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VOTE 4: FREE STATE PROVINCIAL TREASURY ‘

Although the Department is accommodated in a building of which it is not the custodian, the
Department provides, as far as possible, a working environment that is safe and without risk to the
health of the employees. Regular interaction fakes place with the Department of Public Works and
Infrastructure to address matters that are outside the Department’s confrol. Risks that were addressed
with the Department of Public Works and Infrastructure include leaking of water on certain floors, poorly
functioning elevators, dirty carpets and windows and non-functioning air conditioners.

/. ACCESS TO INFORMATION

The Department received sixteen (16) requests for access to information in terms of the Promotion of
Access to Information Act of 2000. Fifteen (15) requests were granted in full. One (1) request is
pending, the requester needed the information for litigation, which is precluded by the Act.

The Department has the PAIA Manuals in three languages (English, Afrikaans and Sesotho). Section 15

which is automatically available information has been submitted to the Minister of Justice and
Constitutional Development for publication in the Government Gazette.

8. PORTFOLIO COMMITTEES

The Department attended the following Portfolio Committee meetings:

25 May 2016 4th Quarter Report and 2016/17Annual Performance Plan

9 March 2017 Appropriation Bill and Overview of the 2nd and 39 Quarter expenditure
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10. PRIOR MODIFICATIONS TO AUDIT REPORTS

Nature of qudlification, disclaimer, adverse Financial year Progress made in clearing / resolving
opinion and matters of non-compliance in which it first the matter
arose
Based on the interpretation of the SITA Act, 2014/15 The Deparfment conducted during the
iregular expenditure emanated from the 2016/17 financial year an investigation
procurement of a Cenfral database (pre- into this “iregular expenditure* and a
developed application) during the 2014/15 detailed report, including the
financial year. The department continued to investigation approach, the results,
record the expenditure as possible imregular conclusions and recommendations was
expenditure, whilst the AGSA, report it as a prepared and submitted fo the Head of
qudlification finding, due fo the fact that the the Department. Subsequently a
relevant case was already reported in the prior condonement submission was prepared
financial year and noft resolved during the by the Provincial Accountant General
2015/16 financial year. and submitted to National Treasury for
consideration.

I'1. INTERNAL CONTROL UNIT

The infernal confrol unit ensures that the Department complies with laws and regulations with regard to
financial management. The activities undertaken during the period under review include:

» Ensured that before payments are authorised in the LOGIS or BAS system, all documents are
checked and verified to comply with applicable policies and regulations;

e Ensured that Irregular, Unauthorised and Fruitless and Wasteful expenditure identified are
investigated and resolved and also ensured that Departmental procedures were adhered to;

*  Maintain the Iregular, Unauthorised and Fruitless and Wasteful expenditure registers;

« Verified that payments, journal entries and revenue are properly captured and processed;

o Ensure that the Department is consistent with its Infernal Control procedures;

Monthly reporting on invoices which are not paid within 30 days from the date of receipt; and

e Ensured that all infernal and external audit management letter queries are resolved and
recommendations are implemented before the next annual regularity audit.

12. INTERNAL AUDIT AND AUDIT COMMITTEES

Key activities and objectives of the internal audit
Internal Audit evaluated and assessed:

o Internal control systems employed by the Department to ensure the reliability and integrity of
financial and non-financial information;

« Internal control systems established to ensure compliance with policies, procedures, laws and
regulations applicable to the department;

+ Internal control systems designed to ensure that departmental assets are safeguarded;

« The efficiency and effectiveness with which departmental resources are utilized to ensure
achievement of set targefs;

/78
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Departmental operations to ensure they are carried out as planned and the results are
consistent with established objectives and goals; and

Adequacy and effectiveness of the departments Risk Management and Governance
processes.

Summary of audit work done

Internal Audit Activity reported periodically to management and the Audit Committee on its
purpose, authority, responsibility and performance relative to the internal audit plan. The
quarterly reporting to management and the Audit Committee was to provide reasonable
assurance on the effectiveness of the departments Governance, Risk Management and
Internal Control processes;

The Internal Audit Activity provided the Audit Committee with reasonable assurance that there
will not be any material breakdowns within the Department, and that any, if identified, are
addressed or are in the process of being addressed;

The Internal Audit Activity quarterly reported to the Audit Committee. Reports included, but
were not limited to, financial information, non-financial information, risk management, Internal
Audit plan coverage, compliance issues and possible fraud areas; and

The Internal Audit Activity completed a total of 27 audits from the approved annual internal
audit plan during the period under review.

Key activities and objectives of the audit committee;

The Audit Committee executed the following activities in the reporting period:

Reviewed and discussed the Annual Financial statements to be included in the Annual Report,
with AGSA and the Accounting Officer;

Reviewed AGSA audit report, management letter and management responses thereon;
Reviewed information on predetermined objectives fo be included in the Annual Report;
Reviewed the department’s compliance with legal and regulatory provisions;

Reviewed and approved Internal Audit plans and audit charters;

Safisfied itself that the Internal Audit scope was risk based and included management
recommendations;

Considered the reports of internal auditors on the departments system of internal controls; and

Reviewed the adequacy of corrective actions to be taken by management in response to
issues raised by assurance providers.
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Aftendance of audit committee meetings by audit committee members

The table below discloses relevant information on the audit committee members:

Qualifications Internal or If internal, Date Date No. of
external position in appointed | Resigned | Meetings

the aftended
department

Mr. D B.A Social Work Externall N/A 2014/092/01 | N/A

Nadison M.A Industrial Social

(Chairperson) | Work

Mr. D Lekoto | B.Com Hons, External N/A 2014/09/01 | N/A 06

Post Grad Diploma
Certified Fraud
Examiner

Certified Public
Accountant(CA)

GIA
Adv. N van Bachelor of Arts External N/A 2014/092/01 | N/A 03
Heerden Bachelor of Law

Ms T Mngeta | B.Com Accounting External N/A 2014/09/01 | N/A 06




Annual Report 2016/17 Financial Year

VOTE 4: FREE STATE PROVINCIAL TREASURY ‘

13. AUDIT COMMITTEE REPORT

We are pleased to present our report for the financial year ended 31 March 2017.

Audit Committee Responsibility

The Audit Committee reports that it has complied with its responsibilities arising from Section 38 (1) (a) {ii)
of the Public Finance Management Act and Treasury Regulation 3.1.13. The Audit Committee also
reports that it has adopted appropriate formal terms of reference as its Audit Committee Charter, has
regulated its affairs in compliance with this charter and has discharged all its responsibilities as
contained therein, except that we have not reviewed changes in accounting policies and practices.

The Effectiveness of Internal Control
Our review of the findings of the Internal Audit work, which was based on the risk assessments
conducted in the department revealed certain weaknesses, which were then raised with the

Department.

The following internal audit work was completed during the year under review:

13 Operational Audits
o 11T Audit

«  Financial Audits

o 5 Compliance Audits
« Follow up Audifs
2 Governance Audits

« 1 Management request

In-Year Management and Monthly/Quarterly Report

The department reported monthly and quarterly to the Treasury as is required by the PFMA.

Evaluation of Financial Statements

We have reviewed the annual financial statements prepared by the department.
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Auditor General’s Report

We have reviewed the department’s implementation plan for audit issues raised in the previous year
and we are satisfied that significant progress has been made to resolve the issues.

The Audit Committee concurs and accepts the conclusions of the Auditor-General on the annual
financial statements and is of the opinion that the audited annual financial statements be accepted
and read together with the report of the Auditor-General.

Ms T Mngeta
Acting Chairperson of the Audit Committee
Free State Provincial Treasury

25 July 2017
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