i A L

HIERT
, e v hiengi SEe s

S0 R Al

F R ledsize

anagnure e atiae ally Il alaakoas rel ab e oaFaeman onoe seaselebe s mut reag iy aua labie




Mohokare Local Municipality

|4 runies 155 163)

Supplementary Information

Apponeloe D Sopraental Slasecent of Sieaa e T e e

30
Tle sugp coreatary ibormmatizen greseabed Soos nct faom part of tRe aneual fironoal staterenes and i orawdied



MOHOHARE LLCAL RALTMITIPALITY

APPENDIA [+

SEGMENTAL STATEMAERNT DF FINAMEG AL PERFORMANCE

FOR THD YTAR ENDED 30 Juns 2011

2010 2010 2010
ACTUAL ACTUAL SURPLUS/
INCOME EXPENSES {DEFICIT}

R R R

43,882 4,245,723 £ 196838

.49 553,435 14,244,678 (21 2348451
SEXEN 1,108,131 o911 643
18,517 2,487,410 7 244 344
-250,369 62,838 1565
583,119 3,458,410 875 280
43,652 1,444,571 1497508

2 01,765 01 766
3,156,494 5,020,803 Z 833949

- 4,300,602 5,541.943 {20266/
-7.699 3,169,735 2167 037
5,528,543 4,933,071 § 358572
SURTSET 11,588,047 ! 153 897
{62 554 045} b3 GOS 347 [ B /8 LIE)

Crerutes B Cogoc
finanze ared Azonie slratun
Plann-ng B Davesinnne s
Carmnity & Social Sorvioes
Hassirg

b Sefety

Sparts B Recroaturn
Cuirenmenlal Protactian
Wasty Manapemet
Waste Wates Managesranl
Road T-ansgan

Water

Flundreiy
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2011
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FNCORE

{20 e

T D -

NPT

1 A51 78

R YR

[ 205 423
[23%1/r4]
13 JBLUTEY
(5938 2451
[ 2524)

L2 B3I dYs)

(12000 FEE)

2011
ACTUAL
EXPEMNSES

T Z2l2 589
L T
Ais 294
2584 Ml
R B4
L2 hA4
1414575
31 5BE
8L B
A0AGFE
HITY o0
18 744 772

192467

2011
SURPLLIES
[DEFICIT)

428 793
AAT N0
1577 85

1304177

-

TEELD A
L k33ale

1105 360 440}

95 970 932

{6 359 508)
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